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PART 1 - 

ANNUAL BUDGET 







1.2 COUNCIL RESOLUTIONS 


It is recommended that Council of Buffalo City Metropolitan Municipality, acting in terms 
of the Section 24 of the Municipal Finance Management Act, (No. 56 of 2003) approves 
and adopts the 2012/13 reviewed Integrated Development Plan (IDP) and the following 
resolutions:- 

1. The 2012/13 Medium Term Revenue and Expenditure Framework (MTREF) Budget 
(Refer to Table 17) 



2011/2012 




M/Y ADJ 
BUDGET 

2012/2013 

BUDGET 

2013/2014 

BUDGET 

2014/2015 

BUDGET 

Total Operating Budget 

3,448,368,587 

3,966,637,294 

4,453,713,893 

4,924,341,303 

Capital Budget 

725,646,383 

749,097,271 

879,840,714 

876,057,416 

Total Budget 

4,174,149,970 

4,715,734,565 

5,333,554,607 

5,800,398,719 


2. The 2012/13 Medium Term Revenue and Expenditure Framework budget of the 

municipality as set out in the following tables: 

2.1 Budgeted Financial Performance (revenue and expenditure by standard 
classification) as contained in Table 18; 

2.2 Budgeted Financial Performance (revenue and expenditure by municipal vote) 
as contained in Table 19; 

2.3 Budgeted Financial Performance (revenue by source and expenditure by type) 
as contained in Table 20; and 

2.4 Budgeted Capital Expenditure appropriations by municipal vote and standard 
classification and associated funding by source as contained in Table 21. 

3. The Financial Position, Cash Flows, cash-backed reserve/accumulated surplus, 
asset management and basic service delivery targets are approved as set out in 
the following tables: 

3.1 Budgeted Financial Position as contained in Table 22; 

3.2 Budgeted Cash Flows as contained in Table 23; 

3.3 Cash backed reserves and accumulated surplus reconciliation as contained in 
Table 24; 

3.4 Asset management as contained in Table 25; and 

3.5 Basic service delivery measurement as contained in Table 26. 





4. The 2012/1 3 MTREF Tariff Increases: 


DESCRIPTION 

2011/2012 

2012/2013 

2013/2014 

2014/2015 

Rates 

10.80% 

12.30% 

11.70% 

11.30% 

Refuse 

11.80% 

13.30% 

12.70% 

12.30% 

Sewerage 

9.80% 

11.30% 

10.70% 

10.30% 

Electricity 

20.38% 

13.50% 

13.50% 

13.50% 

Water 

13.65% 

15.15% 

14.55% 

14.15% 

Fire Levy 

9.80% 

10.30% 

9.70% 

9.30% 

Miscellaneous Tariffs 

9.80% 

10.30% 

9.70% 

9.30% 


5. The Buffalo City Metropolitan Municipality Council, acting in terms of section 75A of 
the Local Government: Municipal Systems Act (Act 32 of 2000) approves and 
adopts effect from 1 July 2012: 

5.1 the tariffs for property rates - as set out in Annexure F 

5.2 the tariffs for electricity - as set out in Annexure F 

5.3 the tariffs for the supply of water - as set out in Annexure F 

5.4 the tariffs for sanitation services - as set out in Annexure F 

5.5 the tariffs for solid waste services - as set out in Annexure F 

5.6 miscellaneous tariffs as set out in Annexure F 

5.7 the tariffs for East London Industrial Development Zone (ELIDZ) - as set out in 
Annexure F. 


6. The Buffalo City Metropolitan Municipality Council, acting in terms of 75A of the 
Local Government: Municipal Systems Act (Act 32 of 2000) approves and adopts 
with effect from 1 July 2012 the tariffs for other services as set out in Annexure F. 

7. To give proper effect to the municipality’s annual budget, the Council of Buffalo City 
Metropolitan Municipality approves: 

7.1 That an indigent subsidy be granted to registered indigents in terms of 
Council’s Indigent Policy. 

7.2 That an indigent consumer be given a maximum subsidy on his account of 
R394.53 per month, which includes a maximum of 50kwh for electricity and 
6kl for water. 

7.3 That free basic electricity be granted for a registered indigent consumer of 
50KWh per month. 

7.4 That free basic water be granted to a registered indigent of 6KI per month. 

8 That no new capital expenditure be undertaken until a commitment for funding has 
been received by Buffalo City Metropolitan Municipality and such project has been 
approved by Council. 





1.3 BUFFALO CITY METROPOLITAN MUNICIPALITY’S LOCAL ECONOMY 


Buffalo City is classified nationally as having “medium potential” and is therefore not seen 
to be a national development priority, with Coega and Nelson Mandela Metro receiving 
priority in terms of the allocation of national infrastructure funding. This situation exists 
partly because of a lack of national understanding regarding the critical importance of 
Buffalo City in servicing a broader regional and rural economy which contains about 4 
million people. The success of the Buffalo City and regional economy cannot be 
separated. Refer to Figure 1 . 

The City acknowledges that low economic growth and a high rate of unemployment are 
still prevalent and present a major challenge. This further translates to relatively high 
levels of poverty which is widespread within the City. 

Historically, levels of development in the Buffalo City area have been negatively affected 
both by its comparatively distant location in relation to the major centers of economic 
activity in South Africa (Johannesburg, Cape Town and Durban) and by the previous 
socio-political and economic impact of policies. 

Consequently, while it is home to some 1,020,000 people, the majority of these are 
disadvantaged by their impoverished circumstances and low levels of skills. Disposable 
income, too, is scarce in Buffalo City as a whole and there is a consequent need to focus 
on overcoming the legacy of under-development affecting its people and the local 
economy. 

This legacy of uneven and relatively low economic growth in Buffalo City has resulted in, 
and compounded the consequences of, a land use and settlement pattern that is 
characteristically fragmented and predominantly of a low density. 

The following features are noted: - 

S The Gross Value Added by the region is R30 billion (ECSECC, 2010) 
s The Gross Domestic Product by the Region is R34 billion (ECSECC, 2010) 






y % Contribution to Buffalo City GDP 

Figure 1: % Contribution to Buffalo City GDP 

■S There is a concentration of economic activity in centres such as the East London and 
King William’s Town Central Business Districts, and in areas such as Vincent and 
Beacon Bay (Regional Shopping Centres). 

1.4 BUFFALO CITY METROPOLITAN MUNICIPALITY’S DEVELOPMENT AGENDA 

1.4.1 Spatial Development Framework 

The spatial pattern in BCMM is largely a result of the following two main factors: 

1.4. 1.1 Topography, characterized by broken and steep terrain with many rivers and 
coastal environmentally sensitive areas which present challenges in terms of 
infrastructure provision and linkages between parts of the City. 

1.4. 1.2 Historical political factors have severely impacted the spatial form of the City 
resulting in spatial fragmentation due to the separate development ideology of 
the past 


1.4.2 BCMM Future Spatial Development (Urban Perspective) 

In order to achieve the desired future spatial development perspective of the City in the 
urban context the City intends to, through strategically focused interventions, make best 
use of existing infrastructure capacity and develop new infrastructure to strengthen the 
Urban Core, develop the urban renewal zone and regenerate townships. Coupled to this 
the City has developed an informal settlement upgrading programme and infrastructure 
housing and transportation programmes to promote densification and infill particularly 
along public transport corridors. The City is also developing and implementing Integrated 
Rapid Public Transport Networks linked to the spatial development framework with the first 
phase being the Bus Rapid Transit system in the primary commuter corridor between 
Mdantsane and East London. 

1.4.3 BCMM Future Spatial Development (Rural Perspective) 

In order to achieve the desired future spatial development perspective of the City in the 
rural context the City intends to strengthen the rural nodes by the provision of appropriate 
infrastructure, social facilities, public transportation and non-motorised transportation 
networks and facilities as well as the development of local economic initiatives. The 
current Land Reform and Settlement Plan has identified areas of rural potential and the 
following nodal development plans and local spatial development framework plans have 
been developed: 

1.4. 3.1 Yellowwoods/Kei Road Zone Plan 
Agriculture, Land Reform, Housing 

1 .4.3.2 Mount Coke Dimbaza LSDF 
Agriculture, Land Reform, Housing 

1 .4.3.3 Needs Camp Zone Plan 
Agriculture, Land Reform, Housing 

1.4. 3.4 Newlands 

Housing, Tenure Reform, Agriculture 

1 .4.3.5 KWT CUP Rural proposals for rural hinterland 

1 .4.3.6 Network of Rural Service Centres/Clusters identified in SDF 
Municipal Services 

The City is currently in the process of preparing a Rural Agricultural Development Plan 
(LED Unit) as well as an overarching Rural Development Plan (City Planning) 




1.4.4 Medium to Long Term Development 

In terms of facilitating economic development and industrialisation as well as realising its 
future spatial development aspirations the City has identified key strategic projects 
programmes and initiatives which would be catalytic in developing a compact, well 
connected and economically diverse and vibrant City. These projects, programmes and 
initiatives are listed below: 

1 .4.4.1 Public Transport [Bus Rapid Transport - (BRT)] 

The implementation of the first phase BRT system in the Mdantsane to East London 
corridor would improve mobility for the economically marginalised and spatially separated 
population as well as being catalytic to infill development along the corridor thus promoting 
densification and efficiency. 

1.4.4. 2 Strategic Road Links 

The implementation of strategic road links as defined in the BCMM Arterial Road Network 
Development Plan such as the proposed N2 / R72 link road (East London By-Pass) will 
ensure greater regional connectivity, reduced inner city congestion and better access to 
the West Bank and Industrial Development Zone (IDZ). 

1.4.4. 3 Beach Front Development 

The East London Beachfront has great potential for development and tourism generation. 
The development of key land parcels in this area would be catalytic to other development 
as per the Beach Front Local Spatial Development Framework (LSDF). 

1 .4.4.4 Berlin Alternative Energy Hub 

The City is currently facilitating the development of a large solar farm in the Berlin Area 
which would provide job opportunities for people in the area as well as promote 
development of the Berlin Industrial Area. 

1.4. 4. 5 Mount Ruth Development 

Mount Ruth is an area on the northern periphery of Mdantsane centred around a busy rail 
station. A nodal development plan for this area has been prepared and its implementation 
would be catalytic in densifying the rail corridor as well as providing linkages across the 
N2 freeway and rail line into Newlands and ultimately to the N6 route to the interior. 

1 .4.4.6 BCMM Civic Centre 

The BCMM is currently spatially fragmented and a central civic centre would greatly 
improve operational efficiency of the institution. 

1.4.4. 7 Port Expansion 

The expansion of the Port of East London presents massive investment opportunities for 
the City in terms of industrialisation. The BCMM is currently working closely with Transnet 




National Ports Authority with regard to the port expansion to ensure alignment and 
integration of plans for maximum benefit for both parties. 

1.4.4. 8 Airport Expansion 

BCMM has worked closely with the Airports Company of South Africa in the Development 
of the East London Airport Master plan to ensure integration and alignment of plans such 
as BRT incorporation into the Terminal. The expansion of the airport has benefits for 
industry as it will increase the cargo volumes in and out of the East London Industrial 
Development Zone (ELIDZ). 

1.4.4. 9 Broadband Communication. 

It is recognised that broadband is an essential communication tool for business and it is 
therefore considered that the establishment of broadband communication in Buffalo City 
would be catalytic in attracting business to the City. 

1.4.5 Key Challenges & Constraints 

Rapid urbanization over past decade has resulted in the growth in number & size of 
informal settlements as well as an increase in demand for housing & economic 
opportunities. The capacity, development and maintenance of the infrastructure of the city 
has not kept pace with the rate of urbanization resulting in the delay in housing provision 
and the developmental needs of industrial and business sector not being met. The spatial 
form of the city is characterized by fragmentation & urban sprawl with large portions of 
land owned by the state and steep terrain with many rivers. There are high unemployment 
and poverty levels and low skills levels. 

1 .4.6 Strategies to overcome our challenges 

In order to address these challenges it is necessary to improve and develop infrastructure 
to meet the demand for housing and development to enable economic growth 

The urbanization process needs to be managed in order to provide planned and serviced 
land to accommodate newcomers to the city at higher densities to avoid urban sprawl. 
This will be achieved by consolidating and integrating spatial development and by 
developing land in proximity to public transport facilities and existing services. Further to 
this the City pro-actively manages land use and sets appropriate levels of service to 
achieve sustainability in urban, peri-urban and rural areas. 

The City is actively involved in facilitating development for economic growth and 
industrialization and there are a number of initiatives currently underway which are 
highlighted in the sections to follow. 




1.5 EXECUTIVE SUMMARY 


The budget has been crafted at a time of economic uncertainty that is prevailing globally, 
yet BCMM’s programme of change that it will bring to its people in the form of building new 
infrastructure, steadily rolling back on unemployment, poverty and addressing inequality. 
The programmes emanating from this budget will see BCMM envisaging a stable and 
sustainable economy and creating opportunities. 

The application of sound financial management principles for the compilation of the City’s 
financial plan is essential and critical to ensure that the City remains financially viable and 
that municipal services are provided sustainably, economically and equitably to all 
communities. 

The City’s service delivery priorities were reviewed taking into account the 2012/13 
reviewed IDP. Due to funding constraints projects were prioritised in order to ensure that 
the city is investing in high priority projects as informed by the reviewed IDP. 

The City has embarked on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers. Furthermore, the City is currently 
undertaking a billing data cleanup exercise as well as a debt book analysis project in order 
to determine the recoverability and non-recoverability of its debt book. 

National Treasury’s MFMA Circular No. 58 and 59 was used to guide the compilation of 
the 2012/13 MTREF Budget. 

1 .5.1 BCMM FIVE YEAR STRATEGIC FOCUS AREAS 
Strategic Focus Areas 

Taking into account the prevailing economic environment and global factors that impact on 
development, the City has made significant inroads to address key development 
challenges within the municipality. There is however, more work to be done towards 
addressing the identified focal areas. 

Over the next five year term the City will concentrate on the nine strategic focus areas 
outlined below. 

1.5.1.1 Institutional Restructuring and Stabilisation 

Buffalo City Metropolitan Municipality is currently undergoing a process to restructure and 
stabilize the administration. This entails filling of posts on the approved macro structure 
i.e. the City Manager and Section 56 Managers. 

The medium to long term objective of the Metro is to promote organisational efficiency 
through the capacitation of staff and establishment of systems to enable staff to effectively 
perform their duties and align with the new Metro functions. 




1.5. 1.2 Improving Intergovernmental Relations 

Intergovernmental relations between BCMM and other spheres of government still leave 
much to be desired, as they are still characterised by uncoordinated: 

• Alignment of planning and implementation; 

• Inter-sphere co-operation and co-ordination; 

• Information sharing on development programmes and projects; 

• Participation in platforms meant for engaging and co-operating; and 

• Approach to engaging and consulting with communities. 

1.5.1.3 Building Citizen Confidence 

Poor performance in terms of service delivery, administrative and political instability, and 
negative media coverage have largely contributed towards a low level of citizen 
confidence in the City. 

Reversing the trend and building citizen confidence will require a concerted effort on the 
part of the Metro. It will also require the inculcation of a renewed work ethic from all who 
wear the name and brand of the municipality as well as the application of good 
governance and management principles, dedication and professionalism. 

1.5. 1.4 Bridging the Digital Divide 

The Digital Divide refers to any inequalities between social groups in terms of their access 
to, use of, or knowledge of information and communication technologies. The divide 
within the municipal area refers to inequalities between individuals, households, 
businesses, and geographic areas at different socioeconomic and other demographic 
levels. Being a largely rural Metro the divide manifests itself in terms of the dichotomy 
between urban and rural areas with regard to access to telecommunication and IT 
systems. 

A key objective of the Metro is to ensure that telecommunication and IT systems become 
internationally compatible, thus facilitating access to broadband and/or other state-of-the- 
art technologies for citizens of the City and region. 

1.5.1. 5 Improving performance, compliance, processes and systems 

Some of the weaknesses which negatively impact on the performance of the Metro relate 
to disintegrated systems internal control deficiencies, lack of staff with requisite capacity, a 
spatially fragmented workforce as well as lack of clearly defined processes and systems. 

• Develop mechanisms for the accurate complete reporting of financial information as required 
by National Treasury (NT) and Accounting Standards. 

• Develop mechanisms to ensure that SCM operations are conducted strictly in accordance 
with legislated requirements. 

• Provide for the migration of existing records and the capturing of current records within a 
single repository in accordance with standards prescribed by the Archives Act and other 
relevant Acts and to ensure that such records can be retrieved for future use. 




1.5. 1.6 Build Sustainable Communities 

The focus over the past years has been on delivering basic needs and housing. In spite of 
the remaining backlogs major strides have been in this regard, however, there still remains 
a huge challenge in terms of ensuring that we do not just deliver houses but create 
integrated and sustainable settlements within a ‘built’ environment. 

The challenge is not only about providing basic services and housing, but is also about 
‘building sustainable human settlements’ where residents have access to social and 
community facilities, economic opportunities, a healthy and sustainable environment and 
where opportunities can be accessed through convenient public transport and a safe road 
network. 

Integral to the creation of ‘sustainable human settlements’ is, integrated planning and 
implementation. The Metro is currently in the process of developing an ‘Integrated 
Sustainable Human Settlement Plan’, which will guide future investment and development. 

Creation of integrated and sustainable human settlements will directly contribute towards 
building of strong and integrated communities that manifest resilience against social, 
economic and natural adversities. 

1.5. 1.7 Job Creation 

The City acknowledges that low economic growth and a high rate of unemployment are 
still prevalent and present a major challenge. This further translates to relatively high 
levels of poverty which is widespread within the City. High levels of poverty are apparent 
in the statistics from the 2001 Census where approximately 70% of households in the City 
indicated an income of less than R1500 per month, with 28% of all households indicating 
no income at all. Unemployment rate with the Metro is estimated at 24%. 

One of the threats to the future development of Buffalo City Metro is lack of appropriate 
education and skills levels. A significant portion of the Metro’s potential labour force have 
not attended school or completed their primary phase. Further, according to the last 
Census conducted in 2001 only 21% of the City's 20 years and above population, had 
grade 12, 16% had post-school education and only 17% of 15 - 24 year olds were 
enrolled in post-school study. The recent 2007 community survey revealed a slight 
improvement, albeit 

To arrest the situation over the next five years the City will make concerted efforts, through 
its various programmes, in particular local economic development programmes, to attract 
investors into the City and thus contribute towards the national imperative of job creation. 

Buffalo City also contains a number of strengths to build upon for growth and 
development. A coastal location, unspoilt nature, a well-performing automotive industry 




and the status of being the capital of the Eastern Cape Province are a few of these 
comparative advantages to exploit in order to combat poverty and create jobs. 

1.5.1.8 Improving Governance 

Corruption and poor service delivery undermines the credibility of the state. Poor state 
credibility leads to a democratic deficit undermining democracy and investment 
confidence. A weak local government leads to low investor confidence for both state and 
private sector decisions. Poor governance leads to poor economic performance. 

A well-governed city means that a clear and transparent agenda for the long term strategic 
work is formulated in co-operation with all stakeholders and communicated to all parties 
affected by the development process. A well-governed city is dependent on a reciprocal 
approach by other government spheres and agencies. Increased community feedback and 
engagement and improved customer reciprocity are other mitigating measures to apply in 
a democratic and well-governed city. 

It also means that quality basic services are provided through a financially sound and clear 
investment framework, which is aligned with the interventions by other public sector 
providers of basic services. Going forward, Buffalo City Metro will strive to become a well 
governed City. 

1.5. 1.9 Financial Viability 

In order for the Metro to fulfil its mandate as stipulated in the Constitution of the country, 
there is a need to maintain financial viability and expand its revenue base in relation to 
expenditure. This requires robust strategies to turn around the current predicament of 
grant dependency and ensure that the City is in a financially sound position over the next 
five years and beyond to fund its own capital programmes. Currently the City is in a 
financially viable and sustainable situation with a healthy liquidity level and a strong cost 
coverage of its operational expenditure. 

To achieve financial viability the City will put into place mechanisms for the recording and 
management of the financial resources of the Municipality and investigation and 
development of new revenue streams to provide for further financial sustainability of the 
Metro. The mechanisms are listed below: 

o Revenue Management - To ensure all households are accurately billed and revenue 
collected. 

o Collection Outstanding Debt - Ensure sufficient administrative capacity, political 
commitment and accuracy and affordability of the accounts for poor household, 
o Pricing of Services - To ensure that the services rendered are recovered in terms 
of the pricing structure. 

o Repairs and Maintenance - Assets should be maintained in a healthy state in order 
to generate revenue over a longer term. 




o Spending on non-Priorities - Ensure that funding is allocated to prioritized items. 

1 .5.2 Past And Current Performance Achievements And Challenges 

1. 5.2.1 Service Delivery 

BCMM received four Blue Drop Awards for the following Water Treatment Works: 

• Umzoniana WTW - Gold Status (3 years in a row) 

• King William’s Town WTW - Gold Status (3 years in a row) 

• Laing WTW (jointly with Amatola Water as the external WSP) 

• Nahoon WTW (jointly with Amatola Water as the external WSP) 

BCMM received a accolades for best performance in the Eastern Cape Province. Below 
are extracts and quotations from the Blue Drop Report 2012: 

“One hundred and fifty three (153) Water Service Authorities were assessed this year 
throughout South Africa. BCMM (and Amatola Water) ranked 30 th achieving a total score 
of 92.55 which was the highest out of the sixteen (16) assessments undertaken in the 
Eastern Cape Province.” The highest total score country wide was 98,95. 

“The overall score was the result of the assessment of four water treatment works; 
Umzoniana, King William’s Town, Laing and Nahoon and three borehole installations 
(Kidds Beach, Winterstrand and Ncera).” 

1.5.3 Service Delivery Standards, Levels Of Service, Outcomes, Bcmm Target 
And Financial Implication 

The Buffalo City Metropolitan Municipality has made strides in the provision of services 
and eradicate backlogs in the past to the effect of achieving the following status as far as 
basic services are concerned. The following reflects the status of the backlogs in relation 
to the entire household population: 

Sanitation 40% 

Water 94% 

Electricity informal settlements only 

Eradicating backlogs as well as improving the provision and standard of services is the 
government’s most important goal. The municipality has been tackling service backlogs 
over a number of years despite the challenges of resource limitation. The ultimate goal is 
to provide a decent home with all the services. This approach has an urban focus due to 
the pressure applied by the mushrooming of informal settlements in the urban space, 
whilst the vision is to cover the entire municipal area. The above is based on the status as 
at 201 1/12 financial year and it covers the following minimum levels of service: 

Sanitation Ventilated Improved Pit 

Water Standpipe with 200m walking distance 

Electricity Metered house connection 




The following is a summary of BCMM’s current backlog with target dates: 


SERVICE 

BACKLOG 

(HOUSEHOLDS) 

BACKLOGS DEFERRED 

(BULK) MAINTENANCE 

RECAPITALISED 

NATIONAL 

TARGET (YEAR) 

REVISED 

TARGET 

(YEAR) 

WATER 

4000hh @ R7000/hh = 

R28 000 000 

R1,3 billion over 20 

years 

R447 million 

2008 (National 

target) 

2014 (MDG 

target) 

SANITATION 

60000hh @ R1 1000/hh 

= R660 000 000 

R2,1 billion over 20 

years 

R550 million 

2010 (National 

target) 

2022 (Municipal 

target) 

ELECTRICITY 

None (informal dwellers 

linked to housing delivery) 

estimated at R1 billion) 

ESKOM = 2500 hh 

R450 million 

R690 million 

2030 (Municipal 

target) 

2032 (Municipal 

target) 

ROADS & 

STORM 

WATER 

Rural internal streets to be 

defined by current study. 

Upgrades of gravel roads: 

R1,2 Billion 

Provincial, National 

and District roads 

R136 million(re- 

paved) 

R88 million (re- 
gravel) 

Roads targets are 

linked to housing 

demand/targets 

Roads targets 

are linked to 

housing 

demand/targets 

HOUSING 

121 000 

R2,6 billion over 20 

years 

R2,9 billion over 

20 years 

2008 

2025 


































1.5.4 2012/13 MTREF BUDGET SUMMARY AND ANALYSIS 


In view of the aforementioned, the following table is a consolidated overview of the 
2012/13 Medium-term Revenue and Expenditure Framework: 


Table 1 Consolidated Overview of the 2012/13 MTREF 



2011/2012 
M/Y ADJ 
BUDGET 

2012/2013 

BUDGET 

2013/2014 

BUDGET 

2014/2015 

BUDGET 

Total Operating Budget 

3,448,368,587 

3,966,637,294 

4,453,713,893 

4,924,341,303 

Capital Budget 

725,646,383 

749,097,271 

879,840,714 

876,057,416 

Total Budget 

4,174,149,970 

4,715,734,565 

5,333,554,607 

5,800,398,719 


Total operating revenue has grown by 15.9 percent or R548,3 million for the 2012/13 
financial year when compared to the 2011/12 Adjustments Budget. For the two outer 
years, operational revenue will increase by 12.3 and 10.6 percent respectively. This 
equates to a total revenue growth of R1,48 billion over the MTREF when compared to the 
201 1/12 financial year. 

Total operating expenditure for the 2012/13 financial year has been appropriated at R3,99 
billion and translates into a budgeted deficit of R25,6 million before taking into account 
offset depreciation of R202.2 million. When compared to the 2011/12 Adjustments 
Budget, operational expenditure has grown by 7.2 percent in the 2012/13 budget and by 
10.5 and 8.4 percent for each of the respective outer years of the MTREF. The operating 
surplus for the two outer years steadily increases to R41.1 million and R141.7 million 
respectively before taking into account offset depreciation of R222.2 million (2013/14) 
R237,7 million (2014/15). 

The current capital budget is 3.2 percent more when compared to the 2011/12 
Adjustments Budget. The capital programme is R749,1 million in the 2012/13 financial 
year and R879,8 and R876.1 million in the 2013/14 and 2014/15 financial years, 
respectively. 




1.6 OPERATING REVENUE FRAMEWORK 


To continue improving the quality of services provided to its citizens BCMM needs to 
generate the required revenue. In these tough economic times strong revenue 
management is fundamental to the financial sustainability of every municipality. The 
reality is that the City is faced with development backlogs and poverty. The expenditure 
required to address these challenges will inevitably always exceed available funding; 
hence difficult choices have to be made in relation to tariff increases and balancing 
expenditures against realistically anticipated revenues. The tariff increase is to level 
where it becomes somewhat cost reflective of the services provided. However, water and 
sanitation services will only generate a surplus/break-even in the 2014/15 financial year. 

The municipality’s revenue strategy is built around the following key components: 

• National Treasury’s guidelines and macroeconomic policy; 

• Growth in the City and continued economic development; 

• Efficient revenue management, which aims to ensure a 95 percent annual collection rate 
for property rates and other key service charges; 

• Electricity tariff increases as approved by the National Electricity Regulator of South 
Africa (NERSA); 

• Achievement of full cost recovery of specific user charges especially in relation to 
trading services; 

• Determining the tariff escalation rate by establishing/calculating the revenue requirement 
of each service; 

• The municipality’s Property Rates Policy approved in terms of the Municipal Property 
Rates Act, 2004 (Act 6 of 2004) (MPRA); 

• Increase ability to extend new services and recover costs; 

• The municipality’s Indigent Policy and rendering of free basic services; and 

• Tariff policies of the City. 





Table 2 (A4) Percentage growth in revenue by main revenue source 
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Description 


R thousand 


Revenue By Source 

Property rates 

Property rates - penalties & collection charges 
Service charges. - electricity revenue 
Service charges - water revenue 
Service' charges - sanitation revenue 
Service charges - refuse revenue 
Service charges - other 
Rental cffedles and equipment 
Interest earned - external investments. 

Interest earned - outstanding debtors 

Dividends received 

Fines 

Licences and penis 
Agency services 

Transfers recognised - ope rational 

Other revenue 

Gains on disposal of FFE 


Total Revenue (excluding capital transfers and 
contributions) 


In 201 1/12 the City’s own generated revenue is 67.3% of the total revenue. Revenue from 
rates and services charges amounts to 15.7%, electricity revenue 33.1%, water revenue 
6.6%, sanitation 5.3% and refuse revenue 5.1%. 

In the 2012/13 MTREF period revenue generated from own sources is declining to 65.7% 
(2012/13), 66.1% (2013/14) and 67.3% (2014/15). The major contributing services are 
electricity which grows from 32.2% in 2012/13 to 32.6% in 2013/14 and rates revenue 
which is in the region of 15.3%. 

Operating grants and transfers comprise 20.3% of the total revenue and they increase to 
20.4% in the 2013/14 financial year and thereafter decrease to 19.6% in 2014/15 financial 
year. 

The following graph gives a breakdown of the main revenue categories for the 2012/13 
financial year. 



The following table gives a breakdown of the various operating grants and subsidies allocated to the municipality over the 
medium term: 



1.6.1 Property Rates 

Property rates are a major source of revenue income for a municipality and contribute to 
cover the cost of the provision of general services. Determining the effective property rate 
tariff is therefore an integral part of the municipality’s budgeting process. 

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation of the 
Municipal Property Rates Act, with the regulations issued by the Department of Co- 
operative Governance. These regulations came into effect on 1 July 2009 and prescribe 
the differential rate ratio for public service infrastructure, public benefit organisation and 
agricultural properties relative to residential properties to be 0,25:1. The implementation of 
these regulations was effected in the previous budget process and the Property Rates 
Policy of the Municipality has been amended accordingly. 

The following stipulations in the Property Rates Policy are highlighted: 

• The first R15 000 of the market value of a property used for residential purposes is 
excluded from the rateable value (Section 17(h) of the MPRA). In addition to this 
rebate, a further R25 000 reduction on the market value of a property will be granted in 
terms of the City’s own Property Rates Policy; 

• 35 percent rebate will be granted on all residential properties (including state owned 
residential properties); 

• 100 percent rebate will be granted to registered indigents in terms of the Indigent 
Policy; 

• For pensioners, physically and mentally disabled persons, a maximum/total rebate of 
50 percent (calculated on a sliding scale) will be granted to owners of rate-able 
property if the total gross income of the applicant and/or his/her spouse, if any, does 
not exceed the amount equal to twice the annual state pension as approved by the 
National Government for a financial year. In this regard the following stipulations are 
relevant: 

- The rateable property concerned must be occupied only by the applicant and 
his/her spouse, if any, and by dependants without income; 

- The applicant must submit proof of his/her age and identity and, in the case of a 
physically or mentally handicapped person, proof of certification by a Medical 
Officer of Health, also proof of the annual income from a social pension; 

- The applicant’s account must be paid in full, or if not, an arrangement to pay the 
debt should be in place; and 

- The property must be categorized as residential. 

• The Municipality may award a 100 percent grant-in-aid on the assessment rates of 
rateable properties of certain classes such as registered welfare organizations, 
institutions or organizations performing charitable work, sports grounds used for 
purposes of amateur sport. The owner of such a property must apply to the Chief 
Financial Officer in the prescribed format for such a grant. 




The categories of rate-able properties for purposes of levying rates and the proposed rates 
for the 2012/13 financial year based on a 12,30 percent increase from 1 July 2012 is 
contained below: 

Table 4: Comparison of proposed rates to levied for the 2012/13 financial year 


Category 

Current 

Tariff 

(1 July 2011) 

Proposed tariff 
(from 1 July 
2012) 


c 

c 

Residential properties (incl. farms & small holdings 
used for residential purposes) 

0,006545 

0,007350 

Agricultural (used for Bona-fide farming) 

0,001636 

0,001838 

Public Service Infrastructure 

0,001636 

0,001838 

Business, Commercial & Industrial properties (incl. 
farms used for Game- / Eco Tourism) 

0,016362 

0,018375 

Educational Institutions 

0,004581 

0,005145 

Municipal Owned properties (Rateable, used for 
residential purposes) 

0,006545 

0,007350 

Municipal Owned (Rateable, used for non-residential 
purposes) 

0,016362 

0,018375 

Municipal Owned (Non-rateable) 

0,000000 

0,000000 

Mining / Quarry 

0,016362 

0,018375 

Government properties (incl. Correctional Services 
Facilities, Office buildings & Hospitals) 

0,016362 

0,018375 

Vacant land 

0,019635 

0,022050 

Religious sites or Places of Worship 

0,000000 

0,000000 

Special properties (e.g. Museums, Libraries) 

0,000000 

0,000000 

Public Benefit Organisations 

0,001636 

0,001838 

Rural Communal properties 

0,000000 

0,000000 


1 .6.2 Sale of Water and Impact of Tariff Increases 

South Africa faces similar challenges with regard to water supply as it did with electricity, 
since demand growth outstrips supply. Consequently, National Treasury is encouraging 
all municipalities to carefully review the level and structure of their water tariffs to ensure: 

• Water tariffs are fully cost-reflective - including the cost of maintenance and 
renewal of purification plants, water networks and the cost associated with 
reticulation expansion; 

• Water tariffs are structured to protect basic levels of service and ensure the 
provision of free water to the poorest of the poor (indigent); and 

• Water tariffs are designed to encourage efficient and sustainable consumption. 




In addition National Treasury has urged all municipalities to ensure that water tariff 
structures are fully cost reflective by 2014. However, BCMM, in preparation of the 
2012/13 MTREF budget will only be cost reflective in the 2014/15 financial year. This is 
due to a gradual adjustment of the tariffs over the MTREF period together with alternative 
interventions to curb water losses. 

Better maintenance of infrastructure, new dam construction and cost-reflective tariffs will 
ensure that the supply challenges are managed in future to ensure sustainability. Amatola 
Water has increased its bulk tariffs with 9.30 percent from 1 July 2012. 

A tariff increase of 15.15 percent from 1 July 2012 for water is proposed. This is based on 
input cost assumptions of 9.30 percent increase in the cost of bulk water (Amatola Water), 
and the service progressing to becoming self sufficient with at least a break-even position. 
In addition 6 kf water per 30-day period will again be granted free of charge to all indigent 
residents. 

A summary of the proposed tariffs for households (residential) and non-residential are as 
follows: 


Table 5: Proposed Water Tariffs 



CURRENT 

PROPOSED 

CATEGORY 

TARIFFS 

TARIFFS 


2011/12 

2012/13 


Rand per k € 

Rand per k € 

RESIDENTIAL 



(i) 0 to 6 kf per 30-day period (Indigent) 

0,0000 

0,0000 

(ii) 0 to 6 kf per 30-day period (Non-lndigent) 

7,4226 

8,5471 

(iii) 7 to 10 kf per 30-day period 

7,5681 

8,7147 

(iv) 11 to 20 kf per 30-day period 

10,5111 

12,1036 

(v) 21 to 30 kf per 30-day period 

13,6256 

15,6898 

(vi) More than 30 kf per 30-day period: 

17,0993 

19,6899 

NON-RESIDENTIAL 




(I) From the 1 st kf per 30-day period 


10,4070 


11,9837 




The following table shows the impact of the proposed increases in water tariffs on the 
water charges for a single dwelling-house: 


Table 6: Comparison between current water charges and increases (Domestic) 


Monthly 

Consumption 

k€ 

Current 

amount 

Payable 

R 

Proposed 

amount 

payable 

R 

Difference 

(Increase) 

R 

Percentage 

change 

10 

74,81 

86,14 

11,33 

15,15% 

20 

179,92 

207,18 

27,26 

15,15% 

30 

316,18 

364,08 

47,90 

15,15% 

50 

658,16 

757,87 

99,71 

15,15% 

75 

1 085,64 

1 250,11 

164,47 

15,15% 

100 

1 513,13 

1 742,37 

229,24 

15,15% 


The tariff structure of the 2012/13 financial year has not been changed. The tariff structure 
is designed to charge higher levels of consumption a higher rate, steadily increasing to a 
rate of R1 9.6899 per kilolitre for consumption in excess of 30kf per 30 day period. 

1 .6.3 Sale of Electricity and Impact of Tariff Increases 

On 09 March 2012 NERSA approved an average price increase of 13.5 percent in 
Eskom’s bulk electricity tariff application. The increase to municipalities will be effective 
from 1 July 2012. 

At the same meeting NERSA issued a guideline increase of only 11.03% in the municipal 
tariffs to its consumers. It should be noted that given the magnitude of the tariff increases 
in the recent past, it is expected that the depressed growth in electricity consumption, 
which is having a negative impact on the municipality’s revenue from electricity, will 
continue for the foreseeable future. However, it is proposed that BCMM increases its 
electricity tariff by 13,5 percent which is equivalent to the increase in the purchase price. 
The 2,47 percent will be ring-fenced to a specific electricity capital programme was 
approved by Council on 28 March 2012. 


Registered indigents will again be granted 50 kWh per 30-day period free of charge. 








The following table shows the impact of the proposed increases in tariffs on the electricity 
charges for domestic customers: 


Table 7: Comparison between current electricity charges and increases (Domestic) 


Monthly 

Consumption 

kWh 

Current amount 

Payable 

R 

Proposed amount 

payable 

R 

Difference 

(Increase) 

R 

Percentage 

Change 

100 

118,44 

134,43 

15,99 

13,50% 

250 

296,10 

336,07 

39,97 

13,50% 

500 

592,20 

672,15 

79,95 

13,50% 

750 

888,30 

1008,22 

119,92 

13,50% 

1 000 

1 184,40 

1 344,29 

159,89 

13,50% 

2 000 

2 368,80 

2 688,59 

319,79 

13,50% 


For purposes of the MTREF Budget, the electricity tariff structure has been left 
unchanged. The inadequate electricity bulk capacity and the impact on service delivery 
and development remains a challenge for the City. Most of the suburbs and inner city 
reticulation network was designed or strengthened in the early 1980’s with an expected 
20-25 year life-expectancy. The upgrading of the City’s electricity network has therefore 
become a strategic priority, especially the substations and transmission lines. 

The approved budget for the Electricity Division can only be utilised for certain committed 
upgrade projects and to strengthen critical infrastructure (e.g. substations without back-up 
supply). 

Owing to the high increases in Eskom’s bulk tariffs, it is clearly not possible to fund these 
necessary upgrades through increases in the municipal electricity tariff - as the resultant 
tariff increases would be unaffordable for the consumers. As part of the 2012/13 medium- 
term capital programme, funding has been allocated to electricity infrastructure but these 
funding levels will require further investigation as part of the next budget cycle in an 
attempt to source more funding to ensure this risk is mitigated. 

1 .6.4 Sanitation and Impact of Tariff Increases 

A tariff increase of 11.30 percent for sanitation from 1 July 2012 is proposed. Currently 
sanitation charges are calculated according to the relative size of the erf on which the 
property is located. It is envisaged that future sanitation charges will be based on a 
percentage of water consumption, but first the large volumes of water losses will have to 




be brought under control. The service is projected to be cost reflective only in the 2014/15 
financial year. 

The following table shows the impact of the proposed increases in annual tariffs on the 
sanitation charges for a single dwelling residence: 


Table 8: Comparison between current sanitation charges and increases, single 
dwelling- residence 


Category 

Current 

amount 

Payable 

R 

Proposed 

amount 

payable 

R 

Difference 

(Increase) 

R 

Percentage 

Change 

Erf : 0 - 300m 2 

560,00 

623,00 

63,00 

11,30% 

Erf : 301 - 400m 2 

890,00 

991,00 

101,00 

1 1 ,30% 

Flat : Complex 

1 411,00 

1 570,00 

159,00 

1 1 ,30% 

Flat : Ordinary 

1 558,00 

1 734,00 

176,00 

11,30% 

Flat : Semi 

1 558,00 

1 734,00 

176,00 

1 1 ,30% 

Cluster/Town Houses 

1 928,00 

2 146,00 

218,00 

1 1 ,30% 

Erf : 401 - 800m 2 

2 317,00 

2 579,00 

262,00 

11,30% 

Erf : 801 - 1200m 2 

2 501,00 

2 784,00 

283,00 

1 1 ,30% 

Erf : > 1200m 2 

2 725,00 

3 033,00 

308,00 

1 1 ,30% 


1.6.5 Waste Removal and Impact of Tariff Increases 

It is widely accepted that the rendering of this service should at least break even, which is 
currently not the case. The City will have to implement a solid waste strategy to ensure 
that this service can be rendered in a sustainable manner over the medium to long-term. 
The main contributors to this deficit are repairs and maintenance on vehicles, increases in 
general expenditure such as petrol and diesel and the cost of remuneration. 

A 13.30 percent increase in the waste removal tariff is proposed from 1 July 2012. Higher 
increases will not be viable in 2012/13 owing to the overall impact of higher than inflation 
increases of other services. Any increase higher than 13.30 percent would be counter- 
productive and will result in affordability challenges for individual rates payers raising the 
risk associated with bad debt. 




The following table compares current and proposed amounts payable from 1 July 2012: 


Table 9: Comparison between current waste removal fees and increases 


Category 

Current 

amount 

Payable 

R 

Proposed 

amount 

payable 

R 

Difference 

(Increase) 

R 

Percentage 

Change 

Domestic: Weekly 2 x 85€ load 

124,00 

140,00 

16,00 

13,30% 

85€ Bins - Twice weekly 

280,00 

317,00 

37,00 

13,30% 

240€ Bins - Twice weekly 

788,00 

893,00 

105,00 

13,30% 

420€ Bins - Twice weekly 

1 377,00 

1 560,00 

183,00 

13,30% 

1.1m 3 Sprico - Once weekly 

472,00 

535,00 

63,00 

13,30% 

1.1m 3 Sprico - Twice weekly 

941,00 

1 066,00 

125,00 

13,30% 

1.1m 3 Sprico - Three x a week 

1 415,00 

1 603,00 

188,00 

13,30% 

1.1m 3 Sprico - Four x a week 

1 883,00 

2 133,00 

250,00 

13,30% 

1.1m 3 Sprico - Five x a week 

2 353,00 

2 666,00 

313,00 

13,30% 


1 .6.6 Overall impact of tariff increases on households 

The following table shows the overall expected impact of the tariff increases on a large 
and small household, as well as an indigent household receiving free basic services. 


Note that in all instances the overall impact of the tariff increases on household’s bills has 
been kept at an average of 12.3 percent. 




Table 10 - SA14 - Household bills 


Description 


2008:9 


2009-10 


Audited Audited 
Outcome j Outcome 


Rand, ''cent 

Monthly Account for Household 

Rates and services charges: 
Property rates 
Electricty: Base levy 
Electricity: Ccnsumpdcn 
Water: Base levy 
Water: Ccnaumpdcn 
Sanitadcn 
Refuse removal 
Ocher 
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Total large household bill: 
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Electricity: Base levy 
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Water: Bas e levy 
Water: Ccnsumpdcn 
Sanitadcn 
Refuse removal 
-Other 
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% increase, '-decrease 
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y 

172.48 \ 
33.63 r 
37 72 T 

20.18 r 

72599 } 
93.28 r 

82028 j 
20.2% \ 


2010; 11 

Audited 

Outcome 


A S3 Qi 


244.04 
155.52 
37.37 
22.81 
1 81625 
135.13 
201137 
15.9% 


55.77 


191.45 
59.28 
97.37 
22.81 
'86748 
112.10 
9795 8 
19.4% 


Current Year 2011/12 

2012.13 Medium Term Revenues Expenditure Framework 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Budget Year 

Budget 

Budget 

Forecast 

2012:13 

2012:13 

+1 2013:14 

+22014/15 




% incr. 











m 

^ iso ruTt 

40-0 .UU 

^ tiRfi Aft 

“t cry . u“ 

12.3% 

525.67 

f 537.17 

r 653.52 


r _ j 

r 

_ 


r _ j 

Y 

1 rm aq 

1 * J V f . !■* V 

r 1 03-3.33 

r 1 033.33 

13.5% 

1 179.19 

r 1 333.33 

f 1 513/36 


r 

V 

_ 


f 

7 

277.35 

r 277.35 

f 277.35 

15.2% 

819.36 

f 365.33 

f 417.60 

182.82 

7 132.82 

r 182.82 

11.3% 

203.48 

r 225.25 1 

7 248.45 

108.77 

T 108.77 

r 138.77 

13.3% 

123.24 

r 133.33 

f \ f;e 97 

25.44 

7 nr j j 

zo.-- 

7 IRii 

Z-D.44 

10.3% 

28,06 

r 30.73 

r 33.64 

2101.40 

2101.40 

2101.40 

132% 

2 379.00 

2 686.30 

3 02 8 2 5 

228.65 

^ 223 66 

f 228.66 

135% 

r 259.47 

r 293.88 

r 332.45 

2 330.06 

2 330.06 

2 330.06 

132% 

2 638.46 

2 980.18 

3 360.71 

15.0% 

m. 

0 . 0 % 


132% 

13.0% 

12 . 8 % 








73.98 

r 73.98 

r 73,98 

12.3% 

330-3 

^ (VT DA 

yz.-ui'j 

r 133.29 


r 

7 

_ 


f 

f 

517.39 

r 517.39 

r 517.39 

135% 

53723 

T 655.51 

f 7gg 49 


r 

7 

_ 


r 

r 

217.59 

f 21759 

r 217.59 

15.2% 

ARA EE 

r 2:87.00 

r 327.52 

nh flfi 

v V . •.< 

r flR fig 

y TLF. J v 

r f]R f\£i 

■JV. Uu 

11.3% 

72.41 

T 80.16 

f gg 41 

108.77 

T 108.77 

r 138.77 

13.3% 

123.24 

r 133,33 

r 155.97 

25.44 

r 25 44 

r 25.44 

10.3% 

28.06 

r 30.73 

r 33.64 

1 00822 

1 00822 

1 00822 

13.5% 

1 144.57 

1 296.14 

1 465.42 

130.79 

r 130.79 

\ 130.79 


148.51 

r 15847 

\ 190.70 

1 139.01 

1 139.01 

1 139.01 

13.5% 

1 293.18 

1 464.61 

1 656.12 

16.3% 

( 0 . 0 %) 

0 . 0 % 


13.5% 

13.3% 

13.1% 


Table 10 - SA14 - Household bills (continued) 



2008:9 

2009:10 

2010:11 

Current Year 201 1:12 

2012:13 Medium Term Revenue & Expenditure Framework 

Description 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

BudgetYear 

BudgetYear 

BudgetYear 

BudgetYear 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012:13 

2012:13 

H 2013:14 

42 201415 

Rand, -cent 







%incr. 




Monthly Account for Household ■ 'Indioent' Household 











receiving free basic services 











Rates and services charges: 











Property rates 

r Uffl 

wT. vrlv 

r 00.70 

r 6577 

7333 

J V. l'u 

r 7333 

1 V , a 1 V 

1 731 

J V, M V 

12.3% 

8303 

V V . V V 

’ 9289 

' 10329 

Electricity: Basic levy 

f 

f _ ! 

f 


f _ j 

f 

- 


f 

f 

Electricity: Ccempicn 

T nr. nn 1 

} \ 

Lw, v v 

r 27.21 

1 31.30 

37.57 

T 37.67 

r 37.57 

13.5% 

42.75 

1 13 5,1 

lU.VV 

f 5508 

UV.Um 

Water: Basic levy 

r _ | 

f _ j 

r 


f _ j 

f 

- 


f 

r 

Water: Ccnsumpticin 

r 27.90 

f 30.97 

r ,3437 

v i.yj 

39.97 

r 3907 

V’L'.y 1 

r 39.97 

15.2% 

441 

1 I.VV 

’ E1.53 

f 58 8 ? 

VU . M L 

Sanitation 

\ 3026 

f 3353 

T RQ 

ae/w 

Uv.uu : 

f K flfi i 

: Uu.uu : 

f 

, ■ U , J'l 

11.3% 

7241 

' 80.16 

f 8841 

Muse removal 

1 7fiQR 

! u.vU 

' K7.72 

' 97.31 

10S.77 

f 1177 

' 188.77 

13.3% 

123.24 

1 1333!) 

f 15.597 

Cttier 

' 17.54 

' 2 D 1 S 

' 2281 

JC 14 

Lv. uit ! ! 

r 

: ZO.Tt 

1 25.44 

10.3% 

28.06 

1 30 73 

uv.l u 


sub-total 

233.01 

200.41 

311.90 

349.99 

349.99 

349.99 

12.7S 

394.53 

442.69 

495.22 

VAT on Services 

f ai ac i 

f |J7 (K i 

lixto 

1 313? 

v7.v£ 

3354 

W. vi 

r ifly 

u v . vT 

1 Ifii 

wv, VT 

12 . 8 % 

1300 

TV.UU 

1 431 

IV .vu 

r jig/ 

Total small household bill: 

257.97 

200.37 

340.22 

300.03 

308.03 

388.63 

12.7% 

438.13 

491.67 

550.09 

% increase: -decrease 


11 .H 

20 . 1 % 

12 . 2 % 

P) 

0 . 0 % 


127% 

12 . 2 % 

11.9% 


1.7 OPERATING EXPENDITURE FRAMEWORK 


The City’s expenditure framework for the 2012/13 budget and MTREF is informed by 
Section 18 and 19 of the MFMA; 

The following table is a high level summary of the 2012/13 budget and MTREF (classified 
per main type of operating expenditure): 


Table 1 1 : Summary of operating expenditure by Category 



2011/2012 

2012/2013 

2013/2014 

2014/2015 


M/Y ADJ 
BUDGET 

BUDGET YR1 

BUDGET YR2 

BUDGET YR3 

Expenditure Per Cateqorv 

Salaries, Wages & 
Allowances 

979 841 472 

1 053 329 100 

1 134 388 683 

1 218 563 021 

Remuneration of Councillors 

42 074 354 

45 218 700 

48 598 872 

52 232 557 

Debt Impairment 

165 450 000 

215 000 000 

225 000 000 

237 000 000 

General Expenses 

617 171 787 

705 704 870 

759 670 184 

819 475 466 

Operating Projects 

181 924 718 

167 308 996 

240 667 164 

241 027 305 

Bulk Electricity Purchases 

797 856 810 

906 780 707 

1 029 196 102 

1 168 137 576 

Bulk Water Purchases 

130 261 727 

142 376 068 

154 762 785 

167 608 097 

Repairs & Maintenance 

242 035 541 

290 862 907 

334 807 477 

387 318 585 

Finance Charges 

93 951 193 

89 112 465 

84 904 367 

80 298 460 

Depreciation 

473 248 011 

376 527 919 

400 641 647 

41 1 028 998 

Total Direct Operating 
Expenditure 

3 723 815 613 

3 992 221 731 

4 412 637 282 

4 782 690 065 





Table 12 - Summary of operating expenditure by standard classification item 


Description 

R thousand 


2008.9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year • Budget Year 
♦1 2013/14 1 +22014/15 

Expenditure By Type 















Employee related costs 


655 568 | 

766 288 


837 301 


983 308! 

979 841 j 

979 841 


1 053329 


1 134 389 ] 

1 218 563 

Remunerawn of councillors 

f 

19 359 \ 

19691 

r 

23278 

f 

28871 f 

42074 T 

42 074 

r 

45219 

f 

48 599 \ 

52233 

Deb; impairment 

r 

138109 T 

24 317 

r 

210998 

r 

165450 \ 

165 450 T 

165450 

f 

215 000 

r 

225 000 T 

237000 

Depreoaoon & asset mpairmen: 


221 037 j 

516 523 


431 395 


473 248 | 

473 248 j 

473 248 


376528 


400 642 ] 

411029 

Finance charges 

f 

84 868 r 

119 639 

f 

86767 

f 

93951 f 

93951 f 

93 951 

¥ 

89112 

f 

84 904 T 

80 298 

Bulk purchases 


465 747 j 

593 724 


771 253 


940 528 ! 

928119 ! 

928 119 


1 049 157 


1 183959 ! 

1 335 746 

Other materials 

r 

f 


r 


r 

f 

f 


¥ 


¥ 

r 

- 

Contracted services 


4493 | 

8 345 


5908 


8317 | 

8317] 

8 317 


9182 


10156 I 

11212 

Transfers and grans 


16 250 | 

22 900 


20872 


27616 j 

27 616 | 

27616 


30464 


33672 ] 

37160 

Other expenditure 


667 553 ! 

770 225 


818468 


1 205 702 j 

1 005 199 j 

1 005199 


1 124 230 


1291 318 1 

1 399 449 

Loss on disposal of PPE 

¥ 

784 r 

1447 

t 

5 046 

r 

f 

t 


r 


r 

f 

- 

Total Expenditure 


2275 770 | 

2 843 099 

3212286 


3 926 991 

3 723 816] 

3 723 816 

3992 222 


4 412 637 ! 

4 782 690 

Surplus/fDeficit) 


(151 786)! 

(310 803) 


(405666) 


(273702)! 

(275447)! 

(275447) 


(25 584) 


41 077 | 

141 651 

Transfers recognised • capo! 

f 

170192 f 

239729 

r 

232 734 

w 

654 418 f 

567 749 f 

567 749 

¥ 

629018 

t 

Ik...... 

CD 

C'- 

r—- 

751 837 

Contributions recognised - capita: 


- \ 

- 


- 


- j 

2 790 j 

2 790 


- 


- j 

- 

Contnbused asses 

r 

r 


r 


r 

f 

f 


¥ 


w 

r 

- 

Surplus (Deficit) after capital transfers & 

r 

18406 j 

(71 073) 

y 

(172932) 

r 

380 716 \ 

295 092 \ 

295 092 

f 

603 434 

r 

788 1941 \ 

893 489 

contributions 















Taxation 

r 

f 


r 


f 

f 

f 


r 


r 

f 

- 

Surplus/(Deficit) after taxation 

r 

18 406 \ 

(71 073) 

r " 

(172932) 

f 

380 716 f 

295 092 f 

295 092 

r 

603 434 

y 

788 194 \ 

893 489 

Arrdoutabie K> minoroes 

r 

r 


r 


r 

f 

r 


¥ 

: 

y 

f 

- 

Surplus'(Deficit) attributable to municipality 

r 

18 406 \ 

(71 073): 

r 

(172 932) 

r 

380716 [ 

295 092 T 

295092 

r 

603 434 


788 194 \ 

893489 

Share of surplus/ (deter.) of associate 

r 

f 


f 


¥ 

f 

f 


r 


¥ 

f 

- 

Surplus (Deficit) for the year 


18406 j 

(71 073) 

(172 932) 


380 716 I 

295 092 ; 

295092 

603 434 


788 194 | 

893 489 


The budgeted allocation for employee related costs for the 2012/13 financial year totals 
R1,053 million, which equals 26,4% of the total operating expenditure. Based on average 
CPIX (approximately 5 percent) plus 2 percent, salary increases have been factored into 
this budget at a percentage increase of 7 percent for the 2012/13 financial year. 

The provision of debt impairment has been determined based on an annual collection rate. 
For the 2012/13 financial year this amounts to R215 million and escalates to R225 million 
by 2013/14. While this expenditure is considered to be a non-cash flow item, it informed 
the total cost associated with rendering the services of the municipality, as well as the 
municipality’s realistically anticipated revenues. 

Provision for depreciation is widely considered a proxy for the measurement of the rate 
asset consumption. Budget appropriations in this regard total R376.5 million for the 
2012/13 financial and equates to 9.4 percent of the total operating expenditure. Note that 
the implementation of GRAP 17 accounting standard has meant bringing a range of assets 
previously not included in the assets register onto the register. This has resulted in a 
significant increase in depreciation relative to previous years. 

Finance charges consist primarily of the repayment of interest on long-term borrowing 
(cost of capital). Finance charges make up 2.23 percent (R89,1 million) of operating 
expenditure excluding annual redemption for 2012/13. 

Bulk purchases are directly informed by the purchase of electricity from Eskom (13.5%) 
and water from Amatola Water (9.3%). The annual price increases have been factored 
into the budget appropriations and directly inform the revenue provisions. 

Other expenditure comprises of various line items relating to the daily operations of the 
municipality. No increase has been made to the general expenses, except for Fuel, which 
is 7.5% and Operational Leases which are informed by the Agreements 




The following figure gives a breakdown of the main expenditure categories for the 2012/13 
financial year: 


2012/2013 OPERATING EXPENDITURE 


OPERATING 

PROJECTS 

4% 

BULK WATER 
PURCHASES 
4% 


BULK 

ELECTRICITY 

PURCHASES 

23% 


GENERAL 

EXPENSES 

19% 


EMPLOYEE 
COSTS 
26% 



DEBT 

IMPAIRMENT 

5% 


DEPRECIATION 

10 % 


REPAIRS AND 
MAINTENANCE 

7% 


FINANCE 

CHARGES 

2 % 


Figure 2: Main operational expenditure categories for the 2012/13 financial year 



1.7.1 Repairs and Maintenance 


Repairs and maintenance budget is currently 7% of the total Operating Expenditure 
Budget. The City is striving towards a 10% repairs and maintenance of its total operating 
budget owing to the aging of the City’s infrastructure and historic deferred maintenance. 
Due to the delaminating status of our roads, the road maintenance budget has been 
increased by 30 per cent year on year for the MTREF period. The budget for repairs and 
maintenance has grown by R145,2m from 2012/13 to 2014/15. 

The table below provides a breakdown of the repairs and maintenance in relation to asset 
class: 

Table 13 - Repairs and maintenance 


Provision for Repairs and 2011/2012 2012/2013 2013/2014 2014/2015 


Maintenance Budget Budget Budget Budget 


Roads 

% Increase on Previous Year 

47 035 037 
7.00% 

3 292 453 

50 327 489 
30.00% 
15 098 247 

65 425 736 
30.00% 
19 627 721 

85 053 457 
30.00% 
25 516 037 

Total 

50 327 489 

65 425 736 

85 053 457 

110 569 494 

Refuse Service Tariff Income 

% of Tariff Income 

173 905 216 
6.00% 

197 864 852 
6.00% 

222 597 959 
6.00% 

250 422 704 
6.00% 


10 434 313 

11 871 891 

13 355 878 

15 025 362 

Sewerage Service Tariff 

Income 

180 202 568 

201 650 268 

222 823 546 

246 220 019 

% of Tariff Income 

1 1 .00% 

10.00% 

10.00% 

10.00% 

Total 

19 822 282 

20 165 027 

22 282 355 

24 622 002 

Electricity Service Tariff 

Income 

% of Tariff Income 

1 142 649 
606 
9.00% 

1 251 942 
965 

10.00% 

1 390 282 
663 

10.00% 

1 543 630 840 

10.00% 

Total 

102 838 465 

125 194 297 

139 028 266 

154 363 084 

Water Service Tariff Income 

% of Tariff Income 

233 282 971 
9.00% 

257 827 480 
10.00% 

294 825 723 
10.00% 

337 133 214 
10.00% 

Total 

20 995 467 

25 782 748 

29 482 572 

33 713 321 

Services Repairs & 
Maintenance 

204 418 017 

248 439 699 

289 202 528 

338 293 264 

Other Repairs & Maintenance 

37 617 532 

42 423 208 

45 604 949 

49 025 320 

Total Repairs & Maintenance 

242 035 549 

290 862 907 

334 807 477 

387 318 584 





1.7.2 Free Basic Services: Basic Social Services Package 


Table 14: Basic Social Services Package per household 



Total Per 
Household 
2011/2012 

Total Per 
Household 
2012/2013 

Total Per 
Household 
2013/2014 

Total Per 
Household 
2014/2015 

Rates 

73.98 

83.08 

92.80 

103.29 

Refuse 

108.86 

123.24 

138.89 

155.97 

Sewerage 

65.13 

72.41 

80.16 

88.42 

Fire Levy 

25.05 

28.06 

30.78 

33.64 

TOTAL MONTHLY SUBSIDY 

273.02 

306.79 

342.63 

381.32 

Electricity - 50kwh p.m 

37.67 

42.76 

48.53 

55.08 

Electricity - 50kwh p.m (Esk) 





Water - 6kl p.m. 

39.07 

44.98 

51.53 

58.82 

TOTAL POOR RELIEF 

349.76 

394.53 

442.69 

495.22 


The social package assists households that are poor or face other circumstances that limit 
their ability to pay for services. To receive these free services the households are required 
to register in terms of the City’s Indigent Policy. The target is to register 70 000 or more 
indigent households during the 2012/13 financial year, a process reviewed annually. 

The cost of the social package of the registered indigent households is largely financed by 
national government through the local government equitable share received in terms of the 
annual Division of Revenue Act. 






1.8 CAPITAL EXPENDITURE FRAMEWORK 


The following table provides a breakdown of budgeted capital expenditure by vote: 


Table 15 2012/13 Medium-term capital budget per vote 


Vote Description 

R thousand 

200S.-9 

2009/10 

2010:11 

Current Year 2011/12 

2012:13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
f2 2014:15 

Capital Expenditure - Standard 

















Governance and administration 


17 711 

59 680 

27 638 


13 370 


23 315 


23 315 


44 700 


29 250 


28 750 

Executive and 02 until 


4 205 

45 427 

223 


- 


2111 


2111 


4 500 


2 000 


- 

Budget and treasury office 


6 532 

3 750 

27 410 


5 497 


13 567 


13 567 


7 600 


4 000 


w- J J O 

Corporate services 


5 973 

4 503 

- 


7 373 


7 633 


7 633 


32 600 


23 250 


25 750 

Community and put tic safety 

15 584 

48 632 

38 252 

146 469 

121 634 

121 634 

88 117 

136 673 

190 534 

Community and social services 


1 175 

12 723 

16 357 


1 3 635 


11 625 


1 1 625 


15 000 


3 3 OOO 


85 000 

Sport and recreation 


5 733 

4 530 

1 123 


2 627 


13 585 


13 535 


- 


- 


- 

Public safe?/ 


6 201 

-374 

10 757 


22 163 


27 955 


27 955 


10 123 


3 473 


13 470 

Housing 


251 

25 302 

7113 


107159 


65 436 


6 5 436 


62 939 


95 200 


92 064 

Heath 


1 208 

343 

2 237 


3 334 


3 034 


3 034 


- 


- 


- 

Economic and environments services 

121 388 

136 657 

113 544 

293 000 

253 074 

253 074 

317 921 

352 287 

355 419 

Planning and development 


25 035 

25 573 

23 555 


221 667 


145605 


145605 


192 921 


209 762 


107 000 

Road transport 


30 340 

103 515 

32 535 


67 376 


103 490 


103 490 


120 000 


130 434 


223 419 

Environmental protection 


5 353 

2 353 

2132 


3 357 


3 979 


3 373 


5 000 


1 2 041 


20 000 

Trading services 

211 414 

168 366 

203 554 

304 030 

310 965 

310 965 

289 259 

343 130 

282 354 

Electricity 


85 114 

53 2:44 

57 302 


36 401 


41 273 


41 273 


77 351 


100 000 



Water 


58 151 

51 555 

53 055 


21 300 


24 509 


24 003 


30 SOO 


42 275 


33 500 

Waste water management 


53 175 

3 723 

76 372 


204 OOO 


206 790 


206 790 


177603 


200 354 


153 354 

Waste management 


4 353 

43 733 

725 


42 628 


38 893 


33 393 


3 000 


- 


- 

Other 


478 

16 544 

16 122 


7 800 


16 658 


16 658 


9 100 


18 500 


19 000 

Total Capital Expenditure - Standard 

366 575 

429 879 

399 110 

764 669 

725 646 

725 646 

749 097 

879 841 

876 057 

Funded by: 










National Government 

r 

1 58 333 

173412 

r 205 794 

r 

514 234 

r 

527 333 

r 

527 333 

r 

699 343 

r 

711 622 

r 

735 519 

Provincial Government 

V 

2 344 

55 193 

r 19113 

r 

40 134 

V 

40 363 

r 

40 366 

r 

19 179 

r 

35 496 

r 

15313 

District Municipality 

r 


r 

r 

r 


r 


r 


r 


r 


r 

- 

Other transfers and grants 

r 


r 8 156 

r 

r 


r 


r 


r 


r 


r 

- 

Transfers recognised - capital 

162 327 

236 761 

224 907 

654 413 

567 749 

567 749 

629 018 

747 1 1 8 

751 837 

Public contributions & donations 

r 

6 412 

1374 

r 300 

r 


r 

2 790 

r 

2 790 

r 


r 


r 

_ 

Borrowing 

r 

41 614 

97 230 

r 53 723 

r 


r 

17 577 

V 

17 577 

r 


r 


r 

- 

Internally generated funds 

r 

156 223 

94 513 

r 119675 

r 

110 251 

r 

137 530 

r 

137 530 

r 

129 079 

r 

132 723 

V 

124 220 

Total Capital Funding 


366 575 ! 

429 879 

399 110 

764 669 

725 646 

725 646 

749 097 

879 841 

876 057 


The capital budget for the 2012/13 MTREF period is R2,5 billion. The major contributing 
factor for this growth is the Urban Settlement Development Grant (USDG) and Human 
Settlement Development Grant allocations for the development of infrastructure and 
housing. Transport Planning received an allocation of R508m, Electricity infrastructure 
R267.8m, Roads and Storm water R478.8m and Waste Water R532.3m. 


TABLE 16 - List of Key Projects 






2012-2015 MTREF CAPITAL BUDGET - PROJECTS PER SERVICE 

TOTAL 

CAPITAL 

BUDGET FOR 

3 YEARS 

PROJECT NAME R’000 

SEWERAGE 

444,316 

• Waste Water Treatment Capacity (Zwelitsha) 

116,000 

• Reeston Phase 3 Bulk Services Sewer 

69,000 

• Diversion of Amalinda and Wilsonia effluent to Reeston 

80,000 

• Inland Rural Sanitation - (Coastal Midland & Inland) 

103,208 

• Eastern Beach Sewer 

45,000 

• Other 

31,108 

WATER 

199,376 

• KWT and Bhisho Infrastructure(Water) 

64,000 

• Augmentation of Water Treatment Capacity - Umzonyana/Raising 

56,000 

Upper weir 


• Upgrade water networks in terms of densification and augmentation 

38,000 

• Other 

• 

41,376 

TRANSPORT AND PLANNING 

307,665 

• Bus Rapid Transit 

157,464 

• Taxi Ranks 

80,000 

• Gonubie Main Road 

60,000 


• Other 


10,201 




















1.9 ANNUAL BUDGET TABLES 


The following twelve pages present the ten main budget tables as required in 
terms of section 8 of the Municipal Budget and Reporting Regulations. These 
tables set out the municipality’s 2012/13 budget and MTREF as approved by 
the Council. 



Table 17 -Table A1 - Budget Summary 


Description 

2008/9 

2000/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue fit Expenditure 
Framework 

R thousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 

+1 2013/14 

+2 2014/15 

Financial Performance 











Property rates 

363 493 

427047 

453 306 

521 747 

521 072 

52:1 072 

585 374 

653 010 

727 750 

Service charges 

1060617 

1 238200 

1 465000 

1752582 

1750071 

1750071 

1 067 956 

2228353 

2520341 

Investment revenue 

85519 


42105 

32527 

30102 

30102 

30102 

53086 

55386 

56828 

Transfers recognised - cpe rational 

444415 

573 085 

670071 

056 570 

763 600 

763 600 


006740 

065 041 

Other own revenue 

160030 

200 050 

176716 

382:100 

383 345 

383 345' 

554 454 

600325 

654381 

Total Revenue (excluding capital transfers and 

2 123 0B4 

2532207 

2806620 

3653280 

3448360’ 

3448360 

3356 637 

4453714 

4 024 341 

contributions) 











Employee costs 

656563 

766288 

837301 

083308 

070841 

070841 

1 053320 

1 134380 

1 218563 

Remuneration of councilors 

10350 


10 601 

23273 

23371 

42074 

42074 

45210 

48500 

52233 

Depredations asset impairment 

221037 

516523 

431305 

473248 

473248 

473 248 

376 52:8 

400642 

411020 

Finance charges 

84868 

110 630 

36767 

03051 

03051 

03 051 

80112 

84004 

80 208 

Materials and bulk purchases 

466747 

503 724 

771 253 

040528 

028 110 

028110 

1040157 

1 183053 

1 335 746 

Transfers and grants 

16250 


22 000 

20872 

27616 

27616 

27616 

30 464 

33 672 

37160 

■Other expenditure 

810 040 

304 334 

1041420 

1370470 

1 178066 

1 178066 

1348412 

1526473 

1 647 661 

Total Expenditure 

2275770 

2343 000 

3212236 

3 026001 

3723316 

3723816 

3002222 

4412637 

4 782 600 

Surplus/(Deficit) 

(151 786) 

(310803) 

(405666) 

(273702) 

(275 447) 

(275447) 

(25584) 

41077 

141651 

Transfers recognised - capftal 

170102 

230 720 

232734 

654418 

567 740 

567740 

620 018 

747118 

751 837 

Contributions recognised - capital & contributed assets 

- 


- 

- 

- 

2700 

2 700 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

13406 

(71 073) 

(172032) 

380716 

205002 

205002 

603434 

783 104 

303 480 

contributions 











Share of surplus/ [deleft] ofassedate 

- 


- 

- 

- 

- 

- 

- 

- 

- 

SurplusZ(Deficit) for the year 

18406 

1 

[71 0731 

(172032) 

380716 

205002 

205002 

603434 

783 104 

303480 


Table 17 -Table A1 - Budget Summary (Continued) 


Description 

2008/9 

2669/16 

2010/11 

C u rrent Yea r 20 1 1 /1 2 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+ 1 2013/14 

Budget Year 
+2 2 014/15 

Capital expenditure & funds sources 










Capital expenditure 

366 575 

429 379 

399 110 

764 669 

725 646 

725 546 

749 097 

379 341 

376 057 

Transfers recognised - capital 

162 327 

236 761 

224 907 

654 413 

567 749 

567 749 

629 013 

747 113 

751 337 

Pu bic: contributions & donations 

6 412 

1 374 

300 

- 

2 790 

2 790 

- 

- 

- 

Borrowing 

41 614 

97 230 

53 723 

- 

17577 

17 577 

- 

- 

- 

Internally generated fends 

156 223 

94 513 

119 675 

110 251 

137 530 

137 530 

120 079 

132 723 

124 220 

Total sources of capital funds 

366 575 

429 379 

399 110 

764 669 

725 646 

725 646 

749 097 

379 341 

376 057 

Financial position 










Total current assets 

1 141 434 

1 164 743 

1 294 469 

1 553 932 

1 543 493 

1 543 493 

1 509 699 

1 730 901 

2 055 353 

Total non current assets 

12 936 937 

12 333 539 

1 1 596 634 

11 393 612 

1 1 359 539 

1 1 359 539 

12 274 367 

12 733 610 

13 299 741 

Total current liabilities 

733 256 

794 147 

919 749 

651 373 

655. 365 

655 365 

1 215 733 

1 330 651 

1 456 774 

Total non current iab®ies 

342 975 

302 203 

976 425 

999 214 

1 007 497 

1 007 497 

1 023 503 

1 025 137 

1 021 744 

Community wealth/Equity 

12 562 146 

12 401 927 

10 994 979 

1 1 307 002 

1 1 740 225 

1 1 740 225 

1 1 539 325 

12 153 723 

12 376 576 

Cash flov/s 










Net cash from (used) operating 

461 396 

310690 

453 330 

909 071 

399 753 

399 753 

942 999 

1 123 099 

1 219 493 

Net cash from (used) investing 

(361 795) 

(405 796) 

(423 513) 

(764 669) 

(797 124) 

(797 124) 

(749 097) 

(379 341) 

(376 057) 

Net cash from (used) financing 

(1 154) 

(41 179) 

153 357 

(41 012) 

(45000) 

(45 000) 

(41 533) 

[45 401) 

[49 674) 

Cash/cash equivalents at the year end 

647 362 

511 517 

690 241 

741 915 

696 159 

696 159 

343 527 

1 051 335 

1 345 152 

Cash backinq/surplus reconciliation 










Cash a nd investments available 

699 536 

563 332 

739 014 

747 991 

702 234 

702 234 

349 343 

1 052 241 

1 346 059 

Application of cash a nd investments 

123 456 

121 200 

344 309 

(137 347) 

(216 635) 

(216 635) 

569 923 

669 531 

769 663 

Balance - surplus (shortfall) 

576 136 

442 632 

394 205 

935 333 

913 919 

913 919 

279 415 

332 710 

576 396 

Asset management 










Asset register summary (WDV) 

12 979 376 

12 323 955 

1 1 533 653 

1 1 397 734 

1 1 353 761 

1 1 353 761 

12 253 326 

12 766 613 

13 231 OSS 

Depredation & asset impairment 

221 637 

516 523 

431 395 

473 243 

473 243 

473 243 

376 523 

400' 642 

41 1 029 

Re newal of Existing Assets 

- 

- 

- 

47 391 

109 631 

109 631 

77 300 

73 276 

150 500 

Repairs and Maintenance 

116 795 

174 695 

193 336 

242 036 

242 036 

242 036 

290 363 

334 307 

337 319 

Free services 










Cost of Free Basic Services provided 

161 713 

126 034 

139 533 

156 090 

156 090 

156 090 

176 450 

193 746 

223 239 

Revenue cost of free services provided 

136 374 

169 363 

193 039 

215 505 

215 505 

215 505 

244 767 

273 030 

305 397 

Households belov/ minimum service level 










Water: 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Sa nitatic n/se we rage : 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Energy: 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Refese: 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Table 18 -Table A2 - Budgeted Financial Performance (revenue and expenditure by standard classification) 


Standard Classification Description 

200619 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Revenue - Standard 

Governance and administration 

676096 

821 966 

883031 

1 164058 

1 163679 

1 163679 

1 453 170 

1 580 546 

1 699 169 

Executive and oound 

221 

221 

7898 

- 

3814 

3814 

- 

- 

- 

Budget and treasury dice 

660523 

770563 

350' 388 

1 157025 

1 151 320 

1 151 320 

1 441 627 

1 567337 

1 690378 

Corporate services 

15047 

51 182 

24745. 

7033 

8 544 

8 544 

11543 

13208 

8 791 

Community and public safety 

160500 

236717 

231 245 

438 124 

243821 

243821 

218637 

286732 

306733 

Community and social set vices 

11910 

18929 

24674 

13953 

14027 

14027 

14954 

16081 

17303 

Sport and recreaticn 

3007 

4284 

2666 

3841 

3841 

3841 

4240 

4690 

5178 

Public safety 

42816 

52199 

59194 

66787 

66264 

66 264 

75096 

82501 

90' 336 

Housing 

56 042 

107856 

109544 

290 582 

96 728 

96 728 

109591 

168703 

179157 

Health 

46725 

53449 

85167 

62961 

62961 

62961 

14755 

14 757 

14759 

Economic and environmental services 

110347 

135832 

137024 

69293 

75 460 

75 460 

83027 

88 938 

97520 

Planning and development 

47245 

80866 

25584 

15599 

21766 

21766 

23 944 

23790 

25791 

Read transport 

59389 

102642 

109239 

53 406 

58 406 

53 406 

58 765 

64 796 

71 341 

Environmental protection 

3710 

2325 

2202 

288 

288 

288 

318 

351 

388 

Trading' services 

1 332803 

1 562 076 

1 773494 

1 965329 

1948924 

1 948924 

2 193604 

2477369 

2 798 698 

Electricity 

674324 

853341 

931 969 

1194127 

1 192788 

1 192788 

1 337501 

1 517320 

1 721 279 

Water 

255499 

253 418 

295140 

296739 

295 050 

295050' 

317902 

358797 

408063 

Waste water management 

227922 

229 881 

276827 

231607 

225866 

225866 

260618 

288501 

318 220 

Waste management 

175058 

190437 

219559 

242857 

235220 

285220 

277583 

312752 

351 136 

Otfrer 

14 430 

15 435 

14561 

670903 

587024 

587024 

647218 

767246 

774059 

Total Revenue - Standard 

2294176 

2 772026 

3 039354 

4307707 

4018908 

4018908 

4595656 

5200832 

5676 179 


Table 18 -Table A2 - Budgeted Financial Performance (revenue and expenditure by standard classification)(Continued) 


Standard Classification D ascription 

wm 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Expenditure - Standard 

Governance and administration 

527 116 

544695 

528754 

672690 

676668 

676668 

787630 

853799 

900274 

Executive and count! 

51 333 

62626 

84170 

83640 

101 752 

101 752 

115360 

124740 

128453 

Budget and treasury cfioe 

311 150 

250446 

231 662 

337167 

322692 

322692 

368 305 

307307 

421 732 

Corpo rate services. 

164033 

222 623 

212923 

251 884 

252224 

252224 

302965 

331 152 

350 089' 

Cmmnity and public safety 

306374 

344057 

391 622 

661 558 

479 976 

479 976 

479 039 

566264 

615315 

Communty and social services 

61 230 

67008 

70356 

75731 

75673 

75673 

78546 

84 027 

90 655 

Sport and recreation 

43117 

40383 

57413 

51 148 

54937 

54937 

56447 

60 330' 

66341 

Ruble safety 

89541 

108531 

119911 

159080 

169991 

169991 

180 363 

192090 

203 742 

Housing 

61 360 

60633 

81 732 

304 017 

100007 

100907 

131 655 

200336 

224990 

Healtti 

46050 

40413 

61660 

71573 

60418 

60418 

32078 

28472 

20 537 

fconow'c and enwronmenta/serv/ces 

318692 

524578 

497 628 

579344 

582546 

582546 

553912 

604380 

633577 

Planning and development 

77108 

136658 

140650 

177410 

182419 

182419 

191 786 

208873 

220334 

Road transport 

181 523 

323414 

276017 

328016 

324678 

324678 

283 715 

311610 

323414 

Environmental protection 

60 060 

64505 

71052 

73917 

75448 

75448 

78411 

83307 

80328 

Trading serv/ces 

1113511 

1 418 798 

1 781 987 

2000322 

1 972327 

1 972327 

2 157368 

2372754 

2616537 

Electricity 

550 808 

760462 

015286 

1 158731 

1 152937 

1 152037 

1 258367 

1 405344 

1 573013 

Water 

237318 

260596 

380240 

345563 

340118 

340118 

350 313 

383 340 

410258 

Waste water management 

168 676 

216630 

265 036 

263050 

252337 

252337 

273358 

296942 

323306 

Waste management 

156700 

181061 

211516 

233460 

226334 

226334 

266330 

287120' 

300 461 

Ot/rer 

10078 

10971 

12295 

12576 

12299 

12299 

14224 

15440 

16486 

Total Expenditure - Standard 

2275770 

2 843 099 

3212286 

3926991 

3723816 

3723816 

3992222 

4412637 

4782690 

Surplus/fDeficit) for the year 

18406 

(71 073) 

(172932) 

380716 

295092 

295092 

603434 

788 194 

893489 


Table 19 - Table A3 - Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Revenue by Vote 

Vote 1 - Directorate - Executive Support Services 

10463 

46433 

15449 

. 

4422 

4422 

. 

. 

. 

Vote 2- Directorate - Municipal Manager 

- 

40 

7 431 

- 

2669 

2669 

- 

- 

- 

Vote 3 - Directorate - Chief Operations Ofoer 

S1BS7 

109 050 

110233 

290532 

98445 

98445 

109591 

168703 

179157 

Vote 4 - Directorate - Chief Financial Oficer 

660 823 

770 563 

350333 

1 157025 

1 151 320 

1 151 320 

1 441 627 

1567337 

1690 378 

VcteS - Directorate - Corporate Services 

2507 

5 047 

1009 

3236 

3246 

3246 

5371 

6341 

6730 

VoteS- Directorate - Engineering Services 

1 134 194 

1 437512 

1 625241 

1 727529 

1 713 761 

1 713 761 

1 923339 

2172609 

2450 670 

Vote 7 - Directorate - Development Planning 

S0 136 

46099 

42550' 

39117 

41 671 

41671 

49903 

52507 

57494 

Vote 8 - Directorate - Health 4 Pu bic Safety 

120 2S4 

141 157 

137793 

174861 

174333 

174333 

139656 

152342 

165909 

Vote 9 - Directorate - Community Services 

193 927 

216125 

249259 

260939 

253 497 

253497 

297096 

333 874 

374004 

Vote 10- Directorate - Miscellaneous 

- 

- 

- 

654 413 

570539 

570539 

629018 

747113 

751 837 

Total Revenue by Vote 

2 294176 

2 772 026 

3 039 354 

4307 707 

4 013903 

4 013908 

4 595 656 

5 200 832 

5 676 179 

Expenditure by Vote to he appropriated 

Vote 1 - Directorate - Executive Support Services 

3S 237 

110204 

37 492 

104 511 

127378 

127378 

132550' 

142005 

146 562 

Vote 2 - Directorate - Municipal Manager 

19930 

29591 

45636 

37771 

40654 

40654 

51 513 

54783 

57377 

VoteS - Directorate - Chief Operations Officer 

SB 160 

76094 

SB 852 

312579 

120308 

120303 

140598 

210202 

234810 

Vote 4 - Directorate - Chief Financial Oficer 

311 150 

259446 

231 662 

337167 

322692 

322692 

363805 

397897 

421 732 

VcteS - Directorate - Corporate Services 

S42S3 

72395 

30462 

110553 

104395 

104395 

136374 

152143 

165686 

VcteS - Directorate - Engineering Services 

1 140360 

1 572633 

1 362096 

2104626 

2079 822 

2079 822 

2187 239 

2411233 

2638925 

Vote 7 - Directorate - Development Planning 

102369 

169999 

132666 

203613 

209155 

209155 

231 605 

252572 

268 149 

Vote 8 - Directorate - Health 4 Pubic Safety 

152732 

134564 

196260 

257643 

264 470 

264470 

242477 

252628 

267420 

VcteS - Directorate - Community Services 

330030 

367 624 

437110 

453 524 

454442 

454442 

531 062 

539 173 

532 029 

Vote 10- Directorate - Miscellaneous 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 275 770 

2 343 099 

3 212 286 

3 926 991 

3 723 816 

3 723 816 

3 992222 

4412 637 

4 782 690 

Surpl us/(Def ic it) for the yea r 

10 406 

(71 073) 

(172 932) 

330 716 

295 092 

295 092 

603434 

783 194 

393489 


Table 20 - Table A4 - Budgeted Financial Performance (revenue and expenditure) 


Description 


R thousand 

Revenue Bv Source 

Propery rates 

Proper/ rates • penalties & cdecaon charges 
Service charges • electncty revenue 
Service charges - water revenue 
Service charges - sanraxn revenue 
Service charges - refuse revenue 
Service charges -other 
Rental offaabes and equipment 
Interest earned - external invesmens 
Interest earned - outstanding debtors 
Dividends received 
Fines 

Licences and permis 
Agency services 

Transfers recognised - operational 

Other revenue 

Ga ins on disposal of PPE 

Total Revenue (excluding capital transfers and 
contributions) 



2008>'9 

2009.10 ; 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year j Budget Year 
♦12013/14 ! +22014/15 


362669 j 

426 500 ! 

452694 


520 511 1 

519836! 

519835 


583 999 


652376! 

726 039 

f 

f 

f 


r 

7 

7 


r 


r 

7 



S24 { 

547 1 

612 


1 236! 

1 236! 

1236 


1376 


1 534 j 

1710 


609 731 | 

802 485 | 

924518 


1 142 652! 

1 142 652] 

1 142 652 


1 279796 


1 452 568 | 

1 648 665 


181 117 1 

* 

201 622 | 

200158 


233 283! 

225867] 

225867 


260 086 


297 929 ] 

340 086 


128 522 ! 

145 648! 

166162 


180203! 

182 820] 

182 820 


203478 


225251 | 

248451 


124 505 

139 2561 

157219 


173905! 

176193! 

176193 


199 627 


224979! 

252652 

f 

r 

'7 



7 

r 


r 


r 

r 



16 742 i 

(802)1 

16943 


22 539! 

22539! 

22539 


24 968 


27 626! 

30487 

y 

7 

7 



7 

7 


r 


r 

7 



127501 

12910: 

14107 


12 759! 

12 759! 

12759 


14086 


15579! 

17199 

y 

7 

r 



7 

r 


f 


r 

r 



85 519! 

42 105 i 

32527 


301921 

30192! 

30192 


53986 


55 386! 

56828 

y 

7 

7 



r 

7 


f 


r 

7 



35093 i 

44 8181 

21202 


22036! 

22036! 

22036 


24 328 


26 907 ! 

29 705 

f 

7 

7 



r 

7 


f 


r 

7 



165 ! 

86 i 

- 


60 I 

60! 

60 


- 

: 

E 

- j 

- 

r 

7 

7 



7 

7 


f 


r 

f 



7 058 ! 

8257! 

7321 


10657! 

10 657! 

10657 


11765 


13012! 

14 366 

Y 

7 

r 



Y 

7 


r 


r 

7 



12 250! 

14117! 

15053 


15391 ! 

15391 ! 

15391 


16992 


18793! 

20747 

Y 

7 

7 



f 

7 


f 


r 

7 


r 

f 

f 



7 

Y 


r 


f 

7 



444415 

573 985! 

679 071 


966570 j 

763 690! 

763 690 


804 866 


906740; 

965 041 


98 454 ! 

118 240! 

118595 


321 296! 

322441 ! 

322 441 


487284; 


535 034 1 

572 364 

y 

7 

7 


r 

7 

r 


r 


Y 

7 



4 168 j 

2523! 

437 


- | 

- i 

- 


- 


- | 

- 


2123984! 

2 532297! 

2806 620 


3 653289! 

3448369! 

3448 369 

3966 637 


4453714! 

4924 341 


Table 20 - Table A4 - Budgeted Financial Performance (revenue and expenditure) (continued) 


Description 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012''13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 i 

Budget Year : Budget Year 
+1 2013/14 | +22014/15 

Expenditure Bv Type 

















Employee related costs 


656 568 


766288 


837 301 


983303| 

979 841 


979 841 


1 053 329 j 


1 134 389 

1 218 563 

Remunerason ot counciors 

¥ 

19 359 

¥ 

19691 

¥ 

23278 

r 

28871 T 

42 074 

¥ 

42074 

f 

45219 

¥ 

48599 f 

52233 

Deb: impairment 

¥ 

138109 

¥ 

24317 

¥ 

210998 

r 

165450 T 

165450 

¥ 

165450 

¥ 

215 000 

k 

225 000 f 

237 000 

Depreoron & asset impairment 


221 037 


516523 


431 395 


473248 | 

473248 


473 248 


376528 


400642! 

411029 

Finance charges 

¥ 

84 858 

¥ 

119 639 

¥ 

85767 

¥ 

93951 r 

93951 

¥ 

93951 

¥ 

89112 

y 

84 904 f 

80 298 

Bulk purchases 


466 747 


593724 


771253 


940 528! 

928119 


928119 


1 049 157 


1 183959! 

1 335 746 

Other materials 

¥ 


¥ 


¥ 


¥ 

r 


f 


f 


¥ 

r 

- 

Contacted services 


4 493 


8 345 


5908 


8317 ! 

8317 


8317 


9182 


10156! 

11212 

Transfers and grans 


16250 


22 900 


20872 


27 616 | 

27616 


27616 


30 454 


336721 

37160 

Other expendiure 


667553 


770225 


818468 


1205702! 

1005199 


1 005199 


1 124 230 


1 291 318 1 

1 399449 

Loss on disposal of PPE 

¥ 

784 

¥ 

1447 ! 

y 

6 046 

r 

7 


k 


f 

™ \ 

¥ 

7 

- 

Total Expenditure 

2 275 770 

2843 099 

3212286 


3926991 1 

3723816 

3 723816 

3992 222 


4 412637! 

4 782 690 

Surplu$/(Deficit) 


(151 786) 


(310 803) 


(405 666) 


(273702)1 

(275 447) 


(275447) 


(25 584) 


41 077 | 

141 651 

Transfers recognised - capital 

y 

170 192 

¥ 

239729 

¥ 

232 734 

f 

654418 f 

567 749 

¥ 

567 749 

f 

629018 

f 

747118 f 

t 

751 837 

Contributor recognised - capcal 


- 


- 


- 


- ! 

2 790 


2790 


- ; 



- 

Contnbuted asses 

r 


¥ 


k 


r 

f 


k 


¥ 


¥ 

f 

- 

SurplusZ(Deficit) after capital transfers & 

¥ 

18406 

f 

(71 073)’ 

k 

(172 932) 

f 

380716 T 

295 092 

k 

295092 

f 

603 434’ 

y 

788 194 \ 

893 489 

contributions 

















Taxaton 

¥ 


r 

“ 

¥ 


r 

¥ 


k 


f 


¥ 

r 

- 1 

- 

Surplus: (Deficit) after taxation 

r 

18406 

¥ 

(71 073) 

r 

(172932) 

r 

380 716 f 

295 092 

r"“ 

295 092 


603 434 

y 

788 194 [ 

893 489 

/sribieabie so minoroes 

k 


¥ 

i 

¥ 


r 

f 

■nTirrm.m 11rrn i- rr m- r . n j 

y 


r 


¥ 

r 

- 

Surplus.'(Deficit) attributable to municipality 

r 

18406 

f 

(71W3jl 

Ir 

(172932) 

r*™ 

380 716 ^ 

295 092 

r” 

295092 

r™ 

603 434 1 

¥ 

788 194 t 

893489 

Share of surplus/ (defect) of associate 

¥ 


r 


¥ 


r 

f 


r 

i 

- 

¥ 


¥ 

y 

~ i 

- 

Surplus;(Deficit) for the year 

18406 

(71 073)! 

(172932) 


380 716 T 

295092" 

295092 

603 434 ! 


788 194 * 

893489 


Table 21 - Table A5 - Budgeted Capital Expenditure by vote, standard classification and funding source 


Vote Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Capital expenditure - Vote 

Muiti-vear expenditure to be aopropriated 

Vo® 1 • Direcora® • Execute Support Services 

4191 

45427 

20 564 


15863 

15863 

4 500 

2 000 


Vo® 2 • Direcora® • Municipal Manager 

15 

144 

132 

1000 

1050 

1050 

- 

- 

- 

Vo® 3 - Direcora® - Chief Operations Olfcer 

297 

25092 

7113 

107159 

65436 

65 436 

72 089 

113700 

111054 

Vo® 4 • Direcora® - Chief Financial Officer 

6 532 

9 750 

2566 

5497 

13567 

13 567 

3 600 

3 000 

3000 

Vo® 5 * Direcora® - Corpora® Services 

6973 

4 503 

4540 

7 873 

7638 

7638 

32600 

23250 

25750 

Vo® $ • Direcora® - Engineering Services 

297 833 

288011 

285914 

336 577 

39I43S 

391 439 

406259 

473614 

510773 

Vo® 7 - Direcora® * Development Planning 

25096 

27 524 

43436 

220 667 

144 605 

144 605 

196921 

210762 

107000 

Vo® 8 - Direcora® - Heath 8 Public Safety 

8306 

5 915 

13428 

26409 

31 123 

31 123 

10128 

8473 

13470 

Vo® 9 ■ Direcora® - Community Services 

17 333 

23 511 

21418 

59486 

54 927 

54 927 

23000 

45041 

105000 

Vo® 10 * Direcora® • Misceianeous 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

366575 

429879 

399110 

764 669 

725 646 

725646 

749097 

879841 

876057 

Sinale-vear expenditure to be dDDmr idled 

Vo® 1 - Direcora® - Execute Support Services 










Vo® 2 • Direcora® • Munopai Manager 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vo® 3 - Direcora® - Chief Operasons Officer 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vo® 4 ■ Direcora® * Chief Financial Officer 

- 

- 


- 

- 

- 

- 

- 

- 

Vo® 5 • Direcora® - Corpora® Services 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vo® 6 - Direcora® - Engineering Services 

- 

- 

- 

- 

- 

- 

- 

3 

w 3 

s _ 

Vo® 7 - Direcora® - Development Planning 

- 

- 

- 

- 

- 

- 

- 

- j 

- 

Vo® 8 • Direcora® - Heath S Pubic Safety 

- 

- 

- 

- 

- 

- 

- 


- 

Vo® 9 • Direcora® - Communty Services 

- 

- 

- 

- 

- 

- 

- 

- j 

- 

Vo® 10 - Direcora® - Misceianeous 

- 

- 

- 

- 

- 

- 

- 

- | 

- 

Capital single-year expenditure sub-total 

- 

- 

- 

- 

- 

- 

- 

- j 

- 

Total Capital Expenditure - Vote 

366 575 

429879 

399110” 

764 669 

725 646 

725 646 

749097 

879841] 

876057" 


Table 21 - Table A5 - Budgeted Capital Expenditure by vote, standard classification and funding source (continued) 


Vote Description 

R thousand 


2000/9 

2009/10 

2010/11 

Current Year 201 1/12 

2612/13 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 


Budget Year 
2012/13 

Budget Year 
+12013/14 1 

Budget Year 
+2 2014/15 

Caoital Expenditure - Standard 















Governance and administration 


17 711 j 

59 680 j 

27 638 


13 370 


23 315 


23 315 


44 700 

29 250 

28 750 

Execute and counof 

r 

4 206 r 

45 427 \ 

228 



¥ 

2111 

¥ 

: 

2111 


4500 r 

2000 r 

- 

Budget and treasury office 

r 

6 532 r 

9 750 T 

27 410 


5497 

r 

13567 

r 

13 567 


7600 r 

4000 \ 

3 000 

Corporate services 

¥ 

6 973 f 

4503 r 

- 


7873 

¥ 

7638 

r 

7638 


32600 f 

23 250 T 

25 750 

Community and public safety 


15 584 | 

48 m i 

38 252 


146 469 


121 634 


121 634 


88 117 

136 673 | 

190 534 

Community and social services 

r 

1 175 \ 

12 723 T 

16 957 


10686 

¥ 

11625 

¥ 

11626 


isooo r 

33 000 T 

85 000 

Sport and reereason 

r 

6 739 T 

4 690 T 

1 129 


2627 

¥ 

13 585 

¥ 

13 605 


r 

r 

- 

Pubkc safety 

¥ 

6 201 r 

4 374 f 

10 757 


22163 

¥ 

27 955 

¥ 

[ 

27 955 


10 128 r 

8 473 r 

13470 

Housing 

¥ 

261 r 

25 902 r 

7113 


107 159 

¥ 

65436 

r 

65435 


62 989 T 

95 200 T 

92 064 

Heath 

r 

1 208 r 

943 r 

2 297 


3 834 

¥ 

3 034 

¥ 

3034 


Y 

r 

- 

Economic and environmental services 


121 388 ; 

136 657 ’ 

113 544 


293 000 


253 074 


253 074 


317 921 

352 287 

355 419 

Planning and development 

¥ 

25 096 r 

25 673 T 

28 666 


221 667 

¥ 

145605 

¥ 

i 

145605 


192 921 r 

209 762 r 

107 000 

Road transport 

¥ 

90 940 T 

108 615 r 

82 686 


67376 

¥ 

103490 

¥ 

103490 


120000 r 

130 484 f 

228 419 

Environmental protecaon 

¥ 

5353 | 

2 369 T 

2192 


3957 

¥ 

3979 

r 

3979 


5000 r 

12 041 r 

20 000 

Trading services 


211 414 1 

168 366 j 

203 554 


304 030 


310965 


310 965 


289 259 : 

343 130 = 

282 354 

Eieancty 

¥ 

85114 r 

63 244 r 

57 802 


36401 

r 

41 273 

¥ 

41 273 


77 851 r 

iooooo r 

90 000 

Water 

f 

58161 r 

51 655 T 

68 055 


21000 

¥ 

24 009 

r 

24 009 


30 800 T 

42 276 r 

38 500 

Waste water management 

¥ 

63176 r 

3 729 T 

76 972 


204 000 

¥ 

206 790 

f 

206 790 


177 608 \ 

200 854 r 

153 854 

Waste management 

r 

4 963 r 

49 738 r 

725 


42 628 

¥ 

38 893 

¥ 

38 893 


3000 r 

r 

- 

Other 

r 

478 r 

16 544 r 

16122 


7 800 

¥ 

16658 

¥ 

16 658 


9 100 r 

18 500 f 

19 000 

Total Capital Expenditure - Standard 


366 575 ! 

429 879 

399110 

764 669 

725 646 

725 646 


749 097 1 

879 841 * 

876057 

Funded by: 















Na&onai Government 

¥ 

159 683 \ 

173412 r 

205 794 

¥ 

614 234 

¥ 

527 383 

¥ 

527 383 

¥ 

609 848 T 

711 622 f 

735 519 

Provinaal Government 

r 

2 644 r 

55193 T 

19113 

¥ 

40184 

¥ 

40366 

r 

40 366 

¥ 

19170 r 

35 496 r 

16 318 

DfstriaMumapaity 

¥ 

r 



r 


¥ 


r 


¥ 

Y 

r 

— 

Other transfers and grants 

¥ 

r 

8156 r 


r 


r 

* 

¥ 

X 


¥ 

Y 


- 

Transfers recognised ■ capital 


162 327 | 

236 761 | 

224 907 


654 418 

567 749 

567 749 


629 018 

747118 | 

751 837 

Public contributions & donations 

r 

6412 r 

1 374 \ 

800 

¥ 


¥ 

2 790 i 

r 

2 790 

¥ 

T 

L 

r 

- 

Borrowing 

¥ 

41614 r 

97 230 T 

53 728 

¥ 


r 

17 577 

¥ 

| 

17 577 

¥ 

¥ 

- j 

r 

- 

Internally generated funds 

¥ 

156 223 f 

94 513 T 

119675 

¥ 

110251 

¥ 

137 530 

r 

137 530 

¥ 

120 079 X 

132 723 L 

124 220 

Total Capital Funding 


366 575 

429 8 79 

399110 

764 669 

725 646 

725 646 


749 097 f 

879841 

876057 


Table 22 -Table A6 - Budgeted Financial Position 


Description 

2003 19 | 

2009/10 

2010/11 


Current Year 201 1/12 


2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 
Outcome I 

Audited 
Outcome I 

Audited 

Outcome 


Original 

Budget 

Adjusted ! 
Budget i 

Full Year 

Forecast 

Budget Year ! Budget Year ! Budget Year 
2012/13 +1 2013/14 +22014/15 

ASSETS 

Current assets 









Cash T 

107 134 r 

57303 \ 

44258 

r 

85809 f 

80000 r 

30000 

80000 80000 30000 

Cal investment deposits 

538686 ! 

502163 j 

693936 


661 405 

621 457 

621457 

768 528 971 385 1 265152 

Consumer debtors 

264773 | 

388161 i 

304 079 


582968 

582968 

532968 

356 021 343 853 340968 

Other debtors T 

116560 f 

125630 f 

109771 

r 

106700 T 

136973 T 

136973 

132 320 146100 160 715 

Current portion cfiang-term receivables T 

is r 

ii r 

12 

r 

f 

r 

- 

10 10 10 

Inventory f 

64 213 r 

91 420 r 

142414 

r 

122 100 r 

122100 r 

122100 

172320 189553 208508 

Total current assets 

1 141 434 | 

1 164743 

1 294469 


1558982 

1 543 498 

1543 498 

1 509 699 1 730901 2055 353 

Non current assets 









Long-term receivables f 

93 r 

82 r 

70 

r 

'r 

f 

- 

66 66 66 

Investments T 

3710 r 

4411 r 

820 

r 

777 f 

777 r 

777 

815 856 907 

Investment property T 

201 199 T 

201 199 T 

220776 

r 

243 571 T 

243 571 T 

243571 

267 923 j 294 720 342 192 

Investment in Associate f 

3627 f 

t 

12088 

r 

i 

y 

- 

14600 16000 17600 

Property, plant and equipment 

12767176! 

12615 740! 

11348031 


11 639452! 

11600 429! 

11 600429 

11 972998 12452198 12917226 

Agricultural T 

r 

7 


r 

f 

f 

- 


Biological f 

f 

f 


r 

r 

T 

- 


Intangible \ 

ii 090 r 

12071 r 

14850 

r 

14761 r 

i476i r 

14761 

17900 19700 21670 

Other non-current assets T 

42r 

36 r 

48 

r 

si r 

si r 

51 

60 70 80 

Total non current assets 

12936937 1 

12833 539 

11 596 684 


11898612 

11 859589 

11 859589 

12274367 12783610 13299741 

TOTAL ASSETS 

14128371 | 

13998282 

12891 153 


13 457 594 

13403087 

13403087 

13784 066 14514511 15355 094 


Table 22 -Table A6 - Budgeted Financial Position (continued) 


Description 

am 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted ! 
Budget 

Full Year 

Forecast 

Budget Year 
2012/13 ! 

Budget Year j 
+12013/14 I 

Budget Year 
+22014/15 

LIABILITIES 

Current liabilities 




! ! 

: I 

i i 

: I 

! 

i 

i 

i 

i 

; ! 

: 

i 

: 

Bank overd rat 

r 

r 

f 

' _ r 

i 

_ f 

1 


' . ! 

j 

r _ r 

i 


Borrowing 

42390 

30 740 

45760' 

41013! 

45-000 j 

45 000 

41 533! 

45401 j 

49674 

Consumer depasis 

r 

2m 

r 30 375 

f 33 454 

36643 r 

36643 T 

36643 

40300 

44300 1 

43 700 

Trade and cdier payables 

r 

i 

611 132 

613724 
r 119303 

723542 
[ 116992 

452300 | 
121 422 T 

452300 

121 422 r 

452 300 

1 006 500 

1 107 150 | 

1 217300 

Provisions 

101 370! 

121422 

127400 

133800 | 

140600 

Total current liabilities 

783250 

794 14? 

919749 

651 378 1 

655 365 

655365 

1 215733 

1 330651 | 

1 456 774 

Non current liabilities 

; 

i 

i 

i 

i 

; 

J ; 

! 

i 

; 

! 

: 

: 

! 

! 

: 


! 

i 

: 

! 

: 

: 


Borrowing 

i 

i 

i 

537569 j 

507663 

646503 

647719 1 

647264 | 

647 264 

607203! 

561807! 

512134 

! 

Provisions 

i 

; 

305406 

294540 

329 1 922 

351 495 | 

360233 

360233 

421 300 

463330 | 

509610 

Total non current liabilities 


842 975 

£02208 

976 425 

999214 | 

1 007497 

1007497 

1 028503 

1 025 137 | 

1 021 744 

TOTAL LIABILITIES 

! 

1 626225 

1 596355 

1 396 174 

1 650592! 

1 662 362 

1 662362 

2244241 

2 355788! 

2478518 

1 

NET ASSETS 

: : 

12502 146 

1 1 

12401 927 

1 

10994979 

1 

11 3070021 

; 

11740 2251 

11740225 

( 

11 539825 



12 153723| 

12876576 

COMMUNITY WEALTH/EQUITY 




: : 

i i 

i i 


: 

i 

i 

Accumulated Surplus/(Defct) 

i 

i 

7529397 

\ 12335306 

r 10973931 

11 733713 | 

11 721941 

11721 941 

11 520 465 

12137723 | 

12353 576 

Reserves 

j 

i 

4972249 

16621 

! 16043 

13234 1 

13 234! 

13234 

19360! 

21000! 

23000 

Minoies' interests 

r 

\ 

" I 

r 

\ “ i 

f 

\ 

r r 

" i 

f 

" i 


“ i 

r r 

" i 


TOTAL COMMUNITY WEALTH/EQUITY 

\ 

i 

12502 146! 

12401 927 

! 10994979 

11 307002! 

11740225 1 

11740225 

11 539825 j 

12 153723! 

12876 576 


Table 23 -Table A7 - Budgeted Cash Flow Statement 


Description 

2009/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 


Budget Year 1 

Budget Year 1 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 


2012/13 

+1 2013/14 I 

+2 2014/15 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 








Ratepayers and ether 

r 2032780 

1 933 919 

1 916 526 

2 465 720 

2 466 553 

2466 563 

r 

2775111 f 

3118213 f 

9 435 490 

Government - operating 


913 714 

- 

966 570 

763 690 

763690 

r 

804866 f 

906740 f 

965 041 

Government - capital 

- 

- 

911 905 

654 419 

639 227 

639 227 

r 

629018 f 

747118 f 

751 397 

Interest 

12)0612 

96 924 

53 776 

52 229 

52 229 

52 228 

r 

78314 r 

82 293 r 

36 599 

Dividends 

- 

56 


60 

60 

60 

r 

'r 

'r 

- 

Payments 








Suppliers and employees 

(1 666628) 

r (23-15 831) 

(2 341 440) 

(3109 359) 

(2 900433) 

(2900 433) 

r 

(3 224 734) r 

(3 607 689) T 

(9 951 945) 

Finance charges 

[54 £65) 

(109121) 

(97 297) 

(93 951) 

(93 951) 

(93 951) 

V 

(39 112) r 

(84 904) T 

(90 293) 

Transfers and Grants. 

- 

- 


(27 616) 

(27 616) 

(27616) 

r 

(30 464) r 

(33 672) r 

(97 160) 

NET CASH FROM/(US ED) OPERATING ACTIVITIES 

401 396 

310 690 

453 390 

909 071 

999 759 

999 759 


942 999 j 

1 129 099 | 

1 219 499 

CASH FLOWS FROM INVESTING ACTIVITIES 











Receipts 











Proceeds on disposal of PPE 

4 904 

3 049 

1 276 

- 

- 

- 


- ! 

- ! 

- 

Decrease (Increase) in non-current debtors 

- 

- 

(34 612) 

- 

- 

- 


- ! 

- ! 

- 

Decrease (increase] other non-current receivables 

200 

19 269 

- 

- 

- 

- 


- ! 

- ! 

- 

Decrease (increase) in non-current investments 

1 959 

(701) 

3 933 

- 

- 

- 


- ; 

- ; 

- 

Payments 








Capital assets 

(365 975) 

(426 412) 

(399110) 

(764 669) 

(797 124) 

(797 124) 

r 

(749 097) r 

(879 841) r 

(576 057) 

NET CASH FROlI/fUSED) INVESTING ACTIVITIES 

[361 795) 

[405 796) 

[429 513) 

[764 669) 

m.m. 

m.m 


[749 097)! 

(979 941)! 

(976 057) 

CASH FLOWS FROM FINANCING ACTIVITIES 











Receipts 











Short term loans 

- 

- 

- 

- 

- 

- 





Borrowing tong term/reinandng 

- 

- 

- 

- 

- 

- 





Increase (decrease) in consumer deposits 

- 

- 

- 

- 

- 

- 





Payments 








Repayment of borrowing 

[1 154) 

(41 179) 

153 957 

(41 012); 

| (45 000)1 

(45 000) 

r 

(41 533) T 

(45 401) r 

(49 674) 

NET CASH FROM/(USED) FINANCING ACTIVITIES 

(1 154) 

(41 179) 

| 153 957 

(41 012) 

j (45 000)] 

| (45 000) 


(41 533)! 

(45 401)! 

(49 674) 

NET INCREASE' (DECREASE) IN CASH HELD 

39 947 

(136 295) 

179 723 

103 390 

57 634 

57 634 


152 369 | 

202 957 | 

293 767 

Cash/cash equivalents at the year begin: 

605955 

647 902 

511 517 

635 525 

635 525 

635 525 

r 

696 159 | 

945 527 | 

1 051 355 

Cash/cash equivalents at the year end: 

647 902 

511 517 

690 241 

741 915 

696 159 

696 159 


949 527 ! 

1 051 395 ! 

1 345 152 


Table 24 - Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 


Description 

Mm 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

; Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budaet 

Forecast 

2012/13 

+1201314 

+2 2014/15 

Cash and investments available 










Cash/cash equivalervs a; the year end 

647802 

511517 

690 241 

741915 

696 159 

696159 

848 527 

1 051 385 

1 345 152 

Other current Miens >90 days 

48 068 

47 954 

47953 

5 299 

5 298 

5298 

1 

0 

0 

Non current assets- Investoerts 

3710 

4411 

820 

777 

777 

777 

815 

856 

907 

Cash and investments available: 

699 580 

563 882 

739 014 

747991 

702234 

702234 

849 343 

1 052241 

1 346 059 

Application of cash and investments 










Unspent oondoond transfers 

310016 

268 648 

348142 

73440 

73440 

73440 

550000 

605 000 

665 500 

Unspent borrowing 

Staifflry requirements 








“ 

• 

Other worlangcapcal requirement 

Other provisions 

(186 566); 

(147448) 

(1332) 

(261 287) 

(290125) 

(290125) 

19928 

64 531 

104163 

Long srm investment commced 

Reserves so be backed by casMnvesJnens 



" 

* 

• 

* 


- 

• 

Total Application of cash and investments: 

123 450 

121 200 

344 809 

(187 847) 

(216685) 

ffifi 

569 928 

669531 

769 663 

Surplusfshortfall) 

576 130 

1 442682 

394205 

935 138 

918919 

918919 

279415 

382710 

576396 



Table 25 - Table A9 - Asset Management 


Description 

mm 

2009/18 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

CAPITAL EXPENDITURE 

Total New Assets 

366 575 

420 150 

399 110 

717 273 

570 731 

570 731 

671 297 

301 564 

725 557 

Infrastructure - Road transport 

87 558 

132504 

102767 

67376 

67376 

67376 

101200 

120434 

163 419 

Infrastructure - Electricity 

§2822 

67 813 

57930 

23300 

23 300 

23300 

77 351 

lOOOOO 

90 000 

Infrastructure - Water 

61720 

69047 

65231 

21000 

21000 

21000 

12000 

22 000 

22 000 

Infrastructure - Sanitation 

eoos 

61269 

30332 

199000 

199 000 

199000 

174603 

195354 

144 354 

Infrastructure - Other 

- 

- 

- 

313728 

133620 

133 620 

224946 

232462 

159 564 

Infrastructure 

305 7 03 

330 633 

306 310 

629 904 

499 7 96 

499 7 96 

590 605 

670 300 

579 537 

Community 

11247 

50593 

34939 

12882 

19 755 

19755 

14000 

33041 

53 000 

Heritage assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

49620 

42003 

52346 

74 492 

51230 

51230 

66692 

92723 

37 720 

Agiicutural Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

- 

2916 

5014 

- 

- 

- 

- 

- 

- 

Total Renewal of Existing Assets 

- 

- 

- 

47 391 

109 631 

109 631 

77 300 

73 276 

150 500 

Infrastructure - Road transport 

- 

- 

- 

11993 

43 107 

43107 

40000 

40000 

75 000 

Infrastructure - Electricity 

- 

- 

- 

7645 

12517 

12517 

- 

- 

- 

Infrastructure - Wafer 

- 

- 

- 

- 

3309 

3 309 

13 300 

20276 

16500 

Infrastructure - Sanitation 

- 

- 

- 

5368 

3353 

3353 

3000 

5 000 

9 000 

Infrastructure - Other 

- 

- 

- 

- 

2412 

2412 

- 

- 

- 

Infrastructure 

- 

- 

- 

25 506 

74 703 

74 703 

61300 

65 216 

100 500 

Community 

- 

- 

- 

12903 

24364 

24364 

9000 

10000 

50 000 

Heritage assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

- 

- 

- 

3977 

10064 

10064 

7000 

3000 

- 

Agricultural Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Table 25 - Table A9 - Asset Management (continued) 


Description 

R thousand 

mm 


2009/10 

2010/11 

Current Year 201 1/1 2 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 


Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year j 
2012/13 

Budget Year j 
+1 2013/14 ! 

Budget Year 
42 2014/15 

Total Capital Expenditure 














Infrastructure - Road transport 


87558 


132504 j 

102767 


79369 ! 

115482 


115482 

141 200 ! 

160 484 ! 

233419 

Infrastructure - Bectririty 


92822 


67813 | 

57 930 


31 445 ! 

36 317 


36317 

77 851 ! 

169990 ! 

99699 

Infrastructure - Water 


61 72!) 


69047 I 

65 281 


21 000 \ 

29309 


29 309 

30 800 ! 

42276 ! 

38 500 

Infrastructure - Sanitation 


6-3 603 


61 269 ! 

80 832 


204 868 \ 

202358 


202353 

177 603 ! 

209 854 ! 

153854 

Infrastructure - Other 


- 


- 1 

- 


318728 | 

191 032 


191 032 

224 946 | 

232462 | 

159564 

Infrasuucture 


305 705 


330 633 

305 610 


655 4f0 | 

574 499 


514 499 

552 405 \ 

735 077 | 

560 337 

Community 


11247 


50598 j 

34939 


25790 j 

44 619 


44619 

23 000 j 

48641 j 

163699 

Heritage assets 


- 


- | 

- 


- | 

- 


- 

- | 

- | 

- 

Investment properties 


- 


- | 

- 


" I 

- 


- 

- 1 

" I 

- 

Other assets 


49' 620 


42003 

52346 


83 470 ! 

61 295 


61 295 

73 692 ! 

95 723 ! 

87720 

Agricultural Assets 


- 


- | 

- 


- | 

- 


- 

- | 

- | 

- 

Biological assets 


- 


- | 

- 


- | 

- 


- 

- | 

- | 

- 

Intangibles 


- 


2916 ! 

5014 


- i 

- 


- 

- j 

- j 

- 

TOTAL CAPITAL EXPENDITURE - Asset class 

366 575 


426 150 | 

899 110 


764 669 ! 

680 412 

630 412 

749 097 | 

879 841 ! 

876 057 

ASSET REGISTER SUMMARY - PPE (WDV) 






Infrastructure - Road transport 

r 

3161 260 

r 

3043152 T 

2000638 

r 

2030 057 T 

2116171 

7 

2116171 

2257371 T 

2417855 T 

2656274 

Infrastructure - Electricity 

r 

1 604 335 

r 

1 536 641 T 

1507133 

r 

1533 533 r 

1 543455 

7 

1 543 455 

1 621 306 r 

1 721 306 r 

1811366 

Infrastructure - Water 

r 

1 431 163 

r 

1 456 059 T 

1 411 355 

r 

1432355 T 

1 435 364 

7 

1 435364 

1466164 T 

1508440 T 

1 546 940 

Infrastructure - Sanitation 

r 

1 273713 

r 

1 196443 T 

1 169416 

r 

1376379 r 

1 377073 

7 

1 377 073 

1554682 r 

1755536 r 

1 969390 

Infrastructure - Other 

r 

4 773346 

r 

4568 657 T 

4353368 

r 

4197946 T 

4072325 

7 

4072325 

r 3917743 T 

3749564 T 

3 493699 

Infrastructure 


12330 622 


11 550 952 

10 Ml 955 


1 0 525320 | 

10 544 355 


10 544 300 

10 517 255 | 

11 152 701 | 

11 422 009 

Community 

r 

13280 

7 

182 293 T 

287668 

r 

328014 T 

331 318 

7 

331 818 

361 946 T 

415460 T 

533930 

Heritage assets 

r 

3421 

7 

3 421 r 

3421 

r 

3 421 r 

3421 

7 

3421 

3421 r 

3 421 r 

3421 

Investment properties 

201 109 


201 199 

220776 


243571 ! 

243571 

243571 

267928 ! 

294720 ! 

342192 

Other assets 

7 

411 558 

7 

579019 T 

614977 

r 

682 697 T 

720802 

7 

720802 

790 366 T 

880 616 T 

957 366 

Agricutura! Assets 


- 


- j 

- 


- 1 

- 


- 

- i 

- 1 

- 

Biological assets 


- 


- j 

- 


- ; 

- 


- 

- ; 

- ; 

- 

Intangibles 


11090 


12 071 | 

14850 


14761 ! 

14761 


14 761 

17900 ! 

19709 ! 

21670 

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 

12 979 370 


12 828 955 j 

11 588 658 


11 897 784 ! 

11353 761 

11 358 761 

12 258 826 1 

12 766 618 ! 

13 281 088 


Table 25 - Table A9 - Asset Management (continued) 


Description 

2003,'? 

2009/10 

2010/It 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Rthousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 

+1 2013/14 

+22014/15 

EXPENDITURE OTHER ITEMS 










Depreciation & asset impairment 

221037 

516523 

431 395 

473243 

473243 

473243. 

376523 

400642 

411029 

Repairs and Maintenance by Asset Class 

116796 

174695 

193335 

242036 

242036 

242036 

290363 

334307 

337319 

temce-Roedtopo/t 

25076 

31 030' 

43643 

50343 

50343 

50343 

65.443 

35072 

110539 

Infrastructure -Detttity 

37313 

69470 

73543 

102333 

102833 

102833 

125194 

139023 

154363 

Infrastructure -Water 

5667 

22636 

13696 

20995 

20995 

20995 

25783 

29 483. 

33713 

Infrastructure -Sam tation 

12391 

15765 

17790 

19322 

19322 

19322 

20155 

22232 

24622 

Infrastructure -Other 

4 054 

3415 

3452 

10434 

3781 

3731 

11372 

13356 

15025 

Infrasuucture 

05002 

142317 

157134 

204434 

202700 

202760 

246457 

209221 

330 313 

Comnnunity 

10323 

14533 

15 663 

15704 

17258 

17258 

18352 

20265 

21735 

Heritage asses 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Otter asses 

21470 

17345 

20535 

21393 

21 993 

21 993 

23555 

25321 

27221 

TOTAL EXPENDITURE OTHER ITEMS 

337 333 

691213 

624731 

715234 

715234 

715234 

667391 

735449 

798343 

Renews/ 0 / Fx/st/ng Assets as % 0 / tots/ capex 

0.0% 

0.0% 

0.0% 

5.2% 

15.1% 

16.1% 

10.4% 

0.9% 

17.2% 

Renews/ 0 / Fxrstr'ng Assets as % 0 / tfep/ecn" 

0.0% 

0.0% 

0.0% 

10.0% 

23.2% 

23.2% 

20.7% 

19.5% 

36.6% 

R£Masa%o/PPE 

0.9% 

14% 

17% 

2.1% 

2.1% 

2.1% 

2.4% 

2.7% 

3.0% 

Renewa/entfR6Masa%o/PPE 

10% 

10% 

2.0% 

2.0% 

3.0% 

3.0% 

3.0% 

3.0% 

4.0% 


Table 26 - Table A10 - Basic Service Delivery Measurement 


Description 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Household service taraets 










IVflJer: 










Piped water inside dwelling 

109 

114 

116 

119 

119 

119 

121 

121 

121 

Piped water inside yard (but not in dwelling) 

103 

103 

114 

114 

114 

114 

121 

121 

121 

Using pubBc tap (at least min .service level] 

Other water supply (at least min.servioe level) 

4 

4 

2 

2 

2 

2 

2 

2 

2 

Minimum Service Level end Above sub-tote! 

221 

220 

232 

235 

235 

235 

244 

244 

244 

Using pubic tap (< min .service level] 

•Other water supply (< min .service level] 

1 

1 

1 

1 

1 

1 

1 

1 

1 

Nc water supply 

7 

7 

4 

4 

4 

4 

4 

4 

4 

Below Minimum Semes Level sub-total 

3 

3 

5 

5 

5 

5 

5 

5 

5 

Total number of households 

229 

234 

237 

240 

240 

240 

249 

249 

249 

Sanitatioristmaae: 










Flush toilet (connected to sewerage) 

117 

117 

113 

119 

119 

119 

110 

110 

110 

Flush toilet (with septic tank) 

Chemical toilet 

2 

— 

3 

4 

4 

4 

4 

4 

4 

Ft toiet (ventiated) 

•Other toiet provisions (> min .service level) 

3 

9 

11 

12 

12 

12 

13 

13 

13 

Minimum Serves Level end Above sub-tote! 

127 

126 

132 

135 

135 

135 

127 

127 

127 

B ucket toiet 

•Other toiet promts (< min .service level) 

Nc toiet previsions 

73 

65 

75 

74 

74 

74 

73 

72 

72 

Below Minimum Serves Level sub-tote! 

73 

65 

75 

74 

74 

74 

73 

72 

72 

Total number of households 

205 

191 

207 

209 

209 

209 

200 

199 

199 


Table 26 - Table A10 - Basic Service Delivery Measurement (continued) 


Description 

2dm 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Energy: 









Electricity (at least nil .service level) 

Electricity - prepaid (min .service level) 









Minimum Service Level and Above sub-total 

- 

- 

- 

- 

- i 

- 

- 

- 

- 

Electrify (< min .service level) 

10 

10 

10 

10 

10 

10 

10 

10 

10 

Electricity - prepaid (< min. service level) 

Other energy sources 

101 

117 

106 

107 

107 

107 

110 

113 

113 

Below Minimum Sente Level sub-total 

111 

127 

115 

117 

117 

117 

120 

123 

123 

Total number of households 

111 

127 

115 

117 

117 

117 

120 

123 

123 

Refuse. 










Removed at least once a week 

117 

117 

IIS 

119 

119 I 

119 

110 

110 

110 

Minimum Sente Level and Above sub-total 

117 

117 

IIS 

119 

119 

119 

110 

110 

110 

Removed less frequently than once a week 

Using communal refuse dump 

Using own refuse dump 

Otter rubbish disposal 

No rubbish disposal 









Below Minimum Serves Level sub-total 

- 

- 

- 

- 

- | 

- 

- 

- 

- 

Total number of households 

117 

117 

118 

119 

119 

119 

110 

110 

110 

Households receiving Free Basic Service 









Water (6 klofitres per household per month) 

40 

40 

46 

60 

50 

60 

60 

50 

50 

Sanitation (free minimum level service) 

40 

40 

46 

60 

50 

50 

60 

60 

60 

Etettjfdty/other energy (SOkwfi per household perrnon 

63 

53 

6S 

63 

63 

63 

63 

63 

63 

Refuse ( removed at least once a week) 

40 

40 

45 

50 

50 

50 

50 

50 

50 


Table 26 - Table A10 - Basic Service Delivery Measurement (continued) 


Description 

2mm 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Households receiving Free Basic Service 










Water (6 Moires per household per montti) 

40 

40 

45 

50 

50 

50 

50 

50 

50 

Sanitation (free minimum level service) 

40 

40' 

45 

50 

50 

50 

50 

50 

50 

Bectritdty/otfier energy (50 kwh per household permon 

53 

53 

53 

63 

63 

63 

63 

63 

63 

Refuse (removed at least once a week) 

40 

40 

45 

50 

50 

50 

50 

50 

50 











Cost of Free Basic Services provided fR'OOO) 










Water (6 Metres per household per montti) 

13391 

16 723 

20 624 

23 440 

23 440 

23 440' 

26 991 

30 919 

35 293 

Sanitation (free sanitation service) 

35093 

40160 

35 591 

39 079 

39 079 

39 079 

43' 447 

43 096 

53 050 

Eldctiicfty/cttier energy [50kwh per household permon 

15013 

21 330 

24901 

23256 

23256 

23256 

32070 

36400 

41 314 

Refuse (removed once a week) 

37510 

47 321 

53 422 

65 315 

65 315 

65 315 

73 942 

33 332 

93 532 

Total cost of FBS provided (minimum social package 

101 713 

126 034 

139 533 

156 090 

156 090 

156 090 

176 450 

193 746 

223 239 

Highest level of free service provided 










Property rates (R value threshold) 

20000 

20000 

150 000 

150000 

150 000 

150000 

150000 

150000 

150000 

Water ( Moires per house hold per montti) 

6 

6 

6 

6 

6 

6 

6 

6 

6 

Sanitation (kilolitres per household per montti) 

14 

14 

14 

14 

14 

14 

14 

14 

14 

Sanitation (Rand per household per montti) 

43 

53 

59 

65 

65 

65 

72 

79 

33 

Electricity (kwh per household per montti) 

50 

50 

50 

50 

50 

50 

50 

50 

50 

Refuse (average litres per week) 

170 

170 

170 

170 

170 

170 

170 

170 

170 

Revenue cos! of free services provided (R'000) 










P roperty rates. ( R1 5 OOO th res hold rebate) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Property rates (ottier exemptions, reductions and 










rebates) 

26249 

32 779 

40 061 

44 333 

44 333 

44 333 

49 343 

55 630 

61 972 

Water 

13391 

16 723 

20 624 

23 440 

23 440 

23 440 

26 991 

30 913 

35 293 

Sanitation 

35693 

40160 

35591 

39079 

39079 

39079 

43 447 

43096 

53 050 

Electricty/ottier energy 

15013 

21 330 

24 901 

23 256 

23 256 

23 256 

32 070 

36 400 

41 314 

Refuse 

37610 

47 321 

59422 

65 315 

65 315 

65 315 

73 942 

33 332 

93 532 

Municipal Housing - rental rebates 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing - top structure subsidies 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Ottier 

3413 

10505 

13440 

15027 

15027 

15027 

13469 

19604 

20137 

Total revenue cost of free services provided (total 










social package) 

136 374 

169 363 

193 039 

215 505 

215 505 

215 505 

244 767 

273 030 

305 397 


1.10 CHALLENGES FACING THE MUNICIPALITY 


1.10.1 Theft of Electricity 

Many outages are experienced on the electrical network during the year due to theft of 
electrical infrastructure, causing the majority of temporary blackouts around the city. Anti- 
theft campaigns and mitigation strategies continue to restrain this endemic. The Electricity 
Department has established a Revenue Protection Unit that is actively involved in the 
removal of illegal connections and the reduction of the theft of electricity in both the formal 
and informal areas within the municipality. 

1.10.2 Declining Electricity Gross Profit Margins 

The increased cost of bulk electricity (due to tariff increases from Eskom), which is placing 
upward pressure on service tariffs to residents. Continuous high tariff increases are not 
sustainable in the long term as this will be beyond the affordability of consumers 

1.10.3 Water Losses 

The following activities were prioritised in the 2011/2012 financial year: 

Relocation of Mid-blocks 

• Relocation of 16680m water mains in Dimbaza 

• Relocation of 1700m water mains in Zone 9 in Mdantsane 

Intervention beyond water meter 

• Indigent plumbing repairs of 300 Erven in Phola Park and Dimbaza and installation 
of Water Management Device (WMD’s) 

• Indigent plumbing repairs of 100 Erven in Zone 1; 2; 3; 4 

Installation of outlet bulk water meters in the reservoirs 

• Coastal area 

• Inland area; 

• Midland area 

Installation of domestic water meters 

• Installation and uncovering of water meters in Coastal, Inland; and Midland area 
Community awareness campaign and education 

• Investigation to the residential consumers with high water consumption and 
intervene 

• Once off intervention beyond water meter in schools with high water consumption 

• Distribution of flyers, brochures and banners, which contain information on how to 
save water, how to find a water leak in your property, where to report a municipal 
water leak, consumer’s responsibilities and municipal responsibilities 

Repairs and Maintenance of Existing Infrastructure 

The existing infrastructure is attended to on a daily basis. There is an electronic water 
management system in place which was developed in order to assist with the 
management and monitoring work undertaken on the water supply infrastructure. 





All service requests are recorded on the water management system and prioritized on a 
“first come first served” basis. However all water pipe bursts receive immediate 
attention. 


Progress To Date 


ACTIVITY 

DESCRIPTION 

PROGRESS TO DATE 

Relocation of Mid- 
blocks 

Relocation of 1668m water mains 
in Dimbaza & Pholor Park 

97% complete 


Relocation of 1700m water mains 
in Zone 9 in Mdantsane 

95% complete 

Intervention beyond 
water meter 

Indigent plumbing repairs of 300 
Erven in Phola Park and Dimbaza 
and installation of Water 

Management Device (WMD’s) 

47% complete 

2 Water Management Device have 
been installed 


Installation of Leak Free Cistern on 
high consumption users 

41 Leak Free Cistern have been 
installed in Pholor Park 


Indigent plumbing repairs of 100 
Erven in Zone 1; 2; 3; 4 

25% completed. 

Installation of outlet 
bulk water meters in 
the reservoirs 

Installation of 19 bulk water meters 
on various reservoirs 

Installation of management meters 
on ablution blocks and standpipes 

Have completed the installation of 21 
bulk water meters 

Preparations for meter installations 
on ablution blocks has started in 
Duncan Village, however more 
funding is required 

Installation of 

domestic water 

meters 

Installation of water meters in flat 
rated areas 

Meter installation in Phakamisa is 
100% complete. 

Have already purchased water 
meters for Braelyn Ext 10 and 
Mzamomhle 

Community 
awareness 
campaign and 
education 

School visits 

Distribution of flyers, brochures 
and banners, which contain 
information on how to save water, 
how to find a water leak in your 
property, where to report a 
municipal water leak, consumer’s 
responsibilities and municipal 
responsibilities 

Workshops with Ward Committees 

Schools with high consumptions 
have been identified and prioritised 
for investigations. 

Flyers and brochures have been 
developed and will be distributed at 
the shopping malls during the water 
week, which starts in the first week 
of March 2012. 

Water Supply Services and 
Environmental Health have 

developed a program to workshop all 
Ward Committee members on water 
conservation and water demand 
management issues as well as 
health issues. This programme was 
planned to run for the whole month 
of March 2012, which had been 
declared a “Water Month” by the 
Department of Water Affairs. 





ACTIVITY 


DESCRIPTION 


PROGRESS TO DATE 


Replacement of 
water meters 

Replacement of water meters that 
are older than 10 years old 

Replacement of water meters is 
currently taking place in Gonubie, 
Southernwood and West Bank 

Replacement of old 
water mains 

Replacement of water mains that 
have a number of bursts and have 
reached its useful life span. 

Gonubie, Ginsberg, Mdantsane and 
Berea have experienced a high 
number of bursts and therefore were 
prioritised for pipe replacements. 

Intervention on “No 
Access from Billing 
Section” 1404 

Coastal 

Repair of leaking & replacement of 
old water meters 

• About 318 properties intervention 
have done. 

• About 102 properties were found in 
order. 

• About 192 properties repairs have 
been done. 

• About 1 26 new water meters have 
installed. 


1.10.4 Salaries. Wages And Allowances 

Wage increases for municipal staff that continue to exceed consumer inflation, as well as 
the need to fill critical vacancies; 

1.10.5 Unfunded Mandates 

Certain non-core functions and services which in terms of the constitution fall under the 
responsibility of National or Provincial Authorities are being provided by the municipality. 
These functions include the provision of Libraries and Museums. The reduction or non- 
payment of subsidies for these services require the municipality to allocate its own 
resources to make up the shortfall. 

The unfunded mandates for 2012/13 are as follows: 

• Libraries 

• Museums and Heritage 

The main challenges experienced during the compilation of the 2012/13 MTREF can be 
summarised as follows: 

• The ongoing difficulties in the national and local economy; 

• Aging and poorly maintained water, roads and electricity infrastructure; 

• The need to reprioritise projects and expenditure within the existing resource envelope 
given the cash flow realities and declining cash position of the municipality; 

• Affordability of capital projects - original allocations had to be reduced and the 
operational expenditure associated with prior year’s capital investments needed to be 
factored into the budget as part of the 2012/13 MTREF process. 

• Ensuring that the informal settlements obtain basic services as well as rolling out the 
electrification programme 




PART 2 - 
SUPPORTING 
DOCUMENTATION 




2.1 OVERVIEW OF ANNUAL BUDGET PROCESS 


2.1.1 IDP/Budget process overview 

Section 28 (1) of the Municipal Systems Act requires each municipality to adopt a process 
in writing to guide the planning, drafting, adoption and review of its integrated development 
plan. In compliance with this requirement Buffalo City Metropolitan Municipality adopted 
the plan on 26 October 2011. Key activities undertaken in line with the IDP/Budget review 
towards 2012/13 include the following: 

• 11 October 2011 - A workshop with BCMM Councillors and Top Management was 
convened. The purpose of the workshop was, inter alia, to unpack the concept of 
Integrated Development Planning and outline the role of Councillors, Ward Committees 
and other stakeholders; introduce the IDP/Budget/PMS review process towards the 
2012/13 financial year and enhance a common understanding of the process and to 
initiate a process of identifying ward priorities that will inform the IDP/Budget review 
towards 2012/13. 

• 26 October 201 1 - Council adopted the IDP/Budget/PMS Process Plan 2012/13; 

• 4 November 2011 - An IDP/Budget/PMS External Representative Forum meeting was 
held to consider institutional performance over the previous financial year and prepare 
external stakeholders for the IDP development process ahead; 

• 11 and 14 November 2011 -An IDP/Budget/PMS Technical Working Group Meeting 
was convened, wherein sector plan champions presented a synopsis of their plans with 
a view to identifying information that would feed into the situation analysis phase. 

• IDP Strategic Working Groups convened meetings with the aim of discussing and 
finalising their situation analysis reports. The meetings were held as follows: 

o Finance and Support Services: 23 November 201 1 
o Municipal Services: 25 November 201 1 
o Development Planning and Management: 30 November 201 1 
o Development Facilitation and Partnerships: 20 December 201 1 

• 28 November 2011 - A Technical Intergovernmental Relations Session was convened 
by the City with provincial and national government departments as well as civil society 
organs to foster collaborative planning and to share information about initiatives that are 
undertaken within the municipal area; 

• 19-21 February 2012 - A Mayoral Lekgotla was held to consider a situational analysis 
of the City and to map a way forward with regard to key strategic priorities that will 
guide the IDP and Budget review towards 2012/13 financial year 

• 11-13 March 2012 -A Technical Planning Session was convened. The main objectives 
of the session were to: 

- Form a problem statement on the development trajectory of the Metro 





- Align the political mandate (Lekgotla deliverables) with strategic objectives in order 
to respond to the Metro challenges 

- Ensure alignment of planning between BCMM and other spheres of government; 

- Distil key strategic focus areas for 2012 and beyond which will guide the 
development path of the Metro. 

• 19 March 2012: Draft IDP/ Budget 2012/13 MTREF Report tabled at Budget Committee 
Meeting. 

• 20 March 2012: Draft IDP/Budget 2012/13 MTREF Report tabled at Mayoral Committee 

• 23 March 2012: IDP/Budget Councillors Session held at the Regent Hotel to consider 
the draft BCMM Situation Analysis, Outcomes of the Mayoral Lekgotla and Technical 
Planning Session, the draft IDP 2012/13 and MTREF Budget 

• 28 March 2012 - Tabling in Council of the draft 2012/13 IDP Review and 2012/13 
MTREF Budget for approval; 

• 16-17 April 2012: IDP/Budget Councillors Session to consider amendments to draft 
IDP/Budget and the proposed IDP/Budget Roadshows. 

• 23-30 April 2012 - IDP/Budget Road Shows were held at fifteen venues across the 
Metro. 

• 4 May 2012 - IDP/Budget Business Breakfast was held to consult stakeholders from 
the business fraternity on the draft IDP 2012/13 and MTREF Budget. 

• 25 May 2012 - Council Open Day to provide feedback to external stakeholders on the 
outcome of IDP/Budget Road shows. 

• 29 May 2012 - Adoption of the IDP Review 2012/13 and MTREF Budget. 

2.1.2 IDP and Service Delivery and Budget Implementation Plan 

The review of the 2011/12 IDP started in November 2011 after the tabling of the IDP 
Process Plan and the Budget Time Schedule for the 2012/13 MTREF in October 2011. 

The City’s IDP is its principal strategic planning instrument, which directly guides and 
informs its planning, budget, management and development actions. This framework is 
rolled out into objectives, key performance indicators and targets for implementation which 
directly inform the Service Delivery and Budget Implementation Plan. 

The preparation of the 2012/13 MTREF Budget is based on the approved 2011/12 
MTREF, Mid-year Review and adjustments budget. The revenue projections for the 
2012/13 MTREF budget has taken into account the current economic circumstances and 
has adopted a conservative approach. 

With the compilation of the 2012/13 MTREF budget, each function/directorate had to 
review the planning process, including the setting of priorities and targets after reviewing 
the mid-year against the 2011/12 Service Delivery and Budget Implementation Plan. 
Planning is linked to the City’s priority needs and reviewed strategic objectives and 




essentially informed the detail operating budget appropriations and three-year capital 
programme. 

The Draft Service Delivery and Budget Implementation Plan (SDBIP) and Draft 
Performance Contracts will be submitted to the Executive Mayor by 13 June 2012 in terms 
of Section 69 of the MFMA and the final SDBIP will be tabled to Council for approval with 
the Performance Contracts on 27 June 2012. 

2.1.3 Financial Modelling and Key Planning Drivers 

As part of the compilation of the 2012/13 MTREF, extensive financial modelling was 
undertaken to ensure affordability and long-term financial sustainability. The following key 
factors and planning strategies have informed the compilation of the 2012/13 MTREF: 

• IDP priorities and strategic objectives 

• Economic climate and trends (i.e. inflation, Eskom increases, Amatola Water 
increases, indigent policy, etc.) 

• The approved 2012/13 adjustments budget and performance against the SDBIP 

• Cash Flow Management Strategy 

• Current debtor payment levels 

• Loan and investment possibilities 

• The need for tariff increases versus affordability of the consumer; 

• Improved and sustainable service delivery 

In addition to the above, the strategic guidance given in National Treasury’s MFMA 
Circulars 58 has been taken into consideration in the planning and prioritisation process. 

2.1.4 Community Consultation 

The draft 2012/13 IDP Review and MTREF Budget was tabled before Council on 28 
March 2012. Thereafter the draft documents were made available for community 
consultation on the municipality’s website, and hard copies were made available at 
customer care offices and municipal libraries for a period of 21 days. 

IDP/Budget road shows to present the draft IDP and Budget were held from 23 April - 3 
May 2012. The meetings were attended by 4 404 members of the public across the length 
and breadth of the City. 




2.2 OVERVIEW OF ALIGNMENT OF ANNUAL BUDGET WITH IDP 

The IDP provides a five year strategic programme of action aimed at setting short, medium 
and long term strategic and budget priorities. The plan aligns the resources and the 
capacity of a municipality to its overall development aims and guides the municipal budget. 
The IDP enables municipalities to make the best use of scarce resources and directs 
service delivery to the priorities set by Council in response to the needs of the 
communities. 

IDP aims at involving the municipality and the community to jointly find the best solutions 
towards sustainable development. Furthermore, integrated development planning 
provides a strategic environment for managing and guiding all planning, development and 
decision making in the municipality. 

The IDP review process was undertaken within the framework of National, Provincial and 
District policies and legislation. Some of the key informants that guide the review and 
refinement of IDP objectives and strategies include the following: 

• Provincial Growth and Development Plan (PGDP); 

• National Spatial Development Perspective (NSDP); 

• Millennium Development Goals (MDGs); 

• 12 Outcomes of Government adopted by National Cabinet in January 2010; 

°BCMM Ward priorities; 

0 Priorities from the Mayoral Lekgotla held on 19-21 February 2012; 

° Outcomes of the Technical Planning Session held on 11-13 March 2012; 

• The draft National Development Plan produced by the NPC 

The following table highlights the IDP’s six strategic objectives for the 2012/13 MTREF 
and further planning refinements that have directly informed the compilation of the budget: 

BCMM1: To be a financially sound organisation that efficiently manages its 

resources; 

BCMM2: To be an institutionally efficient and effective City that inclusively 

works with communities; 

BCMM 3: To generate an enabling environment for an economy that is 
growing, diversifying, generating increasing number of sustainable 
employment opportunities and contributing to increased incomes 
and equality; 

BCMM 4: To produce sustainable infrastructure that support social and 
economic development; 

BCMM 5: To be a well structured and capacitated institution that renders 
effective and efficient services to all by 2016 
BCMM 6: To enhance and protect all environmental assets and natural 
resources within Buffalo City Metropolitan Municipality by 2016 


The national sphere of government develops and promulgates legislation, policies and strategies which all spheres have to 
implement. In developing their own plans and policies, other spheres of government, particularly the local government sphere has 
to ensure that there is alignment with both National and Provincial plans. Key plans and policies include the National Spatial 
Development Perspective, Provincial Growth and Development Plan, Millennium Development Goals and the 12 Local Outcomes 
of Government. These are aligned below: 


TABLE 27 -Alignment of BCMM Strategic Objectives with National and Provincial Plans 


National Spatial Development 
Perspective 

Provincial Growth and 
Development Plan 

Millennium 

Development 

Goals 

12 Outcomes 

BCMM strategic 
objectives 

Govt spending on fixed investment, 
beyond constitutional obligation to 
provide basic services to all 
citizens, should therefore be 
focused on localities of economic 
growth and / or economic potential 
in order to attract private-sector 
investment, stimulate sustainable 
economic activities and/or create 
long-term employment 
opportunities 

• To maintain an economic 
growth rate of between 5% - 
8% per annum 

• To halve the unemployment 
rate by 2014 

Develop a global 
partnership for 
development 

•Decent employment 
through inclusive 
economic growth 
•A skilled & capable 
workforce to support 
inclusive growth 
•An efficient, 
competitive & 
responsive economic 
infrastructure 
network 

To generate an enabling 
environment for an 
economy that is growing, 
diversifying, generating 
increasing number of 
sustainable employment 
opportunities and 
contributing to increased 
incomes and equality 

Economic growth is a prerequisite 
for the achievement of other policy 
objectives, key among which would 
be poverty alleviation 

• To reduce by between 60%- 
80% the number of 
households living below the 
poverty line by 2014 

• To reduce by between 60%- 
80% the proportion of people 
suffering from hunger by 2014 

• To establish food self- 
sufficiency in the province by 
2014 

Eradicate 
extreme poverty 
and hunger 

Vibrant, equitable and 
sustainable rural 
communities and food 
security 

To generate an enabling 
environment for an 
economy that is growing, 
diversifying, generating 
increasing number of 
sustainable employment 
opportunities and 
contributing to increased 
incomes & equality 

• To ensure universal primary 
education by 2014, with all 
children proceeding to the first 
exit point in a secondary 
education. 

Achieve universal 
primary education 

Improve the quality of 
basic education 

To be a well structured and 
capacitated institution that 
renders effective and 
efficient services to all by 
2016. 


National Spatial Development 
Perspective 

Provincial Growth and 
Development Plan 

Millennium 

Development 

Goals 

12 Outcomes 

BCMM strategic 
objectives 


• To improve the literacy rate in 
the province by 50% by 2014 

• To improve the literacy rate in 
the province by 50% by 2014 





• To reduce by two thirds the 
under-five mortality rate by 

2014 

• To reduce by three-quarters 
the maternal mortality rate by 
2014. 

• To halt and begin to reverse 
the spread of HIV-Aids by 

2014 

• To halt & begin to reverse the 
spread of TB by 2014. 

• Reduce child 
mortality rate 

• Improve 
maternal health 

• Combat 
HIV/AIDS, 
malaria, and 
other diseases 

Improve health and 
life expectancy 

To produce sustainable 
infrastructure that support 
social and economic 
development 

In order to overcome the spatial 
distortions of apartheid, future 
settlement & economic 
development opportunities should 
be channelled into activity corridors 
& nodes that are adjacent to or link 
the main growth centres. 
Infrastructure investment & 
development spending should 
primarily support localities that will 
become major growth nodes in SA 
and SA Dev. Community region to 
create regional gateways to the 
global economy 

• To provide clean water to all in 
the province by 2014 

• To eliminate sanitation 
problems by 2014 


Sustainable human 
settlements and 
improved quality of 
household life 

To be a well structured and 
capacitated institution that 
renders effective and 
efficient services to all by 
2016 


National Spatial Development 
Perspective 

Provincial Growth 
and Development 
Plan 

Millennium 

Development 

Goals 

12 Outcomes 

BCMM strategic objectives 

Efforts to address past & current social 
inequalities should focus on people not 
places. In localities where there are both 
high levels of poverty & development 
potential, this could include fixed capital 
investment beyond basic services to 
exploit the potential of those localities. In 
localities with low development potential, 
govt spending, beyond basic services, 
should focus on providing social 
transfers, human resource development 
& labour market intelligence. This will 
enable people to become more mobile & 
migrate, if they choose, to localities that 
are more likely to provide sustainable 
employment or other economic 
opportunities. 



All people in South 

Africa protected and 
feel safe 

To enhance and protect all 
environmental assets and 
natural resources within 

Buffalo City Metropolitan 
Municipality by 2016. 




A response and, 
accountable, effective 
and efficient local 
government system 

To be an institutionally efficient 
& effective City that inclusively 
works with communities 



Ensure 

environmental 

sustainability 

Protection and 
enhancement of 
environmental assets 
and natural resources 

To enhance & protect all 
environmental assets and 
natural resources within 

BCMM by 2016 




A better SA, a better & 
safer Africa & world 

To produce sustainable 
infrastructure that support 
social & economic 
development 




A development- 
orientated public 
service and inclusive 
citizenship 

To be an institutionally efficient 
and effective City that 
inclusively works with 
communities 


Over the next five year term the City will concentrate on the 9 strategic focal areas outlined 
below. 

• Institutional Restructuring and Stabilisation; 

• Improve Governance; 

• Job Creation; 

• Build Citizen Confidence; 

• Bridge the digital divide; 

• Improve performance, compliance, processes and systems; 

• Build Sustainable Communities; and 

• Financial viability. 

The 2012/13 MTREF has therefore been directly informed by the IDP revision process and 
the following tables provide a reconciliation between the IDP strategic objectives and 
operating revenue, operating expenditure and capital expenditure. 




Table 28 - Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue 


R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
41 2013/14 

Budget Year 
42 2014/15 

BCMM 1 : To be a fnancially 

Improve .Asset capacity as well as 

V 660 828 

y 770563 

r 356338 

r 1 157 025 

y 1 151 320 

V 1 151 320 

1 441 627 

y 1 567337 

' r 1 690378 


Strategic Objective 


Goal 


20 OS, -9 


2009/10 


2010/11 


Current Year 201 1/12 


2012/13 Medium Term Revenue & Expenditure 
Framework 


sound organisation chat efficiently 
manages Its resources 


BCMM 2: To be an insftutfonaly 
efficient and efectve city chat 
inclusively works with is 
communities 


improve controls and procedures 

Improve Financial Accounting 
capacity as well as improve 
controls and procedures 

Implement revenue enhancement 
strategies 

Implement 3CM processes to 
support die SCM Poicy wtti 
linkages to EDMS 

Maintain long term borrowings 
below NT threshold 

Prudent Municipal Investments and 
maintenance of a fevourabfe 
cashflow 

Valuation of properties 
Roflout of pubic participation 
programmes 


Ensure Ward Commiees are 
representative and fuly involved in 
communly consultation processes 

Institutionalisation of 
Communication plan 

Engaging of sector de partments/ 
Parastatals on integrated 
programmes 

Sustain existing international 
parfriersfifK 


7 091 


7 091 



Table 28 - Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue (continued) 


R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014^15 

BCMM 3:To generate an enabling 

Implement skis and sector 

V 9352 

V 3930 

V 965 

1 007 

V 609 

V 609 

r 2535 

V 4260 

V 5000 


Strategic Objective 


Goal 


2000/9 


20 * 09/1 0 


2010/11 


Current Year 201 1/12 


2012/13 Medium Term Revenue & Expenditure 
Framework 


environment for an economy chat is 
growing , diversifying , generating 
increasing number of sustainable 
employment opportunities and 
contributing to increased incomes 
and equally. 


BCMM 4: To delver sustainable 
infrascructu re chat su p ports social 
a nd economic development 


development programmes to grow 
and support die economy in Ine 
with che Provincial Industrial Pofcy 


Implement tourism growth and 
marketing programmes to position 
BCM as a tourism destination 

Develop and implement economic 
development potties to promote 
and support growth bctii die 1st 
and 2nd economies 

Enhance che use of labour 
intensive in implementing projects 

Implement an electricity 
management service chat is 
inclusive, safe, reliable, efficient 
and adequately maintained 

Faalftate pubic and private sector 
investments and projects in 
renewable forms of alternative 
energy 

Construct, Upgrade and maintain 
roads, stormwater sytems & 
associated structures to acceptable 
standards 

Replace, upgrade and maintain 
water and sanitation system s, 


1 imm 


1 538 031 


1 777 000 


2 423 300 


2 423 300 


2 709 320 


3130 077 


3 434 10B 



Table 28 - Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue (continued) 


Strategic Objective 


Goal 


2 mm 


2009/10 


2010/11 


R thousand 


Implementation of water 
conservation and demand 
management strategies 


Audited Audited 

Outcome Outcome 


Audited 

Outcome 


Original 

Budget 


Current Year 201 1/12 


Adjusted 

Budget 


Full Year 
Forecast 


2012/13 Medium Term Revenue & Expenditure 
Framework 


Budget Year 


Budget Year 


Budget Year 


2012/13 


+ 1 2013/14 


+2 2014/15 


Implement an effective waste 
minimization plans 


Provision of formal houses as part 
of Integrated Sustainable FI untan 
Settlements, 


Review and implement the 
Disaster Management PoScy 

Implement measures to reduce 
and prevent ertne incidents in 
BCMM 


Generate Local Spatial 
Development Frameworks 

Implement land acquisition & 
transfer 


Implement land release 
programme 

Develop and review a 
Comprehensive Integrated 
Transport Plan (ITP) ttiatis 
.signed tottie SDF and IDP 

Develop and implement Air Qualfty 
Management Plan 

Develop and implement Township 
& CED Regeneration Strategy to 
upgrade townships and CBDs, 
enable economic development and 
create Jobs 

Improve infrastructure of afl 
erne nines 


Provision of adequate Fire & 
Rescue facilities in BC M M 



Table 28 - Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue (continued) 


Strategic Objective 


R thousand 


Audited 
Outco me 


Audited 
Outco me 


Audited 

Outcome 


C u rrent Yea r 30 11/12 


Original 

Budget 


Adjusted 

Budget 


Full Year 
Forecast 


2012/13 Medium Term Revenue & Expenditure 
Framework 


Budget Year 
2012/13 


Budget Year 
+ 1 2013/14 


Budget Year 
42 2014/15 


BCMM 5 : To be a we* structured 
and capaciatated institution that 
renders effective and efficient 
services to all by 20-16 


BCMM 6: To enhance and protect 
all environmental assets and 
natural resources wttiin Buffalo 
City Metro Municipality by 2016 


Reviewal of existing organogram, 
development, adoption and 
mipflementatifon of a new micro 
organogram 

Capacftation 
of h uman capital 

Integrate ICT business processes 
and system 

Deployment of GIB on ttie internet 
and intranet 

Development and inplementation 
of employee performance 
management system 

G row the M u nicipalty’s 
Knowledge, creativfry and 
innovative base and 
implementation of KM Strategy 

Migrate hard copies of documents 
and fas through to sot copy 

Develop & implement Municipal 
Health Services Defvery Plan 


To ensure the protection and 
conservation of BCMM natural 
resources 

Develop and implement Air Quafty 
Management Plan 

Implement an effective waste 
minimization plans 

Improve infrastructure of all 
amenities 


A I locations toot h eir priofit i es 

Total Re% r enue (excluding capital transfers and contributions) 



Table 29 - Table SA5 - Reconciliation between the IDP Strategic Objectives and budgeted operating expenditure 


R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012^13 

Budget Year 
■11 2013/14 

Budget Year 
+2 2014 |, 15 

ECMM 1: To be a Inancialy 

Improve Asset capacity as wef as 

r 311 150 

r 250446 

r 231 662 

337167 

r 322602 

r 322602 

363805 

r 307307 

T 421 732 


Strategic Objective 


Goal 


200 m 


2009/10 


2010/11 


Current Year 201 1/12 


2012/13 Medium Term Revenue & Expenditure 
Framework 


sound organisation dial efcientfy 
manages is resources 


improve connote and procedures 

Improve Financial Accounting 
capacity as we! as improve 
controls and procedures 

Implement revenue enhancement 


E C MM 2: To be an instufenaiy 
efficient a nd effective city that 
inclusively works wtti is 
communities 


Implement SC M processes to 
support die SCM Poficy witi 
linkages, to EDMS 
Maintain long term borrowings 
below NT th res held 
Prudent Municipal Investments and 
maintenance of a favourable 
cashflow 

Valuation of properties 
Rollout of public pamd patio n 
prog ramies 


Ensure Ward Conmitees are 
representative and fuly involved in 
community consultation processes 

InsMcnalisaiion of 
Communication plan 

Engaging of sector departments/ 
Farastatals on Integrated 
prog ramies 

Sustain existing international 
partnerships 


106 217 


139 796 


133173 


142 232 


163 032 


163 032 


134 062 


196733 


203939 



Table 29 - Table SA5 - Reconciliation between the IDP Strategic Objectives and budgeted operating expenditure 
(continued) 


Strategic Objective 


Goal 


2003/9 


2009/10 


2010/11 


Current Year 201 1/12 


20 1 Z'l 3 Medium Term Reven ue & Expend itu re 
Framework 


R thousand 

BCMM 3: To generate an enabling 
environment fair a n economy that is 
growing , diversifying , generating 
Increasing number of sustainable 
employment opportuniiies and 
contributing to increased incomes 
and equally. 


Implement skis and sector 
development programmes to grow 
and support trie economy in Ine 
wftri trie Provincial Industrial Poicy 


Audited 

Outcome 

10 733 


Audited 
Outcome j 

17 323 T 


Audited 

Outcome 

13 059 


Original 

Budget 

27 360 


Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

23 133 

r 23 133 

r 23 469 

r 35 144 

r 36 51 1 


Implement tourism growth and 
marketing programmes to position 
BC M as a tou rism destination 

Develop and implement economic 
development pdoes to promote 
and support growtri botri trie 1st 
and 2nd economies 


Enhance trie use of labour 
intensive in implementing projects 


BCMM 4: To d elver sustainabte 
infrastructure that supports social 
and economic development 


Implement an electricity 
management service trial is 
inclusive, safe, reliable, efficient 
and adequately maintained 


1 300 599 


1 391 453 


2115 555 


2 597 351 


2 351 037 


2 331 037 


2 535 973 


2 333 Be 


3105 373 


Fadiate pubic and private sector 
investments and projects in 
renewable forms of alternative 
energy 


Construct, Upgrade and maintain 
roads, stormwater sytems & 
associated structures to acceptable 
standards 


Replace, upgrade and maintain 
water and sanlatron systems 



Table 29 - Table SA5 - Reconciliation between the IDP Strategic Objectives and budgeted operating expenditure (cont.) 


Strategic Objective 


Goal 


2008/S 


2000/1 0 


2010/11 


R thousand 


Audited 

Outcome 


Audited 

Outcome 


Audited 

Outcome 


Original 

Budget 


Current Year 201 1/12 


Adjusted 

Budget 


Full Year 
Forecast 


2012/13 Medium Term Revenue & Expenditure 
Framework 


Budget Year 
2012/13 


Budget Year 
■II 2013/14 


Budget Year 
+2 2014/15 


Implementation of water 
conservation and demand 
management strategies 


Implement an effective waste 
miniTiization plans 


Provision of formal houses as part 
of Integrated Sustainable Human 
Settlements. 


Review and implement the 
Disaster Management Pofcy 

Implement measures to reduce 
and prevent crime incidents n 
BCMM 


Generate Local Spatial 
Development Frameworks 

Implement land acquisition ■& 
transfer 


Implement land release 
programme 

Develop and review a 
Comprehensive Integrated 
Transport Plan (ITP) that is 
■signed to the SDF and IDP 

Develop and implement Air Ouaity 
Management Plan 

Develop and implement Township 
& CBD Regeneration Strategy to 
u pg rade townships and C BDs, 
enable economic development and 
create jobs 

Improve infrastructure of al 
amenities 


Provision of adeq uate Fire & 
Rescue fecSties in BC M M 



Table 29 - Table SA5 - Reconciliation between the IDP Strategic Objectives and budgeted operating expenditure (cont.) 


Strategic Objective 


R thousand 


Goal 


2008/9 


Audited 

Outcome 


2009/10 


Audited 

Outcome 


2010/11 


Audited 

Outcome 


Current Year 201 1/12 


Original 

Budget 


Adjusted 

Full Year 

Budget Year j 

Budget 

Forecast 

2012/13 


2012'13 Medium Term Revenue & Expenditure 
Framework 


Budget Year 
+ 1 2013/14 


Budget Year 
+2 2014X15 


BCMM 5 : To be a well structured 
and capadatated insJianSon that 
renders effective- and efficient 
services to al by 20 16 


BCMM 6: To enhance and protect 
al environmental assets and 
natural resources within B'uffialo 
Cfcy Metro MunEdpafty !by 2016 


Re vfewal of existing organ eg ram, 
development, adoption and 
implementation of a new micro 
organogram 

CapactaSon 
of human capital 

Integrate ICT business processes 
and system 

Deployment of GI3 on ttie internet 
and intranet 

Development and lupBementation 
of employee performance 
management system 

Grow die M u n id paly's 
Knowledge, creativity and 
innovative base and 
implementation of KM Strategy 

Migrate hard copies of documents 
and fee tti rough to sot copy 

Develop & implement Mu nopal 
Health Services Delivery Plan 


To ensure ttie protection and 
conservation of BCMM natural 
resources 

Develop and implement .Air Dually 
Management Flan 

Implement an effective waste 
ninimfeafion plans 

Improve inffastrudu re of al 
amenles 


64 253 


72 306 


SO 462 


110 663 


104 396 


104 396 


136 374 


162143 


165 636 


432 762 


562 137 


633 370 


711 167 


713 911 


713 911 


743 539 


791 301 


349 449 


Allocations to other priorities 
Total Expenditure 


2 275 770 


2 343 099 


3 212 286 


3 926 991 


3 723 316 


3 723 816 


3 992 222 


4 412 637 


4 782 690 



Table 30 - Table SA6 - Reconciliation between the IDP Strategic Objectives and budgeted Capital Expenditure 


Strategic Objective 


R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2912/13 

Budget Year 
41 2013/14 

Budget Year 
+2 2014/15 

BCMM 1: To beafnanaaly 

Improve .Asset capacty as wd as 

r 6532 

r 9750 

r 2566 

5497 

r 13567 

r 13567 

36600 

r 17500 

r 7500 


Goal 


2008/9 


2009/10 


2010/11 


Current Year 201 1/12 


2012/13 Medium Term Revenue & Expenditure 
Framev^ork 


sound organisation that efficiently 
manages is resources 


BCMM 2: To be an insftuticnaly 
elide nt and efectve dry that 
inclusively works wtiti is 
communities 


improve controls and procedures 

Improve Financial Accounting 
capacity as wet as improve 
controls and procedures 

Imptement revenue enhancement 
strategies 

Impteiient SC M processes to 
support ttie SCM Foley witi 
linkages to EDMS 
Maintain long term borrowings 
below NT threshold 
Prudent Municipal Investments and 
maintenance of a lavourabte 
cashfow 

Valuation of properties 
Rollout of putic participation 
programmes 


Ensure Ward Committees are 
representative and fuly involved in 
cammunstyconsuftaiion processes 

Instutionafisation of 
Engaging of sector departments/ 

Sustain existing international 
partnerships 


42W 


45571 


20695 


1 04MJ r 16913 r 16913 


4500 T 2000 r 



Table 30 - Table SA6 - Reconciliation between the IDP Strategic Objectives and budgeted Capital Expenditure (cont.) 



Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year j 

R thousand 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 


Strategic Objective 


C y rrent Yea r 20 1 1 /I 2 


2012/13 Medium Term Revenue & Expenditure 
F ra mewo rk 


Budget Year 
+ 1 2013/14 


Budget Year 
+2 2014/15 


BCMM 3:To generate an enabling 
environment for an economy that is 
growing , diversifying , generating 
increasing number of sustainable 
employment opportunities and 
contributing to increased incomes 
and equally. 


BCMM 4: To d elver sustainable 
Enfrastructu re that su p ports social 
and economic development 


Implement sk*s and sector 
development prog rarnmes to g row 
and support the economy in ine 
wth the Provincial Industrial Poficy 


Implement tourism growth and 

Develop and implement economic 

Enhance the use of labour 

Implement an etectricty 
management service that is 
inclusive, safe, reliable, efficient 
and adequately maintained 

FacBtate puibfc and private sector 

Construct, Upgrade and maintain 

Replace, upgrade and maintain 

Implementation of water 

Implement an effective waste 

Provision of formal houses as part 

Review and implement the 

Implement rneasu res to red uce 

Generate Local Spatial 
Development Frameworks 

Implement land acquisition -ft. 
Implement land release 
Develop and review a 
Develop and inplement Air Quafify 

Develop and implement Township 
Improve infrastructure of al 
amenities 

Provision of adeq uate Fire & 
Rescue facBfes in BCMM 



Table 30 - Table SA6 - Reconciliation between the IDP Strategic Objectives and budgeted Capital Expenditure (cont.) 


Strategic Objective 

Goal 

2003/9 

2009/10 

2910/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framev/ork 



Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 

41 2013/14 

+22014/15 

BCMM 5 : Tc be a well structured 

Reviewal of existing organogram, 

V 6973 

V 4503 

V 4540 

7373 

V 7633 

V 7 633 

32600 

r 23250 

V 25750 

and capaciatated institution dial 

development, adoption and 










renders effective and efficient 

implementation of a new micro 










services to al by 201 fi 

organogram 











Capaotaticn 
of human captal 











Integrate ICT business processes 

Deployment of GIS cn the internet 

Development and implementation 

Grew the Municipality's 

Migrate hatd copies of documents 










BCMM 6: To enhance and protect 

Develop & mptement Municipal 

To ensure the protection and 

Develop and implement Air Quality 

Imptement an effective waste 

Improve infrastructure of al 

f 

r 29426 

r 

35395 

r 

f 

r 

r 

r 

Allocations to other priorities 










Total Capital Expenditure 

366 575 

429 079 

399110 

704669 

725646 

725646 

749097 

379341 

376 057 



2.3 MEASURABLE PERFORMANCE OBJECTIVES AND INDICATORS 


Table 31 - Table SA8 - Performance indicators and benchmarks 


Description of financial indicator 

Basis of calculation 

2008:9 

2009:10 

2010:11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 

M 2013/14 

+2 2014:15 

Borrowing Management 






















Credit Rating 


A17A 

A17A 

A17A 

A17A 

A.1-/A. 

A.1-/A. 




Capital Chargee to Operating Expenditure 

Interest % Fcndpal Paid /Operating 

Expenditure 

3.8% 

5.7% 

■2.1% 

3.4% 

37% 

3.7% 

3.3% 

3.0% 

2.7% 

Capital Chargee to Cm Revenue 

FI ns nee charges 3 Repayment of borrowing 
/Own Revenue 

5.1% 

■8.2% 

-3.2% 

50% 

5.2% 

5.2% 

4.1% 

3.7% 

3,3% 

Borrowed fund ng ofown’ capital expenditure 

Borrow ng/Caplal expendrure exd. transfers 
and gram= and contributions 

0.0% 

00% 

00% 

00% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Safety of Capital 











Gearing 

Lcng Term Borrowing/ Funds 3 Reserves 

10.8% 

3054.4% 

4028 6% 

3542.5% 

3540.1% 

3540.1% 

3135.4% 

2575,3% 

2225.7% 

Liquidity 











Current Ratio 

Current asses/current liabilities 

1.5 

1.5 

1.4 

2.4 

2.4 

2.4 

1.2 

1.3 

1.4 

Current Ratio adjusted tr aged debtors 

Current asses less debtors > 90 days/curren: 
liabilities 

1.5 

1.5 

0.7 

1.3 

1.3 

1.3 

0.7 

0.3 

0.3 

Liquidity Ratio 

Revenue Management 

Monetary Asses/Current Cables 

0.9 

0.7 

0.3 

1.1 

1.1 

1.1 

0.7 

0,3 

0.9 

Annual Debtors Collection Race [Payment Level %] 

Last 12 Mttis Receips/Las; 12 Mttis Billing 


127.9% 

96.8% 

39,3% 

92.3% 

92.9% 

92.9% 

39.3% 

33.3% 

Current Debtors Collection Rate (Cash receipts % 
cf Ratepayer & Cther revenue) 



127.9% 

95,8% 

91,5% 

92.3% 

92.9% 

92.9% 

39.3% 

33.3% 

Outstanding Debtors to Revenue 

Total Outstanding Debtors tc Annual Revenue 

18.0% 

20.3% 

14.7% 

13.9% 

20.9% 

20 9% 

12.3% 

11.0% 

10.2% 

Longstanding Debtors Recovered 

Debtors > 12 Mttis Reocvered/Tctal Debtors > 

12 Months Cid 

13.1% 

6.0% 

12.2% 

9 . 7 % 

9 . 7 % 

9 . 7 % 

9 . 7 % 

3 . 7 % 

9 . 7 % 

Creditors Management 











Creditcrs System Efficiency 

% of Creditors Fa d Within Terms 
(within'MFMAs 55(e)] 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

IQO.0% 

100 0% 

100.0% 

100.0% 

Creditors tc Cash and Investments 


45.5% 

67.5% 

54.7% 

51.1% 

54.4% 

54.4% 

53,3% 

47.3% 

41.1% 


Table 31 - Table SA8 - Performance indicators and benchmarks (continued) 


Description of financial indicator 

Basis of calculation 

2008/9 

2009:10 

2010:11 

Current Year 201 1/12 

2012:13 Medium Term Revenue & 
Expenditure Framework 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012:13 

fl 2013/14 

+2 2014/15 

Other Indicators 











Eledricity Distribudcn Losses (2) 

% Volume i units purchased and generated 
less units soldVuncs purchased and generated 

13.1% 

13,4% 

12.4% 

10.7% 

10.7% 

10.7% 

11.0% 

10.5% 

10.0% 

Water Distribution Losses (2) 

% Volume lunits purchased and own scuioe 
less unis scldi/Tctal units purchased and own 

44.9% 

39.9% 

45.3% 

47.6% 

50.0% 

48.8% 

48.8% 

48,3% 

48.8% 


source 










Employee costs 

Employee costs/iTctal Revenue • capital 

30.9% 

30.3% 

29.3% 

25.9% 

28.4% 

28.4% 

20.0% 

25,5% 

24.7% 


revenue) 










Remuneration 

Total remunetaxn/i Total Revenue ■ capial 
revenue) 

31.3% 

31.0% 

30.7% 

27.7% 

29.0% 

29.0% 

27.7% 

20.5% 

25.3% 

Repairs SMantenance 

RSM/iTcta Revenue excluding capital 
revenue) 

5.5% 

0.9% 

5.9% 

5.5% 

7.0% 

7.0% 

7.8% 

7.5% 

7.9% 

Finance charges S Depredation 

IDP reuulation financial viability indicators 

FCSD/(Tc0l Revenue - capital revenue) 

14.4% 

25.1% 

18,5% 

15.5% 

10.4% 

15.4% 

11.7% 

10.9% 

10.0% 

i. Debt coverage 

Total Operating Revenue - Operating 
GrantsVDebt service payments due wth n 
inandai year) 

13.1 

(19.5) 

22.8 

27.6 

27.0 

27.5 

24.8 

20.0 

29.1 

.C/S Service Debtors to Revenue 

Total custandmg servoe debtcts/annual 
revenue received far services 

26.5% 

29.7% 

21.4% 

35.2% 

81.5% 

31.5% 

19.0% 

10.9% 

15.4% 

i. Cost coverage 

iAvaiiate cash - InvestmentsVmcntfy ixed 
operational expendiu re 

4.7 

3.4 

3.4 

3.3 

8.2 

3.2 

3.5 

4.0 

4.0 


2.3.1 Borrowing Management 

Capital expenditure in local government can be funded by capital grants, own-source 
revenue and long term borrowing. The ability of a municipality to raise long term 
borrowing is largely dependent on its creditworthiness and financial position. As with all 
other municipalities, BCMM’s borrowing strategy is primarily informed by the affordability 
of debt repayments. BCMM is currently assessing its ability to borrow with a view of 
funding its Capital Infrastructure Programme in the long term towards funding revenue 
generating assets. The structure of the City’s debt portfolio is dominated by annuity loans. 
The following financial performance indicators have formed part of the compilation of the 
2012/13 MTREF: 

• Capital charges to operating expenditure is a measure of the cost of borrowing in 
relation to the operating expenditure. It can be seen that the cost of borrowing is 
steadily decreasing from 3.3 percent in 2012/13 to 2,7 percent in 2014/15. This 
decrease can be attributed to the fact that no new loans are being entered into and 
that existing loans are being repaid as the City has reached its prudential borrowing 
limits. 

In summary, various financial risks may have a negative impact on the future borrowing 
capacity of the municipality. In particular, the continued ability of the City to meet its 
revenue targets and ensure its forecasted cash flow targets are achieved will be critical in 
meeting the repayments of the debt service costs. 

2.3.2 Safety of Capital 

The debt-to-equity ratio is a financial ratio indicating the relative proportion of equity and 
debt used in financing the municipality’s assets. The indicator is based on the total of 
loans, creditors, overdraft and tax provisions as a percentage of funds and reserves. As 
part of the planning guidelines that informed the compilation of the 2012/13 MTREF 
ensuring proper cash-backing of reserves and funds has been considered a prudent 
financial sustainability objective. 

2.3.3 Liquidity 

• Current ratio is a measure of the current assets divided by the current liabilities and as 
a benchmark the City has set a limit of 2:1 which compares favourably with the private 
sector. The City, by all means, strives to achieve this level. For the 2012/13 MTREF 
period, the current ratio is projected to range between 1.2:1 to 1.4:1. 

• The liquidity ratio is a measure of the ability of the municipality to utilize cash and cash 
equivalents to extinguish or retire its current liabilities immediately. Ideally the 
municipality should have the equivalent cash and cash equivalents on hand to meet at 
least the current liabilities, which should translate into a liquidity ratio of 1:1. For the 
2012/13 MTREF the liquidity ratio is ranging from 0.7% in the 2012/13 financial year to 




0.9% in the 2014/15 financial year. This is slightly lower than the desired level of 1:1. 
The City has embarked on a Revenue Enhancement Strategy in the latter part of the 
201 1/12 financial year placing emphasis on the book debt and revenue collection. 

2.3.4 Revenue Management 

As part of the financial sustainability strategy, an aggressive revenue management 
framework has been implemented to increase cash inflow, not only from current billings 
but also from debtors that are in arrears in excess of 90 days. The intention of the 
strategy is to streamline the revenue value chain by ensuring accurate billing, customer 
service, credit control and debt collection. 

2.3.5 Creditors Management 

The City has managed to ensure that creditors are settled within the legislated 30 days of 
invoice. While the liquidity ratio is of concern, by applying daily cash flow management the 
municipality has managed to ensure a 100 percent compliance rate to this legislative 
obligation. 

2.3.6 Other Indicators 

• Employee costs as a percentage of operating revenue is decreasing from 26.6% to 
24.7% over the MTREF, however employee costs have increased by a mere 7.6% 
when compared to the 2011/12 financial year. This is primarily owing to the high 
increase in bulk purchases which directly increase revenue levels, as well as increased 
allocation relating to operating grants and transfers. 

• Cost coverage is the ability of the City’s available cash and investments to 
accommodate the monthly fixed operational expenditure. The cost coverage is 3,5:4 
and 4.6 months for the 2012/13 MTREF period respectively. The cost coverage 
remains in a healthy situation indicating the City’s ability to cash back its daily 
operations. 

2.3.7 Free Basic Services: Basic Social Services Package for Indigent Households 

The social package assists residents that have difficulty paying for services and are 
registered as indigent households in terms of the Indigent Policy of the City. Only 
registered indigents qualify for the free basic services. 

For the 2012/13 financial year 63 000 registered indigents have been provided for in the 
budget In terms of the Municipality’s indigent policy registered households are entitled to 
6k€ fee water, 50 kwh of electricity. 

2.3.8 Providing Clean Water and Managing Waste Water 

The BCMM is the Water Services Authority and has the executive authority to provide 
water services within its area of jurisdiction in terms of the Municipal Structures Act 1 18 of 
1998 or the ministerial authorisations made in terms of this Act. 




The primary responsibility for Water Services Authority includes: 

■ Ensuring access: To ensure the realisation of the right of access to water services, 
particularly basic water services (subject to available resources) by seeing that 
appropriate investments in water services infrastructure are made. 

■ Planning: To prepare water services development plans to ensure effective, efficient, 
affordable, economical and sustainable access to water services that promote 
sustainable livelihoods and economic development. 

■ Regulation: To regulate water services provision and Water Services Providers within 
the jurisdiction of the municipality and within the policy and regulatory frameworks set by 
DWAF through the enactment of by-laws and the regulation of contracts. 

■ Provision: To ensure the provision of effective, efficient and sustainable water services 
(including water conservation and demand management) either by providing water 
services themselves or by selecting, procuring and contracting with external Water 
Services Providers. 

BCMM provides approximately 60% of bulk potable water through Umzonyana Water 
Treatment Works and KWT Water Treatment Works, 40% is provided by Amatola Water 
as Water Services Provider. 

The Department of Water Affairs as the regulator conducts an annual assessment for 
Water Treatment Works (Blue Drop) and Waste Water Treatment Works (Green Drop). 
BCMM received Blue Drop Status for both BCMM owned and operated Water Treatment 
Works (KWT and Umzonyana Water Treatment Works). The BCMM was also awarded a 
certificate as the Best Performing Municipality in the Eastern Cape 

Out of fifteen (15) Waste Water Treatment Works (WWTW) thirteen (13) were audited for 
Green Drop. East Bank and West Bank WWTW were awarded the Green Drop Certificate 
and were also awarded the Certificate as the Best Performing Municipality in the Eastern 
Cape. 

Currently the BCMM is faced with the following challenges: 

Water 

• Capacity of the existing treatment works is inadequate to cater for current and future water 
demands 

• Aging water infrastructure 

• High rate of non revenue water, which is approximately 40% 

• Total required funding for upgrading of Mzonyana Water Treatment Works to meet housing 
backlogs is R161.8 million 

• Total required funding to build new Water Treatment Works and bulk pipe lines in KWT and 
Bhisho to meet housing backlogs and demand is R137.4 million. 

• Total funding required to Implement Water Conservation and Water Demand Management 
Strategy (i.e reduction of non revenue water) is R89 million over a 3 year period. 




Sanitation 

• Aging sanitation infrastructure 

• Some of the Informal Settlements are still serviced with chemical toilets or none. 

• The total required funding to eradicate chemical toilets and service all the informal 
settlements with water borne sanitation is R 53 million. 

• Note: Due to the topography there are informal settlements that cannot be linked to the 
sewerage systems as they are below the gravity lines. 

• Some of bulk sewerage infrastructure is inadequate 

The BCMM is undertaking the following to address the challenges facing water services: 

• Some of bulk sewerage infrastructure is inadequate however some of them have been 
considered under USDG proposed budget. 

• The Department of Water of Water Affairs has provided R12 million to assist with the 
implementation of water conservation and water demand management for the next three 
financial years (i.e 2011-2014). 

2.4 OVERVIEW OF BUDGET-RELATED POLICIES 

The City’s budgeting process is guided and governed by relevant legislation, frameworks, 
strategies and related policies. 

2.4.1 Tariff Policy 

In terms of Section 74(1) of the Municipal Systems Act No 32 of 2000, as amended, 
Council adopted the rates policy on 4 June 2010. 

2.4.2 Rates Policy 

In terms of Section 3 of the Municipal Property Rates Act No. 6 of 2004, as amended, the 
tariff policy was adopted In June 2010 and has been reviewed and is tabled to Council for 
adoption on 29 May 2012. 

2.4.3 Credit Control Policy 

The Credit Control and Debt Collection Policy was adopted by Council in June 2010 was 
reviewed and is tabled to Council for adoption on 29 May 2012. 

2.4.4 Indigent Policy 

The Indigent policy was adopted by Council in June 2010 and has been reviewed and is 
tabled to Council for adoption on 29 May 2012. 

2.4.5 Investment and Cash Management Policy 

In terms of Section 13(2) of the Municipal Finance Management Act No. 56 of 2003, the 
municipality must adopt an investment and cash management policy. The policy was 
approved by Council on 4 June 2010. 





2.4.6 Long-Term Borrowings Policy 

A long-term borrowings policy has been developed in compliance with the Municipal 
Finance and Management Act No. 56 of 2003 and the Municipal Budget and Reporting 
Regulations on Debt Disclosure The policy was approved by Council on 4 June 2010. 

2.4.7 Supply Chain Management Policy 

In terms of Section 1 1 1 of the Municipal Finance and Management Act No. 56 of 2003 the 
municipality must adopt a Supply Chain Management policy. The reviewed policy was 
approved by Council in 24 February 2009 and has been reviewed and is tabled to Council 
for adoption on 29 May 2012. 

2.4.8 Policy on Reserves and Asset Management Policy 

The policy on Reserves and Asset Management policy are included in the accounting 
policies which were adopted by Council in August 2010. 

2.4.9 Grant-in-Aid and Grant-in-Aid in Lieu of Rates Policy 

The policy was has been reviewed and is tabled to Council for adoption on 29 May 2012. 




2.5 OVERVIEW OF BUDGET ASSUMPTIONS 


Table 32: 2011/2012 to 2014/2015 Budget Assumptions 


Description 

2011/2012 

2012/2013 

2013/2014 

2014/2015 

2011 National Budget 
Headline Inflation 
Forecasts 

5.70% 

5.90% 

5.30% 

4.90% 

Salaries 

7.00% 

7.00% 

7.00% 

7.00% 

Electricity Purchases 

26.71% 

13.50% 

13.50% 

13.50% 

Water Purchases 

8.65% 

9.30% 

8.70% 

8.30% 

Free Basic Electricity 

50 kwh p.m. 

50 kwh p.m. 

50 kwh p.m. 

50 kwh p.m. 

Free Basic Water 

6 kl p.m. 

6 kl p.m. 

6 kl p.m. 

6 kl p.m. 

Basic Welfare Package 

R349.76 

R394.53 

R442.69 

R495.22 

Equitable Share 

Allocation 

R583 628 000 

R651 565 000 

R698 242 000 

R750 687 000 

Bad Debt Provision 

R165 450 000 

R215 000 000 

R225 000 000 

R237 000 000 

Rates 

10.80% 

12.30% 

11.70% 

11.30% 

Refuse 

11.80% 

13.30% 

12.70% 

12.30% 

Sewerage 

9.80% 

11.30% 

10.70% 

10.30% 

Electricity 

20.38% 

13.50% 

13.50% 

13.50% 

Water 

13.65% 

15.15% 

14.55% 

14.15% 

Fire Levy 

9.80% 

10.30% 

9.70% 

9.30% 

Sundry Income 

9.80% 

10.30% 

9.70% 

9.30% 


2.5.1 General inflation outlook and its impact on the municipal activities 

There are five key factors that have been taken into consideration in the compilation of the 
2012/13 MTREF: 

• National Government macro economic targets; 

• The general inflationary outlook and the impact on City’s residents and businesses; 

• The impact of municipal cost drivers; 

• The increase in prices for bulk electricity and water; and 




The increase in the cost of remuneration. Employee related costs comprise 26 percent of total 
operating expenditure in the 2012/13 MTREF and therefore this increase above inflation 
places a disproportionate upward pressure on the expenditure budget. 


2.5.2 Credit rating outlook 
Table 33: Credit rating outlook 


Security class 

Currency 

Rating 

Annual rating 
2010/11 

Previous 

Rating 

Short term 

Rand 

A1- 

June 201 1 

A1- 

Long-term 

Rand 

A 

June 201 1 

A 

Outlook 

Rand 

Positive 

June 201 1 

Positive 


The rating definitions are: 

• Short term: A1- (single A one minus); defined as having a high certainty of timely 
payment. Liquidity factors are strong and supported by good fundamental protection 
factors. Risk factors are very small. 

• Long-term: A (single A); defined as having high credit quality. Protection factors are 
good. However, risk factors are more variable and greater in periods of economic 
stress. 

The City’s credit rating remained unchanged from the previous year indicating a financially 
stable environment. 

2.5.3 Interest rates for borrowing and investment of funds 

The MFMA specifies that borrowing can only be utilised to fund capital or refinancing of 
borrowing in certain conditions. The City engages in financing arrangements to minimise 
its interest rate costs and risk. The average interest rate currently is 7.7%. 

2.5.4 Collection rate for revenue services 

The rate of revenue collection is currently at 91.34% of annual billings and arrear debt. 
Once stricter control measures of the Credit Control Policy are enforced, the performance 
of arrear collections will be considered a source of additional cash in-flow for funding 
future capital infrastructure projects. 

2.5.5 Growth in the tax base of the municipality 

Debtors revenue is assumed to increase at a rate that is influenced by the consumer 
debtors collection rate, tariff/rate pricing, real growth rate of the City, household formation 
growth rate and the poor household change rate. 




















Household formation is the key factor in measuring municipal revenue and expenditure 
growth, as servicing ‘households’ is a greater municipal service factor than servicing 
individuals. Household formation rates are assumed to convert to household dwellings. 
In addition the change in the number of poor households influences the net revenue 
benefit derived from household formation growth, as it assumes that the same costs 
incurred for servicing the household exist, but that no consumer revenue is derived as the 
‘poor household’ limits consumption to the level of free basic services. 

2.5.6 Salary increases 

The collective agreement regarding salaries/wages came into operation on 1 July 2009 
and shall remain in force until 30 June 2012. In the 2012/13 MTREF period employee 
costs have been budgeted at an increase of 7%. 

2.5.7 Impact of National, Provincial and Local policies 

Integration of service delivery between national, provincial and local government is critical 
to ensure focussed service delivery and in this regard various measures were 
implemented to align IDPs, provincial and national strategies around priority spatial 
interventions. In this regard, the following national priorities form the basis of all 
integration initiatives: 

• Creating jobs; 

• Skill development; 

• Improving Health services; 

• Rural development and agriculture; and 

• Fighting crime and corruption. 

To achieve these priorities integration mechanisms are in place to ensure integrated 
planning and execution of various development programs. The focus will be to strengthen 
the link between policy priorities and expenditure thereby ensuring the achievement of the 
national, provincial and local objectives. 

2.5.8 Ability of the municipality to spend and deliver on the programmes 

It is estimated that a spending rate of at least 95 percent is achieved on operating 
expenditure and 60 percent on the capital programme, however in the 2012/13 financial 
year the municipality is projecting 100% spending rate on the capital programme. This is 
due to the fact that the state of readiness (i.e. EIA Approvals etc.) is taken into account 
before inclusion into the budget and the fact that the municipality has geared itself towards 
multi-year budgeting. 




2.6 OVERVIEW OF BUDGET FUNDING 


2.6.1 Proposed Tariff Increases over the Medium-term 

The proposed tariff increases for the 2012/13 MTREF on the different revenue categories 
are: 

Table 34: Proposed tariff increases over the medium-term 


Rates 

10.80% 

12.30% 

11.70% 

11.30% 

Refuse 

11.80% 

13.30% 

12.70% 

12.30% 

Sewerage 

9.80% 

11.30% 

10.70% 

10.30% 

Electricity 

20.38% 

13.50% 

13.50% 

13.50% 

Water 

13.65% 

15.15% 

14.55% 

14.15% 

Fire Levy 

9.80% 

10.30% 

9.70% 

9.30% 

Miscellaneous Tariffs 

9.80% 

10.30% 

9.70% 

9.30% 


An application has been made to NERSA for the proposed 13.5% electricity tariff increase 
upon Council’s approval. The additional 2.47% has been ring-fenced for an electricity 
infrastructure network upgrade. 






2.6.2 Detailed Investment 


The tables below provide detail investment information and investment particulars by 
maturity. 


Table 35 - SA15 - Detail Investment Information 


Investment type 


R thousand 




Audited 

Outcome 


2009/10 


Audited 

Outcome 


2010/11 


Audited 

Outcome 


Current Year 201 1/12 


Original 

Budget 


Adjusted 

Budget 


Full Year 
Forecast 


2012/13 Medium Term Revenue St 
Expenditure Framework 


Budget Year 
2012/13 


Budget Year 
+12013/14 


Budget Year 
+22014/15 


Parent municipality 
Seotifes- Natcnal Government 
Listed Corporate Bonds 
Deposits - Bank 

Deposits - Pubic Investment Cofiiisioneis 
Deposits - Corporation for Public Deposits 
Bankers Acceptance Certlcates 
Negotiable Ceicates of Deposit - Banks 
Guaranteed Endowment Policies (sinking) 
Repurchase Agreements - Banks 
Municipal Bonds 

Municipality sub-total 


505 042 


501125 


694755 


552 1S2 


622234 


622234 


179 245 


1 332143 


1675951 


535042 


501 125 


694756 


662 132 


622 234 


622 234 


179245 


1 332 143 


1 675961 


Entities 

Securities - National Government 
Listed Corporate Bonds 
Deposits - Bank 

Deposits - Pubic Investment Commissioners 
Deposits - Corporation for Pubic Deposits 
Bankers Acceptance Certilcates 
Negotiable Certricates of Depcsl- Banks 
Guaranteed Endowment Polities (sinking) 
Repurchase Agreements - Banks 

Entities sub-total 


Consolidated total: 


535 042 


501 125 


694756 


662 132 


622 234 


622 234 


1 179245 


1 382 143 


1 675961 


Table 36 - SA16 - Investment particulars by maturity 


Investments by Haturdy 

Name of institution investment ID 

Period of 

Investment 

Type of 
Investment 

Capital 
Guarantee 
(Yes' No) 

Variable or 
Fixed interest 

rate 

Interest Rate 

3. 

Commission 
Paid (Rands) 

Commission 

Recipient 

Expiry date 
of 

investment 

Monetary Interest to 
value be realised 

Yrslonths 


Rand thousand 

Parent municipality 










RMB 

Various 

StiortTretrO 

No 

▼ VaiH 

3% -7% 

0 

hl/A 

Various 

294811 i 13497 

Standard Bank 

Various 

ShortTrem/Cal 

No 

Vain 

3%-7% 

0 

m 

Various 

1474W 6743 

M) 

Various 

MTrem/Cal 

No 

Vain 

3%-7% 

0 

m 

Various 

147406 1 9743 

m. 

Various 

Short 

No 

Vain 

M 

0 

m 

Various 

294311 13497 

NeW 

Various 

ShortMCal 

No 

Vain 

3%-7% 

0 

m 

Various 

2943111 13497 

Municipality sub-total 









1 179245 53939 


2.6.3 Medium-term outlook: capital revenue 

The following table is a breakdown of the funding composition of the 2012/13 medium- 
term capital programme: 


Table 37 - (A5) Sources of capital revenue over the MTREF 


Vote Description 

2003/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 


Audited 


Audited 


Original 


Adjusted 


Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 


Outcome 


Outcome 


Budget 


Budget 


Forecast 

2012/13 

+1 2013/14 

+2 2014/15 

Funded by: 










National Government 

f 

159333 

r 

173412 

r 

295794 

r 

614234 

r 

527383 

f 

527383 

509 848 

r 711622 

r 735 519 

Provincial: Government 

f 

2644 

r 

55193 

r 

19113 

r 

40184 

r 

40 366 

f 

40 366 

19170 

r 35495 

r 15318 

Discria Municipality 

f 


f 


r 


r 


r 


f 


r 

r 

f 

Otfier transfers and grants 

T 


f 

a 156 



F 


f 


T 


F 

F 

f 

Transfers recognised ■ capital 

162 327 

236 761 j 


224907 

654418 

567 749 

567 749 

629 018 

747 118 

751 837 

Public contributions & donations 

f 

5412 

r 

1374 

r 

300 

r 


r 

2790 

f 

2790 

r 

r 

r 

Borrowing 

f 

41314 

r 

97239 

r 

53 728 

r 


r 

17577 

f 

17577 

r 

r 

r 

Internally generated funds 

f 

153223 

f 

94 513 

f 

113675 


110 251 

f 

137533 

w 

137530 

mm 

r 132725 

¥ 124220 

Total Capital Funding 

366 575 

429 879 | 

399 110 

764 669 

725 646 j 

725 646 

749 097 

879 841 

876 057 


2.6.4 Details of Borrowings 

The City has reached its prudential borrowing limits and is unlikely to take up any new 
loans during the 2012/13 MTREF period. Currently the City is assessing its ability to 
borrow in the long term to fund revenue generating infrastructure assets. The repayment 
of capital and interest (debt services costs) of the existing DBSA loan has substantially 
increased over the past three years as a result of the Capital Infrastructure Programme 
implemented over the past five years. 


The following table is a detailed analysis of the City’s borrowing liability. 

Table 38 - Table SA 17 - Detail of borrowings 



2.6.5 Capital Transfers and Grant Receipts 


Table 39 - Table SA 18 - Capital transfers and grant receipts 



Table 40 - Table SA 18 - Capital transfers and grant receipts (continued) 


Description 


2008/9 


2003:10 


Rthousand 


Audited 
Outcome | 

Audited 

Outcome 

Audited 

Outcome 


Original | 
Budget 

Adjusted j 
Budget 

Full Year 

Forecast 

Budget Year j 1 
2012:13 | 

3udget Year j 1 
tl 2013:14 | 

Budget Year 

12 201*15 

RECEIPTS: 













Operating Transfers and Grants 













Provincial Government: 


S3 352 i 

126 167! 

140 003 


347 681 1 

160 2071 

160 207 


123 119 1 

177 996! 

188 059 

Roads Siitsidy ■ Provincial Roads 

r 

- r 

- r 

- 


1871 r 

i S7i r 

1871 

F 

is7i r 

1871 r 

1 871 

Dept cf Envi rcnrnentai Ate and Tcuren 

r 

f 


- 


140 r 

140 r 

140 


F 

F 

- 

Department of Water Afeirs 

r 

f 


- 


F 

F 

- 


2375 r 

125 r 

- 

Local Government & T ransisnaf Ate 

r 

F 

F 

- 


F 

F 

- 


F 

F 

- 

Health Subsidy - Piiiiary Heath Care 

r 

30 257 f 

TiiQAq r 

17 762 


43207 f 

ZUj i 

43 207 



f 

- 

Heath Subsidy- ATI C 

F 

1 355 r 

2262 f 

2141 


2 522 \ 

26 22 f 

2622 


2622 f 

2 522 f 

2522 

Cooperative Governance and Tradicna; Ma rs 

F 

imf 

4 F s r](] T 

7 754 


37 ^ 

W I \ 

E Ac'll ^ 

^ J-J 1 : 

e aai 

V J U 1 


F 

F 

- 

Library Subsidy 

F 

1 AAA ^ 

4 v w ; 

j mjn F 

* • J ■ 

E r ' r ' r ' 

D UUU 


i r. nr. F 

-3^s ! 

i i/w r 

vtv ; 

4329 


4329 r 

4 329 f 

4329 

Dep: cf Human Settlement 

F 

F 

F 

633 


F 

■1 477 r 

14// : 

•1 477 

1 4// 


tt r 

J j : 

F 

- 

Dep: Spcr, Recreate n, Arts and Cuture (DSRAC) 

F 

435' r 

i53 r 

- 


F 

F 

- 


F 

F 

- 

Dept of Land Ate 

F 

f 


r\ VR 

V wL w 


r 


- 


nryri F 
■jJ J | 

nrm F 

ifw | 

- 

Cooperative Governance and Traditional Ate 

F 

67 ^ 

7 

- 


f 

jF 

- 


F 

F 

- 

Dep: cf Scenes and Technology 

F 

f 

82 r 

163 


f 


- 




- 

Human Settlement Development Grant 

F 

53 733 r 

73201 T 

10321 


290 516 [ 


1 11 


m 646 r 

1 M ma r 

1 um uvv ; 

179337 

District Municipality: 


12 070 1 

13 277 

14 605 


12216 

122161 

12216 


122161 

12216 

12216 

Heath Subsidy - Environment Healti 

12070 \ 13277 f 14605 

12216 j 12 216 \ 

12 216 

F 

12216 r 

12216 j 12 216 


Current Year 2011:12 


2012:13 Medium Term Revenue & Expenditure 
Framework 


Table 40 - Table SA 18 - Capital transfers and grant receipts (continued) 


Description 

Rthousand 

200 m 

2000/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 

M 2013/14 

Budget Year 

1-2 2014:15 

Other grant providers: 

15 SO? 

0 743 

3 730 

4102 

9 300 

9 300 

2 370 

2 541 

2 730 

SETA - Skis Development 

- 

- 

- 

3235 

3235 

3235 

2370 

2541 

2730 

SETA - Councillor Tranng 

2507 

5 045 

1064 

- 

1 155 

1 156 

- 

- 

- 

Dcncr Funding - Leden & Galve 

874 

1 530 

1 062 

- 

2 533 

2533 

- 

- 

- 

Sa a da 

840 

- 

12 

- 

733 

733 

- 

- 

- 

Trust Funds 

43 

72 

- 

- 

255 

255 

- 

- 

- 

Trust Funds 

- 

- 

- 

- 

- 

- 

- 

- 

| 

BCMET Funding 

55 

2 

133 

- 

604 

604 

- 

- 

- 

Dcncr Funding - Eure pc an Commission 

B 852 

2493 

1 153 

367 

773 

773 

- 

- 

- 

DESA 

m 

20 

13 

- 

- 

- 

- 

- 

- 

LOTTO 

1 531 

453 

- 

- 

- 

- 

- 

- 

- 

Public Dcnaccns 

B5 

- 

233 

- 

- 

- 

- 

- 

- 

3 IDA 

43 

- 

- 

- 

- 

- 

- 

- 

- 

Total Operating Transfers and Grants 

444 415 

573 9S4 

679 072 

966 570 

763 6B9 

763 6B9 

804 866 

906 740 

965 041 

Capital Transfers and Grants 










National Government: 

159 6S3 

177 632 

207 400 

614234 

526 3B3 

526 3B3 

609 848 

711 622 

735 519 

Urban SeBemert Devefcpmert Grant 

- 

- 

- 

409 234 

363 332 

363 BB2 

491 146 

692 869 

796 621 

INEP 

34157 

■1 n AAA 
|t 3 i.n.r.p 

16906 

n-4 (wwi 
\ uuu 

21 999 

21099 

- 

- 

- 

Muntipa! Infrastructure (MIG] 

105 532 

143631 

134549 

- 

37 501 

37591 

- 

- 

- 

Electricity Demand Side Management 

- 

4 134 

3993 

-099 

4 099 

4 099 

10000 

- 

- 

Pubic Transport Infrastruture Grant 

3 215 

772 

1 272 

1 Rjft cWli 
i Q--J uturjf 

109 099 

1 iVt AAA 

73 792 

73 762 

- 

Neghbcurhccd Development Partnership Gran: 

- 

5 754 

- 

- 

- 

- 

- 

- 

8 828 

Integrated Na:cnal Bectrrfcattcn Programme 

- 

- 

- 

- 

- 

- 

ha AAA 
-J -J UhURJ 


£\f XJXfV 

Department cf Water Affairs 

175 

236 

24 

- 

- 

- 

- 

- 

- 

Equ table Share 

- 

551 

215 

- 

- 

- 

- 

- 

- 

F nance Management Grant 

- 

74 

- 

- 

- 

- 

- 

- 

- 

Restructuring Grant 

- 

- 

333 

- 

- 

- 

- 

- 

- 

European Commission 

15 453 

4220 

- 

- 

- 

- 

- 

- 

- 


— 

— 

— 

— 

— 

— 

~ 

_ 

— 



Table 41 - Table SA 18 - Capital transfers and grant receipts (continued) 


Description 

Rthousand 

2008:9 

2009:10 

2010:11 

Current Year 201 1:12 

2012:13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012:13 

Budget Year 

M 2013:14 

Budget Year 
« 2014-15 

Provincial Government: 

2 644 

55193 

17 508 

39 474 

41 132 

41 132 

19170 

35 496 

16 313 

Ds aster Refef Fund 

37 

2835 

153 

122 

133 

153 

- 

- 

- 

Human Secernent Development Grant 

- 

- 

- 

89345 

22 535 

22535 

19 170 

35496 

16 310 

Dept of Hunan Seaement 

- 

25845 

6411 

- 

544 

544' 

- 

- 

- 

Dep: Sport, Recreate n, Arts and Cuture (DSRAC) 

- 

25 512 

13 943 

- 

11-383 

11080 

- 

- 

- 

Cccperatve Governance and Tradtcnai Alfa rs 

- 

- 

- 

- 

11 

11 

- 

- 

- 

Dept of Land AMs 

824 

- 

- 

- 

4 385 

4385 

- 

- 

- 

Provincial Treasury 

- 

- 

- 

- 

375 

375 

- 

- 

- 

Dep: of Envi ronmental Alfii irs and Tourism 

1783 

- 

- 

- 

1 W-LT 

1 flflR 

- 

- 

- 

Dept of Scenes and Technology 

- 

- 

- 

- 

334 

334 

- 

- 

- 

Dice of tie Premier 


— 


_ 

Cfifi 

GtJU 

UW 


_ 

_ 

District Municipality: 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Amatcla District Muncpa?y 

? ' 

? 

? 

r 

f 

? 

r 

f 

f 

Other grant providers: 

_ 

3 936 

_ 

711 

234 

234 

_ 

_ 

_ 

BOMET Fundi ng 

- 

1819 

- 

711 

234 

234 

- 

- 

- 

Public Fund ng 

- 

- 

- 

- 

- 

- 

- 

- 

- 

SIDA 

- 

- 

- 

- 

- 

- 

- 

- 

- 

ECDC 

- 

- 

- 

- 

- 

- 

- 

- 

- 

European Ccmmrssrcn 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Leden 

- 

2117 

- 

- 

- 

- 

- 

- 

- 

Total Capital Transfers and Grants 

162 327 

236 761 

224907 

654418 

567 750 

567 750 

629 018 

747 118 

751 837 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 

606 742 

810 746 

903 979 

1 620 988 

1 331 439 

1 331 439 

1 433 884 

1 653 858 

1 716 879 


2.6.6 Cash Flow Management 

Cash flow management and forecasting is a critical step in ensuring that the budget is 
funded over the medium-term. The table below is consistent with international standards 
of good financial management practice and also improves understandability for 
councillors, management and other stakeholders. Some specific features include: 

• Clear separation of receipts and payments within each cash flow category; 

• Clear separation of capital and operating receipts from government, which also 
enables cash from ‘Ratepayers and other’ to be provide for as cash inflow based on 
actual performance. In other words the actual collection rate of billed revenue, and 

• Separation of borrowing and loan repayments (no set-off), to assist with MFMA 
compliance assessment regarding the use of long term borrowing (debt). 

The table shows that cash and cash equivalents of the City have been increasing between 
the 2008/09 and 2011/12 financial year moving from a positive cash balance of 
R648 million to R696 million. The City is undertaking an extensive debt collection process 
to boost cash levels. These initiatives and interventions will translated into a positive cash 
position for the City and it is projected that cash and cash equivalents on hand will 
increase to R1,34 billion by the end of the 2012/13 MTREF period. For the 2012/13 
MTREF period, the budget has been prepared to ensure levels of surplus cash over the 
medium-term to cash back future infrastructure programmes. 




Table 40 - MBRR Table A7 - Budget cash flow statement 


Description 

mm 

2009/10 

2010/11 

Current Year 201 1/12 

20 1 2/1 3 Medium Term Revenue ft Expend itu re 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 


Budget Year \ 

Budget Year I 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 


2012/13 | 

+12013/14 | 

+2 2014/15 

CASH FLOW FROM OPERATING ACTIVITIES 












Receipts 












Ratepayers and ether 

r 2032730 i 

1 888919 

1 916526 

2405720 

2406558 

2406558 

2466 553 

r 

2775111 T 

3118213 f 

3485490 

Government - operating 


813714 

- 

966 570 

768 690 

768690 

763690 

r 

S04S66 T 

906740 T 

965 041 

Government - capital 

- i 

- 

911 805 

654413 

689 227 

689 227 

639227 

r 

629 01 a T 

747118 f 

751 887 

Interest 

120612 j 

86924 

58776 

52223 

52223 

52223 

6222S 

r 

73314 T 

32293 T 

86 588 

Dividends 

- 1 

86 


60 

60 

60 

60 

r 

Y 

f 

- 

Payments 







Suppliers and employees 

(1666 628) T 

[2815881] 

[2341 440] 

(3103858) 

[2900 488] 

[2900483] 

(2900 433) 

r 

(3 224 734) f 

(3 607 689) f 

(3951 945) 

Finance charges 

(84 863) | 

[108121] 

(87287) 

(98951) 

(93951) 

(98951) 

(93951) 

r 

(39 112) r 

(84 904) f 

(80293) 

Transfers and Grants 

- | 

- 


(27616) 

[27616] 

(27616) 

(27616) 

r 

(30 464) T 

(33 672) T 

(37 160) 

NET CASH FROM-(USED) OPERATING ACTIVITIES 

4cn m 

310 090 

453 380 

909 071 

899 758 

899 758 

899 758 


942 999 | 

1 128 099 : 

1219 498 

CASH FLOWS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal cf FFE 

4994 

9049 

1276 

- j 

- 

- 

- 


- j 

- j 

- 

Decrease (Increase) in non-current debtors 

- i 

- 

(34612) 

- i 

- 

- 

- 


- | 

- | 

- 

Decrease (increase) ether non-current receivables 

200 

18268 

- 

- j 

- 

- 

- 


- j 

- j 

- 

Decrease (increase) in non-current investments 

1989 

[701] 

3988 

- j 

- 

- 

- 


- j 

- j 

- 

Payments 







Caplet assets 

(868978): 

(426 412)1 

! (399110) 

(764669) 

(797 124)1 

| (797124) 

(797 124) 

r 

(749 097) f 

(879 341) T 

(376 057) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 

(301 795} 

(405 790)! 

! (428 513) 

(704009)1 

(797 124) 

I [797 124) 

(797 124) 


(749 097)1 

(879 841)[ 

(870 057) 

CASH FLOWS FROM FINANCING ACTIVITIES 












Receipts 












Short term loans 

- j 

- 

- 

- j 

- 

- 

- 





Borrowing long term/ref nancing 

- ! 

- 

- 

- ! 

- 

- 

- 





Increase (decrease) in consumer deposits 

- i 

- 

- 

- i 

- 

- 

- 





Payments 







Repayment of bo r rowing 

(1 154)! 

[41 179] 

158 357 

(41 012) 

(45 000) j 

(45000) 

(45 000) 

r 

(41 533) r 

(45 401) T 

(49 074) 

NET CASH FROM/(USED) FINANCING ACTIVITIES 

(1 154} 

(41 179) 

153 357 

(41012) 

(45 000) 

| (45 000) 

(45 000) 


(41 533) j 

(45 401)! 

(49 074) 

NET INCREASE/ (DECREASE) IN CASH HELD 

38 947 

(130 285) 

178 723 

103 390 

57 034 

57 034 

57 034 


152 309 | 

202 857 | 

293 707 

Cash/tash equivalents at the year begin: 

008855 

047 802 

511517 

038 525 

038525 

63*525 

03352:5 

r 

090 159 | 

848 527 | 

1 051 385 

Cash/tash equivalents at the year end: 

047 802 ! 

511517 

090 241 

741 915 ! 

090 159 

090 159 

090 159 


848 527 1 

1 051 385 ! 

1 345 152 


2.6.7 Cash Backed Reserves/Accumulated Surplus Reconciliation 

This following table meets the requirements of MFMA Circular 42 which deals with the 
funding of a municipal budget in accordance with sections 18 and 19 of the MFMA. The 
table seeks to answer three key questions regarding the use and availability of cash: 

• What are the predicted cash and investments that are available at the end of the 
budget year? 

• How are those funds used? 

• What is the net funds available or funding shortfall? 

A surplus would indicate the cash-backed accumulated surplus that was/is available. 
Section 18 of the MFMA requires that the municipality’s budget must be ‘funded’, thus 
ensuring that the municipality is generating sufficient revenue/cash collected to cover its 
expenditure in a particular financial year. Surpluses generated in a year may be 
accumulated and utilized to cash back future infrastructure programmes within the 
municipality. 




Table 41 MBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation 


Description 

m 

2009110 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue* Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2012/13 

412013/14 

+22014/15 

Cash and investments available 











Casfefi equivalents at the year end 

647802 

511511 

090241 

741915 

01159 

01159 

01159 

343527 

1 051 385 

1345 152 

Cttier current rvestnert >90 days 

m 

41 954 

47953 

5299 

5293 

5293 

5 298 

1 

0 

0 

Non current assets - Invesimenls 

3110 

4411 

320 

777 

777 

777 

777 

315 

350 

17 

Cash and investments available: 

0991 

503 302 

739014 

747991 

702 234 

702234 

702234 

81343 

1052 241 

1 340059 

Application of cash and investments 











Unspenttxindlcnal transfers 

310010 

208048 

340142 

73440 

73440 

73440 

73440 

550000 

00501 

mm 

Unspent bcrrcwing 

- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 











-Cttier worldng capital raquiraments 

(180 560) 

(147448) 

(1332) 

(201237) 

(21125) 

(21125) 

(21125) 

19928 

04531 

104103 

Ot«f provisions 











Lcng Brm inveaments ocmnied 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed bycashAnvestments 











Total Application of cash and investments: 

123450 

121200 

344309 

(137347) 

(210085) 

(210085) 

(216085) 

509928 

009531 

709 003 

Surplusfshortfall) 

1130 

442 632 

394205 

935 838 

918919 

918919 

913919 

279415 

382 710 

570 390 


From the above table it is noticeable that the cash and investments available total R849 
million in the 2012/13 financial year and progressing to R1.34 billion by 2014/15. It is 
anticipated unspent conditional grants, from the stringent measures in place, will be totally 
spent in the 2012/13 MTREF period. As a result of the intervention, the actual surplus will 
decrease from R918 million in the 2011/12 financial year to R576 million in the 2014/15 
financial year. 

• Unspent conditional transfers (grants) are automatically assumed to be an 
obligation as the municipality has received government transfers in advance of 
meeting the conditions. Ordinarily, unless there are special circumstances, the 
municipality is obligated to return unspent conditional grant funds to the national 
revenue fund at the end of the financial year. The City is anticipating unspent 
conditional grants, which are committed in the 2011/12 financial year to be allowed 
by National Treasury, to be rolled over into the 2012/13 financial year. 

• There is no unspent borrowing from the previous financial years. In terms of the 
municipality’s Borrowing and Investments Policy, borrowings are only drawn down 
once the expenditure has been incurred against the particular project. Unspent 
borrowing is ring-fenced and reconciled on a monthly basis to ensure no 
unnecessary liabilities are incurred. 

• The main purpose of other working capital is to ensure that sufficient funds are 
available to meet obligations as they fall due. The City has adopted a prudent 
approach of maintaining at three months cash levels to ensure continued liquidity of 
the municipality to meet its daily obligations of its operations . In the 2010/11 and 
2011/12 the City has managed to maintain levels above three months and is 
forecasting that the cost coverage for the 2012/13 MTREF period will range from 
3.5 months to 4.6 months. Any underperformance in relation to collections could 
place upward pressure on the ability of the City to meet these desired levels. 

• Long term investments consist primarily of the sinking funds for the repayment of 
future borrowings. The sinking fund value is held within long term investments and 
must be ‘held to maturity’ and is not available for spending. 

• Most reserve fund cash-backing is discretionary in nature, but the reserve funds are 
not available to support a budget unless they are cash-backed. The level of cash- 
backing is directly informed by the municipality’s cash backing policy. These include 
the rehabilitation of landfill sites and quarries. 

It can be concluded that the City has a surplus against the cash backed and accumulated 
surpluses reconciliation. The municipality intends growing its cash reserves to ensure 
financial stability of the City. As part of the planning strategy, this needs to be 
aggressively managed as part of the medium term planning objectives. It is aimed that by 
2014/15 the surpluses would have grown sufficiently to fund our own-funded capital 
infrastructure programmes. The 2012/13 MTREF has been informed by ensuring the 




financial plan meets the minimum requirements of the MFMA. Nevertheless from a pure 
cash flow perspective (cash out flow versus cash inflow) the budget is funded and is 
therefore credible. The challenge for the City will be to ensure that the underlying planning 
and cash flow assumptions are meticulously managed, especially the performance against 
the collection rate. 

2.6.8 Funding compliance measurement 

The table below assess the City’s financial sustainability against various funding 
measures. The information comes directly from the annual budgeted statements of 
financial performance, financial position and cash flows. The funding compliance 
measurement table essentially measures the degree to which the proposed budget 
complies with the funding requirements of the MFMA. Each of the measures is discussed 
below. 




Table 42 - SA10 - Funding compliance measurement 



mi 

m 

19110 

2010111 


CurrentYear2011/12 


2012/13 MediumTerm Revenue fl; Expenditure 

[rwhnjHiArl/ 

Description 










ridiimM 



section 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

BudgetYear 

BudgetYear 

BudgetYear 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2012/13 

+1 2013/14 

+22014/15 

Funding measures 












Cash/cash equrtnis attfie year end - R'OOO 

13(1)b 

Mil 

511511 

690 241 

141915 

696159 

696159 

596159 

1351504 

22311 

2 190 151 

Cash + invesnienis at ttie yr end less appicafcns - R'000 

18(1)b 

516130 

M2 632 

394 205 

935833 

918919 

918919 

1 143 233 

1233 341 

1 513 588 

2021 388 

Cash year eridMily eofloye^ijppi&r paymerfe 

18(1)b 

41 

34 

34 

3,3 

3.2 

3.2 

6.0 

11 

8.5 

95 

Surplus/p] excluding depreciate clets: R'000 

13(1) 

1 413403 

(101) 

(112359) 

59111 

605333 

605333 

135 593 

ill 

332 285 

942151 

Serie charge rev % charge ■ macro CFIXtargetexdusive 

m 

NA 

144% 

5.3% 

12.6% 

(6.1%) 

(5.0%) 

(29.2%) 

4.1% 

5.6% 

5.6% 

Cash receipts %ol Ratepayers Ottier revenue 

i«PM 

121.0% 

95.3% 

91.5% 

92.3% 

92.9% 

92.9% 

124.3% 

39.3% 

39.3% 

39.3% 

Detipaientexpense as a y total tillatle revenue 

is m 

9.6% 

1.4% 

10.9% 

1.2% 

1.2% 

1.2% 

0,0% 

3.5% 

3.0% 

1.5% 

Capital payments %efca[Klalexpenditure 

1S(1)c;19 

1.1% 

99.2% 

100.0% 

100.0% 

109.9% 

109.9% 

1.9% 

1.0% 

1.0% 

1.0% 

Ecricig reoaiptE % of espial expenditure (exet. transfers) 

13(1)c 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0,0% 

0.0% 

0.0% 

0.0% 

Grants % of Govt, legislated/gazefedallccaicns 

1S(1)a 








115.0% 

120.3% 

113.1% 

Currentccnsumer deters %change - incr(decr) 

18(1)a 

NA 

34.1% 

(19.5%) 

66.6% 

44% 

0.0% 

0,0% 

(32.1%) 

0.2% 

2.4% 

Long term receivaMes % change - incr(decr) 

13(1)a 

NA 

(11.3%) 

(14.1%) 

(1.0%) 

0.0% 

0.0% 

0,0% 

0.0% 

0.0% 

0.0% 

HI %of Property PlartA Equipment 

m 

0.9% 

1.4% 

1.1% 

1.9% 

1.9% 

1.9% 

2,2% 

2.3% 

2.5% 

2.1% 

Asset renewal %cfcaplal budget 

2§(1](Vl] 

0.0% 

0.0% 

0.0% 

6.2% 

15.1% 

15.1% 

0,0% 

10.1% 

3.5% 

16.5% 


Table 43 - SA19 - Expenditure on Transfers and Grant Programmes 


Description 

R thousand 

200819 


2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 


Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year j 
2012/13 

Budget Year j 
+1 2013/14 | 

Budget Year 
+2 2014/15 

EXPENDITURE: 















Operating expenditure of Transfers and Grants 















National Government: 


323 096 


424 797 ! 

520 725 


602 571 ! 

531 967 


531 967 


667 160 ! 

713 9 37 ! 

762 037 

Urban Settlement Development Grant 

F ' 


F" 

F ' 

- 


F ' 


F"" 

- 


iF' 

■3 323 | 

10445 T 

5350 

Neighbourhood Development Fa rtnership Grant 

F 


F 

F 

- 


F 


F 

- 


F 

F 

- 

Financial Management Grant 


3-55 


393 r 

1 191 


1 450 r 

1 459 

F 

1 459 


1 500 r 

1 500 r 

1 500 

Expanded Public works Programme Incentive Grant 

F 


F 

F 

- 


2263 T 

2263 

F 

2 26B 


1 434 r 

F 

- 

Department of Water Affairs 

F 

3360 

F 

4 922 T 

5 524 


15225 \ 

20 952 

F 

20 352 


1 233 r 

F 

- 

INEP 


174 



2159 


F 


F 

- 


F 

F 

- 

Equitable Share 

r 

312 937 

F 

416 706 T 

5 O S 59 5 


533 623 T 

557 233 

F 

557 23B 


651 565 r 

693 242 T 

750 637 

Municipal Infrastructure Grant 

F 

1 307 

F 

1 366 r 

2212 


F 


F 

- 


F 

F 

- 

M u nicipal 1 nfrastructu re G rant 

F 

3279 

r 

124 r 

- 


F 


F 

- 


F 

F 

- 

Municipal Systems, Improvement Grant 

| 

040 

r 

2 SO r 

755 


F 


F 

- 


F 

F 

- 

Infrastucture Skis Development Grant 

F 

- 

w 

F 

- 


F 

- 

F 

- 


3000 r 

3300 r 

4000 

Provincial Government: 


93 352 


126 167 ! 

140 003 


347 6 B1 ! 

160 207 


160 207 


123 119 ! 

177 996 ! 

133 059 

Roads Subsidy - Provincial Roads 

If'" 


F" 

F ' 

- 


If ' 

1 371 r 

1 371 

F"" 

1 371 


iF' 

1 371 | 

iF' 

1 371 j 

1 371 

Dept of Environmental Affairs and Tourism 

F 


r 

F 

- 


140 r 

140 

F 

140 


F 

F 

- 

Department of Water Affairs 

; 


F 

F 

- 


F 


F 

- 


2375 T 

125 r 

- 

Local Government 3. T ransic nal Alfalrs 

F 


F 

F 

- 


F 


F 

- 


F 

F 

- 

Healtti Subsidy - Prinary Heaftti Care 

r 

30257 

r 

36903 r 

17 762 


43207 T 

43 207 

F 

43 207 


F 

F 

- 

HeaWi Subsidy- ATI C 

F 

1 355 

F 

2269 T 

2 141 


2522 T 

2522 

F 

2522 


2522 T 

2522 T 

2522 

Cooperative Gover nance and Traditional Affairs 

F 

2999 

F 

4 560 T 

7 754 


97 r 

5 001 

F 

5 001 


F 

F 

- 

Library Subsidy 

F 

4000 

r 

4000 r 

5000 


4329 r 

4329 

F 

4323 


4329 T 

4329 T 

4323 

Dept of Human Settlement 

: 


F 

F 

635 


F 

1 477 

F 

1 477 


77 r 

F 

- 

Dept Sport, Recreation, Arts and Culture (DSRAC] 

F 

436 

F 

i53 r 

- 


F 


F 

- 


F 

F 

- 

Dept of Land Affairs 

F 


F 

F 

5 523 


F 


F 

- 


300 r 

300 r 

- 

Cooperative Gover nance and Ti raditional Affairs 

i 

67 

F 

F 

- 


F 


F 

- 


F 

F 

- 

Dept of Science and Technology 

F 


F 

S 2 r 

153 


F 


F 

- 


F 

F 

- 

Human Settlement Development Grant 


53733 

F 

73201 T 

103 225 


290516 f 

96661 

F 

96 661 


111 646 r 

163350 T 

179 337 

District Municipality: 


12 070 


13277 ! 

14 605 


12216 ! 

12216 


12216 


12216 I 

12 216 | 

12 216 

Health Subsidy - Environmental Heaftfi 

ir" 

12 070 

F" 

If ' 

IS 277 ; 

14605 

r 

12 216 r 

12 216 

F"" 

12216 

r 

12216 r 

12216 r 

12216 


Table 43 - SA19 - Expenditure on Transfers and Grant Programmes (continued) 


Description 

R thousand 

imm 

2009m 

mom 

Current Year 20 11/1 2 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012-13 

Budget Year 
■M 2013/14 

Budget Year 
+2 20 1 4/'1 5 

Other grant providers: 

15 597 

9 743 

3 739 

4 102 

9 300 

9300 

2 370 

2 541 

2 730 

SETA - Skis Devetopment 

r 

r 

r 

3235 

w 

3235 

¥ 

5235 

2370 

¥ 

2 541 

¥ 

2730 

SETA - Counclcr T raining 

r 2507 

T 5045 

1 064 


r 1156 

r 1 156 


F 

F 

Donor Funding - Leiden & Gatve 

r 874 

T 1 639 

1 062 


V 2538 

r 2538 


F 

F 

Saialda 

r 840 

F 

r 12 


r 738 

r 738 


F 

F 

Trust Funds 

r 43 

r 72 

f 


r 255 

r 255 


F 

F 


f 

r 

F 


f 

r 


f 

F 

Trust Funds 




- 



- 



BCMET Funding 

r « 

r 2 

138 


r 604 

r 604 


F 

F 

Donor Funding - European Conmission 

r 8859 

T 2498 

1 168 

867 

r 773 

r 773 


F 

F 

DBSA 

r 904 

r 20 

r 13 


F 

F 


F 

F 


r 

r 

F 


f 

F 


F 

F 

LOTTO 

1 631 

453 


— 



— 



Pubic Donations 

' S5 

F 

r 283 



r 


F 

F 


F i 

F 

f 


'r 

r 


F 

F 

SI DA 

45 



- 



- 



T ota 1 Operati n g T ra nsfers a nd G ra nts 

444 415 

573 934 

679 072 

966 570 

763 639 

763 639 

304 366 

906 740 

965 041 

Capital Transfers and Grants 










National Government: 

159 m 

177 632 

207 400 

614 234 

526 333 

526 333 

609 343 

711 622 

735 519 

Urban Settlement Development Grant 

r 

r 

r 

409234 

r 363882 

r 363382 

491 146 

r 602860 

r 706691 

INEF 

r 34157 

r 13000 

r 16906 

21 000 

r 21 000 

r 21 000 


F 

F 

Municipal Infrastructure (MIG) 

r 106 682 

r 148 681 

r 184649 

F 

r 37501 

r 37501 


r 

F 

Eectriciy Demand Side Management 

F 

r 4184 

r 3998 

4000 

r 4000 

r 4 000 

10000 

F 

F 

F u b#:: T ransport 1 nftastrutu re G rant 

r 3215 

r 772 

r 1 272 

180000 

r 100000 

r 100000 

73702 

r 78762 

F 

Neighbourhood Development Partnership Grant 

F 

— 

F 

w 

F 

w 

F 

F 

F 


F 

r 8828 

Integrated Nadc nai Bectrrfcatton Frcgramme 

r 

F 

F 

F 

F 

F 

30000 

r 30000 

r 20000 

Department of Water Affairs 

r 175 

r 286 

r 24 

F 

f 

F 


F 

F 

Equitable Share 

F 

r 6415 

r 216 

F 

F 

F 


F 

F 

Finance Management Grant 

r 

r 74 

F 

F 

F 

!_■ 

F 


F 

F 

iv 

Restructuring Grant 

F 

r 

r 333 

F 

F 

F 


F 

F 

European Conmission 

r 15453 

r 4 220 

F 

F 

F 

F 


F 

F 


f 

f 

f 

F 


F 


F 

F 


— 

“ 

— 


” 

“ 

_ 

— 

~ 


Table 43 - SA19 - Expenditure on Transfers and Grant Prog 

rammes (continued) 











2012/13 Medium Term Revenue & Expenditure 

Description 


mm 

2M9/10 

2010/11 


Current Year 201 1/12 




Framework 


R thousand 


Audited 

Audited 

Audited 


Original 


Adjusted 

Full Year 


Budget Year j 

Budget Yea j 1 

Budget Year 



Outcome 

Outcome 

Outcome 


Budget 


Budget 1 

Forecast 


2012/13 

+1 2013/14 j 

+2 2014/15 

Provincial Government: 


2 044 ! 

55 193 j 

17 503 

39 474 


41 132 j 

41 132 


19170 ! 

35 496 ! 

16 313 

Disaster Relief Fund 

F'" 

37 r 

im T 

153 


123 

jr" 

I© r 

163 


jr" 

jr" 

- 

Human Settlement Development Grant 

r 

jr 

f 

- 


39345 

F 

22636 T 

22636 


19 170 r 

35496 r 

16313 

Dept of Human Seiement 

r 

Y 

25346 T 

6411 



F 

6« r 

644 


F 

F 

- 


r 

Y 

F 




F 




Y 



Dept Sport, Recreafcn, Alts and Culture (DSRAC] 


- \ 

26512 ! 

10943 


- 


11030 | 

11030 


- \ 

- j 

- 

Cooperate Governance and T radfcnal AMs 

r 

r 

F 

- 



F 

ii r 

11 


F 

F 

- 

Dept of Land AMs 

F 

324 r 

F 

- 



F 

4335 T 

4336 


F 

F 

- 

Province Treasury 

r 

Y 


- 



7 

375 r 

375 


Y 

Y 

- 

Dept of Environmental AMs and Tourism 

r 

1733 r 

F 

- 



F 

1005 r 

1005 


F 

F 

- 

Dept of Science and Tech ndogy 

F 

F 

F 

- 



F 

334 r 

334 


F 

F 

- 

Ofice of tie Premier 

F 

F 

F 

- 



F 

500 r 

500 


F 

F 

- 


F 

jr 


- 



F 

F 

- 


jr 


- 

District Municipality: 


_ i 

_ ; 

_ 


_ 


_ ; 

_ 


_ i 

_ 5 

_ 

Amatola District Municipally 

jr'" 

jr - " 

jr" 

- 



jr'" 

ir" 

- 


jr" 

jr" 

- 


r 

Y 

Y 

- 



F 

Y 

- 


Y 

Y 

- 

Other grant providers: 


_ | 

3 936 ! 

_ 

711 


234 1 

234 


_ | 

_ 1 

_ 

BCMET Funding 

jr - " 

jr 

F 

1 319 | 

- 


711 

jr" 

jr "" 

234 | 

234 


jr 

jr" 

- 

Pubic Funding 

F 

F 

F 

- 



F 

F 

- 


F 

F 

- 

SI DA 

F 

f 










Y 



r 

F 

F 




F 

F 



F 

Y 


EC DC 




- 


- 



- 




- 

European Commission 

r 

F 

F 

- 



F 

F 

- 


F 

F 

- 

LJeden 

F 

F 

2 H 7 r 

- 



F 

F 

- 


F 

F 

- 

Total capital expenditure of Transfers and Grants 


162 327 ! 

236 761 ! 

224907 

654413 


567 750 ! 

567 750 


629 013 j 

747 118 j 

751 337 

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 


606 742 | 

310 746 

903 979 

1 620 938 


1 331 439 | 

1 331 439 


1 433 884 

1 653 858 | 

1 716379 


2.6.8.1 Cash/cash equivalent position 

A ‘positive’ cash position, for each year of the MTREF would generally be a minimum 
requirement, subject to the planned application of these funds such as cash-backing of 
reserves and working capital requirements. 

The forecasted cash and cash equivalents for the 2012/13 MTREF shows R849 million, 
R1 .05 billion and R1 ,34billion for each respective financial year. 

2. 6.8.2 Monthly average payments covered by cash or cash equivalents 

The purpose of this measure is to understand the level of financial risk should the 
municipality be under stress from a collection and cash in-flow perspective. Regardless of 
the annual cash position an evaluation should be made of the ability of the City to meet 
monthly payments as and when they fall due. It is especially important to consider the 
position should the municipality be faced with an unexpected disaster that threatens 
revenue collection. Notably, the ratio has been decreasing for the period 2008/09 to 
2011/12, moving from 4,7 to 3.2 months. As part of the 2012/13 MTREF the municipalities 
improving cash position causes the ratio to move upwards to 3.5 months to 4.0 and 4.6 
months in the respective outer years. 

2.6.8.3 Surplus/deficit excluding depreciation offsets 

The main purpose of this measure is to understand if the revenue levels are sufficient to 
conclude that the community is making a sufficient contribution for the municipal resources 
consumed each year. An ‘adjusted’ surplus/deficit is achieved by offsetting the amount of 
depreciation related to externally funded assets. Municipalities need to assess the result 
of this calculation taking into consideration its own circumstances and levels of backlogs. 
If the outcome is a deficit, it may indicate that rates and service charges are insufficient to 
ensure that the community is making a sufficient contribution toward the economic benefits 
they are consuming over the medium term. For the 2012/13 MTREF the indicative 
outcome is a surplus of R805 million, R1.01 billion and R1.13 billion. 

2. 6. 8. 4 Property Rates/service charge revenue as a percentage increase less 
macro inflation target 

The purpose of this measure is to understand whether the municipality is contributing 
appropriately to the achievement of national inflation targets. This measure is based on 
the increase in ‘revenue’, which will include both the change in the tariff as well as any 
assumption about real growth such as new property development, services consumption 
growth etc. 

The factor is calculated by deducting the maximum macro-economic inflation target 
increase (National Treasury Inflation Forecast 5.9 to 5.5 percent). The result is intended 
to be an approximation of the real increase in revenue. From the table above it can be 
seen that the percentage growth totals 6.4; 6.9 and 6.7 percent for the respective financial 




years of the 2012/13 MTREF budget. Considering the lowest percentage tariff increase in 
relation to revenue generated from rates and services charges is 12.3 percent, with the 
increase in electricity at 13.5 percent it is to be expected that the increase in revenue will 
exceed the inflation target figures. However, the outcome is lower than it might be due to 
the slowdown in the economy and a reduction in consumption patterns. 

2.6.8.5 Cash receipts as a percentage of ratepayer and other revenue 

This factor is a macro measure of the rate at which funds are ‘collected’. This measure is 
intended to analyse the underlying assumed collection rate for the MTREF to determine 
the relevance and credibility of the budget assumptions contained in the budget. It can be 
seen that the outcome is at 89.3 percent for each of the respective financial years of 
the2012/13 MTREF budget. Should performance with the mid-year review and 
adjustments be positive in relation to actual collections of billed revenue, the adjustments 
budget will be amended accordingly. 

2.6.8.6 Debt impairment expense as a percentage of billable revenue 

This factor measures whether the provision for debt impairment is being adequately 
funded and is based on the underlying assumption that the provision for debt impairment 
(doubtful and bad debts) has to be increased to offset under-collection of billed revenues. 
The provision has been appropriated at 8.4; 7.8 and 7.3 percent over the 2012/13 MTREF 
period, this equates to R215m ; R225M and R237m respectively for the three years. The 
collection rate is closely monitored to ensure that the provision for debt is adjusted 
accordingly in the ensuing years. 

2.6.8.7 Repairs and maintenance of Property Plant and Equipment 

The repairs and maintenance budget has grown from 2.2% in the 2012/13 financial year to 
3.0% in the 2014/15 financial year of the total sum of the deemed replacement cost of the 
Property, Plant and Equipment. 

2.6.8.8 Asset Renewal as a percentage of Capital Assets 

An amount of R77.8 million (10.4 percent) in the 2012/13 financial year increasing to 
R150.5 million( 17.2 percent) in the 2014/15 financial year of the total capital budget has 
been directed for the renewal of existing infrastructure assets. This is to ensure that the 
revenue generating assets are maintained at a healthy level to provide continuous service 
deliver to its consumers 




2.7 EXPENDITURE ON GRANTS AND RECONCILIATIONS OF UNSPENT FUNDS 


Table 44 - SA 20 - Reconciliation between of transfers, grant receipts and unspent funds 


Description 

R thousand 


2006/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012'13 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome ! 

Audited 
Outcome j 

Audited 

Outcome 

Original 

Budget 

Adjusted Full Year 

Budget Forecast 

Budget Year j 
2012/13 j 

Budget Year j 
41 2013/14 i 

Budget Year 
+22014/15 

Operation transfers and grants: 

' 











National Government: 












Balance unspent at beginning of fie year 

r 

2046-0 r 

30 973 \ 

3925 

131 157 r 

131 157 r 

131 157 





Current year receipts 

t 

623 096 \ 

424797 \ 

520725 

602571 \ 

531 967 \ 

581 967 


677135 T 

722512 T 

771537 

Conditions met - transferred to revenue 


612501 j 

451 645 | 

393493 

733 728 ! 

713 124 ! 

718124 


677 135 ! 

722 612 i 

771 537 

Conditions sfl to be met - transferred to liabilfes 

F" 

30 973 f 

3925; 

131 157 

F"" 

jr 

- 


jr" 

jr" 

- 

Provincial Government: 




Balance unspent at beginning of tie year 

r 

41 579 | 

67994| 

33519 

31 945 | 

31 945| 

31945 


r 

r 

- 

Current year receipts 

¥ 

93 352 \ 

126167 \ 

140003 

347681 \ 

160207 r 

160 207 


110592 T 

177881 T 

186 059 

Conditions met ■ transferred to revenue 


56967 j 

160 642 | 

141 576 

379 626 ! 

192 156 ! 

192 153 


110 592 ! 

177 881 i 

186059 

Conditions sfl to be met - transferred to liabilities 

f" 

67 994 f 

33 519 f 

31945 

F"" 

F 

- 


jr" 

jr" 

- 

District Municipality: 




Balance unspent at beginning of the year 

\ 

r 

r 

- 

r 

r 

- 


r 

r 

- 

Current year receipts 

¥ 

12070 \ 

13277 T 

14605 

12216 r 

12216 \ 

12216 


12216 r 

12216 r 

12216 

Conditions met - transferred to revenue 


12070 1 

13 277 ! 

14 605 

12216 ! 

12216 ! 

12 216 


12216 ! 

12216 i 

12216 

Condons sfl to be met - transferred to Sabifes 

f" 

jr - " 

jr - 

- 

jr™ 

jr 

- 


jr" 

jr" 

- 

Other grant providers: 




Balance unspent at beginning cf the year 

¥ 

3647; 

r 

5513 

15436; 

15436; 

15436 


r 

r 

- 

Current year receipts 

¥ 

15397 \ 

9743 r 

3739 

4102 r 

9300 r 

9300 


2370 r 

2541 r 

2730 

Conditions met • transferred to revenue 


195441 

4225 | 

[6.M 

19 538 ! 

24736 1 

24736 


2370 i 

2 541 i 

2730 

Conditions sfl to be met - transferred to labifes 

f" 

jr" 

F 

5518 r 

15436 

r jr" 

jr 


r - " 

jr" 

jr" 

- 

Total operating transfers and grants revenue 


411112 j 

629 989 j 

543495 

1 145 109 ! 

942228 ! 

942 228 


802 313 j 

915250 j 

972 541 

Total operating transfers and grants - CTBM 


98967 j 

42 962 i 

178 539 

- j 

- j 

- 


- j 

- j 

- 


Table 44 - SA 20 - Reconciliation between of transfers, grant receipts and unspent funds 


Description 

R thousand 


2008.'? 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year j 
2012/13 

Budget Year j 
+12013/14 i 

Budget Year 
+2201*15 

Capital transfers and arants: 












National Government: 












Balance unspent at beginning cf the year 

F 

65081 \ 

167455 T 

265182 


48 186 \ 

48186 \ 

48186 

f 

f 

- 

Current year receipts 

r 

159633 \ 

177632 \ 

207406 


614234 \ 

526 383 T 

526383 

601 848 T 

703122 \ 

726019 

Conditions met - transferred to revenue 


57259 ! 

139906 ! 

364395 


662420 1 

574569 1 

574569 

601 348 i 

703 122 i 

726 019 

Conditions still to be met - transferred to Sables 

F'" 

167455 T 

265181 T 

48186 


F 

F 

- 

F" 

F" 

- 

Provincial Government: 




Balance unspent at beginning cfthe year 

F 

7139 r 

7764 \ 

8 686 


117294; 

117294; 

117 294 

F 

F 

- 

Current year receipts 

¥ 

2644 \ 

55193 \ 

17568 


39 474 \ 

41 132 r 

41 132 

62389 r 

94562 T 

79559 

Conditions met - transferred to revenue 


2 079 j 

54211 i 

(91 100) 


156767 ! 

158426 ! 

158 426 

62 389 i 

94562 i 

79 559 

Conditions si to be met - transferred to Sables 

jr" 

F 

7764! 

F 

8686! 

117294 


F 

F 

- 

F" 

jr 

- 

District Municipality: 




Balance unspent at beginning cfthe year 

w 

w 

1 965 ! 

w 

1 979' r 

w 

1979 


1979; 

W 

1979; 

W 

1979 

r 

F 

W 

- 

Current year receipts 

¥ 

T 

r 

- 


r 

r 

- 

r 

T 

- 

Conditions met - transferred to revenue 


iiai 

- \ 

1979 


1 979 1 

1 979 1 

1979 

- \ 

- j 

- 


F"' 


F 



F 

F 


F" 

F" 


Conditions sfl to be met - transferred to liabilities 


1 979 r 

1979 r 

- 




- 



- 

Other grant providers: 




Balance unspent at beginning cfthe year 

r 

w 

11626! 

w 

5517! 

9294 


144; 

144; 

144 

r 

P 1 iap* 

F 

W 

- 

Current year receipts 

V 

f 

3936 \ 

- 


711 \ 

234 

234 

f 

f 

- 

Conditions met - transferred to revenue 


6 109 i 

159 ! 

9150 


855! 

378 ! 

378 



- \ 

- \ 

- 

Conditions sll tc be met - transferred to Sables 

F'" 

jr" 

5517! 

jr" 

9294! 

144 

f 

F 

F 


r F" 

F" 

- 

Total capital transfers and grants revenue 


65432 

194276 

284424 


322021 | 

735353 | 

735 353 

664237 j 

797 684 j 

805 578 

Total capital transfers and grants - CTBM 


182 655 

225 140 

165 624 


- j 

- j 

- 

- j 

- j 

- 

TOTAL TRANSFERS AND GRANTS REVENUE 


476 545 | 

824265 j 

827919 


1 967 130 j 

1 677581 j 

1 677 581 

1466 550 | 

1 712934j 

1 778 119 

TOTAL TRANSFERS AND GRANTS - CTBM 


281 622 i 

268 102 i 

344162 


- ! 

- ! 

- 

- ! 

- | 

- 


2.8 COUNCILLOR AND EMPLOYEE BENEFITS 

Table 45 - SA22 - Summary of councillor and staff benefits 


Summary of Employee- and Councillor remuneration! 

2008, « 

2009/10 

2010/11 


Current Year 201 1/12 


2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 
Budget i 

Adjusted 
Budg-et j 

Full Year 

Forecast 

Budget Year j 
2012/13 

Budget Year j 
41 2013/14 | 

Budget Year 
+2 2014/15 

Councillors (Political Office Bearers plus Other! 

A 

B 

C 


D | 

E | 

F 

G 1 

H | 

1 

'7 

Basic Salaries and Wages 

12000 r 

11 987 r 

14529 

r 

17233 f 

25155 T 

25155 

27041 f 

29070 T 

31250 

Fensicn and UIF Ccntilb lions \ 

1 430 r 

1 498 r 

1313 

r 

2400 r 

2665 r 

2665 

2854 T 

3057 T 

3275 

Medical Aid Contribufcns f 

752 r 

805 r 

875 

r 

1019 r 

856 r 

856 

920 r 

989 r 

1063 

Motor Vehicle Allowance- f 

4570 T 

y 

4620 T 

r 

5312 

r 

r 

7033 r 

Y 

10481 r 

Y 

10481 

11267 r 

Y 

12112 r 

Y 

13021 

Cellphone Allowance 

y 

'y 


r 

Y 

Y 

“ 

Y 

Y 

- 

Housing Allowances 

756 r 

726 r 

1249 


i la/ r 

2917 r 

2917 

9136 j 

3371 j 

3624 

Other benels and allcwa noes \ 

SO r 

55- r 


r 

Y 

Y 

- 

Y 

Y 

- 

Sub Total -Councillors 

% increase 

Senior Managers of the Municipality 

19 359 

19 691 
1.7% | 

23 278 

18.2% 


28 871 | 
24.034 | 

42 074 | 
45.734 | 

42 074 

45 219 | 
7.5% | 

48 599 | 
7.5% | 

52233 

7.5% 

Basic Salaries and Wages 

4059 r 

Y 

6555 r 

4703 


7316 \ 

Y 

7316 r 

Y 

7316 

11235 r 

Y 

12078 r 

Y 

12984 

Re nsic n and UIF Ccntrib lions f 

339 \ 

i mo' r 

923 


1395 r 

1395 r 

1335 

2193 j 

2292 j 

2462 

Medical Aid Contributions T 

„ * 

f 

: y 

Y 

Y 

103 


139 r 

Y 

139 r 

Y 

139 

soi r 

Y 

388 r 

Y 

417 

Overtime 

Y 

Y 

Y 

— 


Y 

Y 


Y 

Y 


Fe rfc rmance Bonus 

142 r 

157 r 

- 




- 



- 

Motor Vehicle Allowance \ 

Y 

y 

Y 

Y 

1044 


1 830 r 

Y 

1 830 r 

Y 

1830 

2400 r 

If 

2580- r 

Y 

2774 

Cellphone Allowance \ 

y 

Y 

- 


Y 

Y 

- 

Y 

Y 

- 

Housing Allowances f 



36 


36 1 

96 ! 

36 

257 j 

274 j 

292 

Other tenets and allowances \ 

2255 r 

r 

2951 r 

Y 

1025 


707 r 

Y 

707 r 

Y 

707 

1999 r 

Y 

2149 r 

Y 

2310 

Payments in lieu of leave \ 

y 

Y 

- 


Y 

Y 

- 

Y 

Y 

- 

Long service awards f 



- 


15 r 

15 r 

15 



- 

Post- retirement tenet otlgaticns \ 

y 

Y 

- 


Y 

Y 

- 

Y 

Y 

- 

Sub Total - Senior Managers of Municipality 
% increase 

7 094 

10 561 ! 
33.8% 

7 838 
(25.3%) 


11 377 ! 
45.134 | 

1! 377 I 

11 377 

18385 ! 
61.634 j 

19 760 ! 
7.5% j 

21237 

7.5% 


Table 45 - SA22 - Summary of councillor and staff benefits (continued) 


Summary of Employee and Councillor remuneration 

R thousand 

Other Municipal Staff 
Basic Salaries and Wages 
Pension and UIF Contributions 
Medical Aid Contributions 
Overtime 

Performance Bonus 
Motor Vehicle AJIcwance 
Cellphone AJIcwance 
Housing Allowances 
■Cther be nets and allowances 
Payments, in Ken of leave 
Long service awards 
Post- retirement be nett obligations 

Sub Total - Other Municipal Staff 
% increase 

Total P^ent M u n |c IpaJ |ty 



2003/9 { 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 


Audited | 
Outcome j 

Audited 

Outcome 

Audited 

Outcome 

Original | 
Budget 1 

Adjusted j 
Budget j 

Full Year 

Forecast 

Budget Year j 1 
2012/13 ! 

Budget Year j 1 
+ 1 2013/14 j 

Budget Year 
+2 2014/15 





r 

415 934 j 

490O35 

r 

533913 

616210 j 

617794 j 

017794 

664 676 j 

713481 j 

706735 

r 

69474 T 

89 776 

r 

105513 

117827 T 

117346 T 

117346 

123 553 T 

132469 T 

142 199 

'r 

27746 T 

33670 

r 

37563 

43425 T 

43445 T 

43 445 

46 153 T 

49938 T 

53033 

'V 

46690 T 

50 368 

r 

43602 

42347 T 

47502 T 

47502 

51 346 T 

55060 T 

59 139 

jr 

f 


r 

_ 

f 

f 

_ 

f 

f 

_ 

r 

11 711 I 

13063 

r 

10473 

19623 T 

18238 T 

13233 

21 211 I 

22612 1 

24303 

r 

r 


r 

_ 

r 

r 

_ 

r 

r 

_ 

r 

5798 T 

4334 

r 

3 590 

6146 r 

4717 r 

4717 

6253 T 

6 228 T 

0223 

r 

72272 T 

67978 

r 

77550 

99 839 T 

92730 T 

92730 

94759 T 

105924 T 

113343 

r 

'T 


r 

- 

13909 \ 

13909' \ 

13909 

13861 r 

14901 r 

10013 

r 

Y 


r 

10SS3 

12607 T 

12284 T 

12 234 

13133 r 

14016 r 

15007 

r 

r 


r 

- 

r 

r 

- 

r 

r 

- 


648 674 j 

755720 


329 463 

971 931 j 

963 404 | 

903 404 

1 034944 j 

1 114 029 | 

1 197 326 



16.5% 


9.3% 

17.2% j 

(0-4%>! 

- 

6.9% j 

7.7% j 

7.4% 


675 927 I 

705 979 

B60 579 

1012 179 

1 021 915 ! 

1 021 915 

1 093 548 1 

1 132 933 I 

1 270 790 

16.3% 

9.5% 

17.6% I 

1.0% j 

_ 

7.5% 1 

7.7% 1 

7.4% 


Board Members of Entities 

Basic Salaries and Wages 
Pension and UIF Contributions 
Medical Aid Contributions 
Overtime 

Performance Bonus 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 
Other benefts and allowances 
Board Fees 

Payments in lie u of leave 
Long service awards 
Post- retirement benett obligations 
Sub Total - Board Members of Entities 
% increase 


Table 45 - SA22 - Summary of councillor and staff benefits (continued) 


Summary of Employee and Councillor remuneration 


200 m 


2009/10 


2010/11 


R thousand 

Senior Managers of Entities 

Basic Salaries and Wages 
Pension and UIF Ccntribuiicna 
Medical Aid Contributions 
Overtime 

Performance Bonus 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 
Other benefts and allowances 
Payments in leu of leave 
Long service awards 
Post- retirement ben eft obligations 
Sub Total - Senior Managers of Entities 
% increase 


Audited 

Outcome 


Audited 

Outcome 


Audited 

Outcome 


Original 

Budget 


Current Year 291 1/12 


Adjusted 

Budget 


2012'’13 Medium Term Revenue & Expenditure 
Framework 


Full Year 
Forecast 


Budget Year 


Budget Year 


Budget Year 


2012/13 


+1 2013/14 


+2 20 14*1 5 


'Other Staff of Entities 
Basic Salaries and Wages 
Pension and UIF Contributions 
Medical Aid Contributions 
Overtime 

Performance Bonus 
Motor Vehicle Allowance 
Cellphone .Allowance 
Housing Allowances 
Other benefts and allowances 
Payments, in feu of leave 
Long service awards 
Post- retirement beneft obligations 
Sub Total - Other Staff of Entities 
% increase 

Total Municipal Entities 


TOTAL SALARY, ALLOWANCES & BENEFITS 
% increase 

TOTAL MANAGERS AND STAFF 


675 927 j 735 979 

j 16.3% 
656 568 I 766 288 


860 579 
9.5% 
837 301 


1 012 179 
17.6% 
983 308 


1 021 915 
1 . 0 % 
979 840 


1 021 915 


979 840 


1 098 548 j 1 182 988 

7.5% j 7.7% 

1 053 329 I 1 134 389 


1 270 796 
7.4% 
1 218 563 


Table 46 - SA23 - Salaries, allowances and benefits (political office bearers/councillors/ senior managers) 


Disclosure of Salaries, Allowances 8; Benefits 1. 

Ra nd per annum 


No 


Salary 

Contributions 

1. 


Allowances j Performance 
Bonuses 

In-kind 

benefits 

Total Package 

2 

Councillors 










Speaker 

'r 

1 

w 

*22 +3 -3 T 

63 640 

r 

236 147 j 


372 219 

Chief Whip 

r 

1 

w 

4 -3 9 7-81 r 

69 0*1 

w 

2*3 966 | 


317 799 

Executive Mayor 


1 


6*3 041 r 

3*377 

w 

3*1 431 j 


1 039 399 

Deputy Executive Mayor 

'r 

1 

w 

522: 433 T 

*3 740" 

r 

296046 j 


372 219 

Executive Committee 

w 

9 

w 

4 40-3 027 T 

*63 142 

r 

2 339 019 j 


7 360 137 

Total for all other councillors 

w 

37 

w 

20 44*03 7 T 

2 939 133 

w 

10 321 *51 j 


34 206 376 

Total Councillors 


1 00 


27 041 401 ! 

3 774 038 


1 4 403 210 \ 


4* 21 8 700 

Senior Manaoers of the Municioalitv 










Municipal Manager (MM) 

w 

1 

W 

-317 439 r 

231 6*6 

w 

313 3*2 T 

- 

1 362 447 

Director of Financial Services 

w 

1 

w 

772 997 r 

140 636 

w 

1-36 341 T 

- 

1 100 024 

Deputy City Manager - Governance 

r 


r 



r 

P" 

- 

- 

Deputy City Manager - Procurements Infrastructure 






w 

P" 

- 

- 

Deputy City Manager - Health, Safety & Social Issues 

r 


r 



r 

P" 

- 

- 

Deputy Ciy Manager - Corporates Human Resources 

w 


w 

jF" 


w 

P' 

- 

- 

Executive Director: Strategic Management 

w 

1 

w 

720 473 r 

204 362 

w 

276 134 r 

- 

1 201 024 

Executive Director: Finance & Support Services 

w 

1 

w 

753 6-31 r 

215 11* 

w 

290 327 r 

- 

1 264 623 

Executive Director: Development Planning & Management 

r 

1 

r 

634 245 r 

194 162 

r 

262 294 r 

- 

1 140 701 

Executive Director: Development FacStation & Partnerships 

r 

1 

r 

634 245 r 

194 162 

r 

262 294 r 

- 

1 140 701 

Executive Director: Municipal Services 

r 

1 

r 

753 6-31 r 

215 11* 

r 

290 327 r 

- 

1 264 623 

Special Advisor 

w 

1 

w 

71**36 r 

156-332 

w 

266 673 T 

- 

1 139 091 

Director of Executive Support Services 

w 

1 

w 

772 779 r 

17**90 

w 

319 766 r 

- 

1 263 13* 

Director of Cap. Infra. Planning Prefect Management S Maintenance 

w 

1 

w 

772 779 r 

197 111 

w 

293 24* r 

- 

1 263 13* 

Director of Corporate Services 

w 

1 

w 

75*4*0 r 

154 091 

w 

33*446 T 

- 

1 244 936 

Director of Engineering Services 

r 

1 

w 

7**450 r 

160 363 

r 

331 369 T 

- 

1 247 636 

Director of Development Planning 

r 

1 

r 

7*5 4*0 r 

171 932 

r 

320 254 T 

- 

1 247 636 

Director of Pubic Safety and Health 

w 

1 

w 

7*5 4*0 r 

137*23 

w 

354 709 r 

- 

1 247 636 

Director Of Community Services 

r 

1 

r 

7*5 4*0 r 

1*1 672 

r 

340*64 r 

- 

1 247 636 


i-Jstofeacjft wftft packages >= sentor manager 

Head: Internal Audit & Performance Management 
Head: Gecg ra phicat I n formation & PoScy 
Head Office of Intergovernmental S. Governance Relations 
Total Senior Managers of the Municipality 


15 


11 235 1 1D 


A Head i no for Each Entity 

List each member of board by designation 
Chief Executive Officer (CEO) 


2 7 DO 4-82 


4 449 4345 


Total for my nicies I entities 


TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE 
REMUNERATION 


115 


38 276 51 1 


6 474 570 


IS 852 855 


18 385 236 


63 603 936 


Table 47 - SA24 - Summary of personnel numbers 


S u mma ry of Pers o n nel N u rubers 


2010/1 1 


Current Year 201 1/12 

Budget Year 2012/13 

Number 

Positions 

Permanent j 
employees j 

Contract 

employees 


Positions 

Permanent | 
employees j 

Contract 

employees 


Positions 

Permanent | 
employees j 

Contract 

employees 

Municipal Council and Boards of Municipal Entities 



Co-u ndtors [ PoKcal Cflce Beare rs plus Otfie r Cou nctors] T 

as r 

Y 

33 


100 r 

r 

100 


ioo r 

Y 

100 

Beard Members of mu nopal entities T 

Y 

Y 

- 


Y 


- 


Y 

Y 

- 

Municipal employees T 

Y 

Y 

- 


Y 


- 


Y 

Y 

- 

Municipal Manager and Senior Managers T 

io r 

Y 

10 


io r 

Y 

10 


15 r 

Y 

15 

Other Managers T 

as r 

20 r 

IS 


3B r 

2 o r 

13 


37 r 

20 r 

17 

Professionals 

161 \ 

1 

- 


162 | 

f62 | 

- 


160 | 

160 | 

- 

Finance T 

§7 r 

67 r 

- 


67 r 

67 r 

- 


67 r 

67 r 

- 

SpatiaVtown ptaruvng T 

io r 

io r 

- 


io r 

io r 

- 


io r 

io r 

- 

Information Technology T 

3 r 

3 r 

- 


3 r 

3 r 

- 


3 r 

3 r 

- 

Roads T 

a r 

3 r 

_ 


3 r 

3 r 

_ 


3 r 

3 r 

_ 

Electricity T 

a r 

3 r 

- 


s r 

s r 

- 


s r 

s r 

- 

Water r 

5 r 

5 r 

_ 


s'r 

sr 

_ 


sr 

sr 

_ 

Sanitation T 

4r 

4r 

_ 


4 r 

4 r 

_ 


4 r 

4 r 

_ 

Refuse T 

i r 

i r 

_ 


i r 

i r 

_ 


i r 

i r 

_ 

Other f 

60 r 

60' r 

- 


6i r 

6i r 

- 


59 r 

59 r 

- 

Technicians 

354 \ 

354 | 

- 


351 1 

35 1 1 

- 


2&4 | 

254 | 

- 

Finance T 

s r 

a r 

- 


s r 

s r 

- 


3 r 

3 r 

- 

Spafiaiftown pfenning T 

15 r 

i5 r 

- 


is r 

is r 

- 


15 r 

15 r 

- 

Information Technology T 

13 r 

13 r 

- 


is r 

is r 

- 


13 r 

13 r 

- 

Roads T 

e r 

6 r 

_ 


6 r 

6 r 

_ 


6 r 

6 r 

_ 

Electricity T 

io r 

io r 

- 


io r 

io r 

- 


io r 

io r 

- 

Water f 


27 r 

_ 


27 r 

27 r 

_ 


27 r 

k.... 

& 

_ 

Sanitation T 

is r 

io r 

_ 


io r 

i6 r 

_ 


io r 

i6 r 

_ 

Refuse T 

if 

?r 

_ 


7 r 

7 r 

_ 


7 r 

7 r 

_ 

Other T 

262 r 

252 r 

- 


243 r 

243 r 

- 


isi r 

isi r 

- 

Clerks (Clerical and administrative) f 

1 122 r 

1 094 r 

23 


1 150 r 

1 122 r 

23 


i isi r 

i ioo r 

23 

Service a nd sales workers T 

631 r 

630' r 

1 


373 r 

372 r 

1 


345 r 

844 r 

1 

Skied ag ricuttu ral a nd fshery 'workers T 

212 r 

212 r 

- 


214 r 

214 r 

- 


214 r 

214 r 

- 

Crat and related trades T 

384 r 

384 r 

- 


370 r 

370 r 

- 


3B4 r 

384 r 

- 

Plant a nd Machine Operate rs T 

748 r 

748 r 

- 


737 r 

737 r 

- 


749 r 

749 r 

- 

Elementa ry Cccu patio ns T 

1 388 1 

1 388 r 

- 


1 422 r 

1 422 r 

- 


1 413 r 

1 419 r 

- 

TOTAL PERSONNEL NUMBERS 1 

5137 I 

4 991 1 

146 


5 427 1 

5 270 | 

157 


5 333 ! 

5 177 | 

161 

% increase 


5.6% i 

5.6% j 

7.5% 


(1.6%) I 

(1.8%)| 

2.5% 

Tota 1 mu n ic i pa 1 emp loyees bea dc o u nt T 

5 043 r 

4 991 r 

57 

r 

5 327 r 

5 270 r 

57 

r 

5238 r 

5177 r 

61 

Finance person net headcount T 

547 r 

535 r 

12 

r 

592 r 

580 r 

12: 

r 

614 I 

602 r 

12 

Human Resources personnel headcount T 

182 r 

178 r 

4 

r 

184 r 

180 r 

4 

r 

185 r 

180 r 

5 


2.9 MONTHLY TARGETS FOR REVENUE, EXPENDITURE AND CASH FLOW 


Table 48 - SA25 - Budgeted monthly revenue and expenditure 


Description 






BudgetYear2«12/13 






Medium Term Revenue and Expenditure 
Framework 

R thousand 

July 

August 

Sept. 

October 1 

lovember 1 

December 

January 

February 

larch 

April 

lay 

June 

Budget Year 
201213 

Budget Year 
41 2013/14 

BudgetYear 

422014/15 

Revenue By Source 

Property® 

5915801 

(840]| 

20Sf 

[217]f 

(313)! 


Hi 

[620] f 

(61) f 

m: 

(793) 

(835) 

1391 

12376 

726 19 

Property rates- penales&ccfeclinn charges 

58 f 

58! 

if 

57 r 

53: 

W 

135 f 

155 f 

W 

106 f 

i*r 

197 

207 

1376 

1534 

1710 

Service charges -eMciy revenue 

192764 f 

31826! 

117310 r 

95452! 

113005! 

11185! 

80765 T 

1179! 

99 391 f 

1161! 

118027 

124239 

127971 

1 45251 

164861 

Serws charges - water revenue 

09510! 

(22245)! 

20 828 f 

26377 T 

10229! 

2821! 

16533! 

19077 f 

1 

21 620 f 

24164 

25436 

260 16 

297929 

340 16 

Service charges - saniafcn revenue 

200 078i 


(3141)f 

(311): 

54! 

270! 

w 

4 

if 

if 

i 

(0) 

1 

21478 

225251 

248451 

Seme charges -refuse revenue 

10505 1 

10711 ; 

16771 

16177! 

16763! 

1661! 

12997! 

14997! 

15996 f 

16990! 

18996 

19 995 

11627 

224979 

25212 

Service charges -other 

5313 1 

2095! 

1 150 r 

2380 * 

1720! 

1671! 

1382! 

1 595 r 

1 702 f 

1 81 f 

2021 

2127 

2418 

27626 

1487 

Rental of Mies and equipment 

704 r 

785 1 

sol r 

1 277 r 

860! 

940! 

1133! 

Ilf 

1395 f 

1482 f 

117 

1744 

1416 

15579 

1711 

Interest earned - extsrnalinvesiments 

1070| 

5801 1 

6374 f 

6157 r 

6500: 

6359! 

281 ! 

3240 f 

3456 f 

3672 f 

4104 

4320 

191 

131 

1828 

Interest earned -outstanding deters 

2174! 

2142! 

2100 r 

19B4T 

2207: 

1942! 

1530! 

1 766 r 

1 884 f 

211 f 

2237 

231 

24328 

2617 

2971 

Dividends received 

7 

f 

7 

f 

7 

f 

7 

f 

7 

f 

- 

- 

- 

- 

- 

Fines 

409 1 

805| 

404 r 

411 f 

352! 

540! 

1133! 

1 307 r 

iif 

1482 f 

116 

1743 

1171 

13012 

1431 

licences and permits 

1059! 

2020! 

1 220 r 

1491 f 

1728: 

1107! 

1080! 

1 255 r 

1 339 f 

1422 f 

151 

1673 

1612 

1871 

20747 

Agency senses 

7 

f 

W 

7 

f 

W 

7 

f 

W 

of 

of 

w 

of 

of 

W 

0 

I 

- 

- 

- 

Transfers recognised -operational 

7 

259107! 

1 522 r 

4488! 

8375! 

210823! 

41672! 

48 083 f 

511 f 

54494 f 

115 

64110 

80416 

16740 

15041 

Other revenue 

13734! 

109201! 

12530 r 

13784 T 

1350! 

9211! 

2932lf 

33 832 f 

3617 f 

38342 f 

42853 

45169 

487284 

1514 

572364 

Gains on disposal of PPE 

_ f 

f 

_ ? 

f 

_ f 

f 

_ f 

f 

_ ? 

f 

- 

- 

- 

- 

- 

Total Revenue (excluding capital transfers and cont 

1101083 

4075161 

1781 

1676371 

182014 

468 473! 

189 945 

219167] 

233778 

248389] 

277612 

292223 

3966637 

4 453 714 

4924341 


Table 49 - SA26 - Budgeted monthly revenue and expenditure (municipal vote) 


Description 






Budget Year 2612/13 






Medium Term Revenue and Expenditure 
Framework 

R thousand 

July 

August 

Sept. 

'October 

November 1 

D'ecember 

January 

February 

March 

April 

May 

June 

Budget Year 
2012/13 

Budget Year 
+12913/14 

Budget Year 
+2 2014/15 

Revenue by Vote 
















Vote 1 - Directorate - Executive Support Services 

'f 

'7 

f 

7 

f 


f 

i 

f 

i 

- 

- 

- 

- 

- 

Vote 2- Directorate - Municipal Manager 

f 

f 

7 

7 

7 

7 

7 

7 

7 

7 

- 

- 

- 

- 

- 

VoteS- Directorate - Chief Operations Oisr 

18 r 

ii r 

8990 T 

2081 r 

3153 r 

945 r 

12271 r 

14159 r 

15103 r 

16047 T 

17935 

18879 

109 591 

168703 

179157 

Vote 4 - Directorate - Chief Financial Officer 

662353 T 

273070 T 

7720 T 

4744 T 

8355 r 

237057 T 

32 149 T 

37095 r 

39563 T 

42041 T 

46987 

49460' 

1 441 627 

1 567 337 

1 690 373 

Vote 5 - Directorate - Corporate Services 

or 

7 

7 

7 

7 

7 

698 r 

306 r 

859 r 

913 r 

1029 

1074 

5 371 

6341 

6 730 

VoteS- Directorate- Engineering Services 

432722 f 

81 307 \ 

129769 T 

127624 \ 

127512 T 

134304 T 

79697 T 

108081 r 

122210 T 

136401 r 

164785 

178976 

1 923389 

2172609' 

2450670 

Vote 7- Directorate - Development Planning 

1171 r 

2642 T 

2315 r 

1 354 r 

4893 T 

1 109 r 

4605 T 

5314 r 

5663 T 

6022 T 

6 730 

7 085 

49908 

52507 

57494 

Vote 8 - Directorate - Healtti & PoMc Safety 

5146 r 

16753 T 

4930 T 

6784 T 

9363 T 

9502 T 

11268 r 

13002 r 

13369 T 

14735 T 

16469 

17336 

139656 

152342 

165909 

Vote 9 - Directorate - Community Services 

18083 T 

51 709 \ 

19082 f 

18553 \ 

18384 T 

45563 r 

16344 T 

18353 T 

20115 r 

21 373 r 

23887 

25144 

17096 

333874 

374004 

Vote 10- Directorate - Miscellaneous 

7 

7 

7 

7 

7 

7 

104794 f 

104794 T 

104357 r 

104357 \ 

104 857 

104857 

61013 

747113 

751837 

Total Revenue by Vote 

1 176 024 | 

425 492! 

173306 

161 640 [ 

172660 

478 480 [ 

261 327 

302103 [ 

322249 

342 339! 

382679 

402 811 

4595656 

5 209 832 

5676 179 

Expend itu re by Vote to be a pprop riated 
















Vote 1 - Directorate - Executive Support Services 

641S r 

6721 r 

7512 r 

7829 \ 

7379 T 

8001 r 

11 530 r 

13303 T 

14190 r 

15077 T 

16851 

17 738 

132 550 

14215 

146562 

Vote 2- Directorate - Municipal Manager 

1281 r 

14001 r 

1 354 r 

2525 T 

Ik. 1 

B 

irO 

1 915 r 

3403 r 

3926 T 

4188 r 

4450 r 

4973 

5235 

51 513 

54 783 

57377 

Vote S - Directorate - Chief Operations 'Officer 

7444 r 

5402 T 

4081 r 

6151 r 

5034 T 

3532 T 

14164 r 

16343 T 

17433 T 

18522 T 

1701 

21 791 

140 598 

21012 

234 310 

Vote 4 - Directorate - Chief Financial Officer 

19249 T 

17302 T 

18688 r 

18252 \ 

20864 T 

19144 r 

33191 r 

38297 r 

40850 T 

43403 T 

48 509 

51062 

368 305 

397397 

421732 

Vote 5 - Directorate - Corporate Services. 

7 189 r 

7539 \ 

9183 r 

9367 \ 

10377 T 

8377 T 

10399 T 

12576 r 

13415 r 

14253 r 

15930 

16768 

136 374 

152143 

165686 

VoteS- Directorate - Engineering Services 

147141 r 

156 899' \ 

263056 T 

115 444 T 

141 180 r 

153607 T 

Ik. 1 

181 487 T 

193 53: T 

205685 T 

21883 

241 983 

2137 239 

2411 233 

2638925 

Vote 7- Directorate - Development Planning 

7229 T 

9178 r 

30279 T 

16532 T 

17965 r 

19016 r 

17088 | 

19711 r 

21 025 T 

22339 T 

24967 

1231 

231 605 

252572 

268149 

Vote 5 - Directorate - Healtti & Pubic Salty 

13519 r 

15666 T 

17590 T 

19685 \ 

18170 r 

17376 r 

18261 r 

21 071 r 

22476 T 

23380 r 

1690 

23094 

242477 

252628 

1741 

Vote 9- Directorate - Community Services 

21 932 T 

33570 T 

37605 T 

38565 T 

34333 T 

39351 T 

38 434 T 

44347 T 

47304 T 

50260 T 

56173 

59130 

501 062 

539173 

58201 

Vote 10- Directorate - Misoefeneous 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

- ! 

- 

- 

- 

- 

Total Expenditure by Vote 

”” 231 401 ! 

266278]” 

389842 i 

234351 i 

259118! 

278819: 

364254! 

351862: 

374466 ! 

397 879: 

jSsia] 

468032 

3992 222 

4412637 

””4782690 

Surplus/fDefidt) before assoc. 

938 623 1 

159214] 

(216536)1 

(72711)1 

(86 458) 

297 669 

(42427) 

(48954)1 

(52217) 

(55 48i)| 

(62 998) 

(65272) 

603434 

738194 

893489 

Taxation 

r 7 

7 

~7 

7 

7 

7 

7 

7 

~7 

7 

_ 

_ 

_ 

_ 

_ 

Attributable to minorities 

r 7 

: 7 

7 

: 7 

7 

7 

7 

: 7 

7 

: 7 

_ 

_ 

_ 

_ 

_ 

Share of surplus/ (dele!) of associate 

r 7 

f 

7 

f 

7 

f 

7 

f 

7 

f 

- 

- 

- 

- 

- 

Surplus/fDeficit) 

938 623 1 

159 214 j 

(216536)! 

(72711) 

(86 458)1 

297 669 

(42 427)! 

(48 954)! 

(52217)! 

(55 481) 

(62998) 

(65272) 

693 434 

788 194 

893489 


Table 50 - SA27 - Budgeted monthly revenue and expenditure (standard classification) 


Description 

Budget Year 2012/13 

Medium Term Revenue and Expenditure 
Framework 

R thousand 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2012713 

BudgetYear 
41 2013114 

BudgetYear 

422014115 

Revenue- Standard 
















Governance and admnMon 

663026 

273205 

7352 

4377 

8990 

237 189 

33544 

38705 

41285 

43 865 

49026 

51606 

1 453 170 

1 580 546 

1 699 169 

Executive and ami 

0 

- 

0 

- 

- 

(0) 

0 

0 

0 

0 

0 

(«] 

- 

- 

- 

Budgetand treasury die 

W28S3 

273070 

7720 

4744 

8355 

237057 

32149 

37095 

39503 

42041 

40987 

49400 

1441027 

1507337 

1690378 

Corjsorateservfoes 

143 

135 

131 

133 

135 

132 

1395 

1010 

1713 

1325 

2040 

2147 

11543 

13208 

8791 

Community and pi/Mc safety 

5121 

13267 

14597 

7696 

9235 

13729 

20149 

23249 

24799 

26349 

29448 

30998 

218637 

286732 

306 733 

Gcmmunity and scdal services 

607 

1077 

1031 

933 

823 

353 

1251 

1444 

1540 

1630 

1829 

1925 

14954 

16081 

17303 

Spcit and recreation 

57 

129 

34 

247 

75 

221 

440 

514 

543 

533 

651 

636 

4240 

4690 

5178 

Putt safety 

4453 

12 050 

4333 

4404 

4273 

11052 

4438 

5173 

5523 

5303 

6559 

6904 

75096 

32501 

90330 

Housing 

4 

5 

9144 

2112 

3208 

964 

12240 

14123 

15005 

10000 

17339 

18331 

109591 

103703 

179157 

Heaiti 

(0) 

0 

- 

0 

350 

035 

1724 

1990 

2122 

2255 

2520 

2053 

14755 

14757 

14759 

Economic and environmenta/serv/ces 

3752 

12462 

3754 

6702 

7 046 

299 

6370 

7 350 

7340 

3330 

9310 

9 800 

83027 

83933 

97 520 

Planning and develbpment 

954 

320 

1109 

1240 

1392 

797 

2291 

2043 

2319 

2995 

3348 

3524 

23944 

23790 

25791 

Road transport 

210 

11022 

2033 

5443 

5039 

(503) 

4048 

4671 

4982 

5293 

5910 

0227 

53765 

64 790 

71341 

Environmental protection 

9 

13 

13 

14 

15 

10 

32 

37 

39 

42 

47 

49 

318 

351 

338 

Frad/ngr services 

493115 

125 333 

145749 

142 364 

144605 

227263 

118323 

136 526 

145 628 

154 730 

172933 

182035 

2193604 

2 477 369 

2798 698 

EJecticiy 

190957 

40177 

117829 

90033 

114418 

119602 

84 043 

90973 

103438 

109902 

122832 

129297 

1337501 

1517320 

1721279 


06940 

0 935 

12159 

27329 

11251 

45 290 

19241 

22201 

23081 

25101 

28121 

29001 

317902 

358797 

408003 

Waste water management 

216752 

21499 

[2199] 

1032 

1432 

17039 

490 

572 

010 

643 

724 

703 

260018 

288501 

318220 

Waste management 

17407 

50722 

17979 

17370 

17504 

44 6S1 

14543 

10730 

17399 

19013 

21255 

22374 

277533 

312752 

351130 

Ot/ier 

- 

1225 

1355 

- 

2784 

- 

83 441 

96278 

102697 

109115 

121952 

123371 

647218 

767246 

774059 

Total Revenue- Standard 

1170024 

425 492 

173 306 

161640 

172 660 

478 480 

261 827 

302 103 1 

322249 

342 389 

332670 

402 811 

4595656 

5200332 

5676179 


Table 50 - SA27 - Budgeted monthly revenue and expenditure (standard classification) (continued) 


Description 






Budget Year 2012/13 






MediumTerm Revenue and Expenditure 
Framework 

R thousand 

July 

August 

Sept, 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 
2012/13 

Budget Year 
+12013/14 

Budget Year 
+22014/15 

Expenditure - Standard 

Governance and atimsMon 

39089 

50838 

43 855 

48 309 

48615 

52 362 

65593 

75 684 

80 730 

85776 

95367 

100913 

787630 

853 799 

900274 

Execute and council 

4692 

16969 

6257 

7476 

7885 

6614 

8794 

19 943 

19713 

11382 

12721 

13391 

115369 

124749 

128453 

Budget and treasury office 

19249 

17392 

18653 

18252 

29864 

19144 

33191 

88297 

49850 

43493 

48599 

51962 

368395 

397897 

421732 

Corporate services 

15238 

17466 

18915 

22589 

19865 

26693 

23699 

27344 

29167 

30999 

34636 

36459 

392965 

331 152 

359989 

Co/rroiMy and puMc safety 

26154 

29193 

29244 

34781 

31649 

28 884 

38 893 

44877 

47 869 

50861 

56344 

59836 

479 089 

566264 

615815 

CoMurty and soctai services 

4455 

6547 

6129 

6862 

6417 

6177 

5456 

6295 

6715 

7135 

7974 

8394 

78546 

84927 

99655 

Sport and recreafon 

3293 

4139 

4183 

4915 

4842 

4392 

3989 

4692 

4999 

5216 

5339 

6137 

56447 

69830 

66841 

Pubic safety 

9320 

11529 

13214 

14724 

13475 

12 969 

13669 

15772 

16824 

17875 

19978 

21 e 

180 363 

192999 

293742 

Housing 

7946 

4824 

3399 

5631 

4520 

3063 

13412 

15476 

16597 

17539 

19692 

29634 

131655 

299 836 

224999 

Health 

2943 

2163 

2329 

2649 

2394 

2291 

2367 

2731 

2913 

3995 

3469 

3642 

32973 

28472 

29587 

Econom/c and enwhonmenta/serv/ces 

14392 

16513 

79769 

37629 

42355 

42841 

41654 

48062 

51266 

54 479 

69878 

64082 

553912 

694380 

633 577 

Pfenning and development 

5178 

5549 

25645 

12390 

14131 

15159 

14786 

17961 

18199 

19336 

21611 

22748 

191786 

298873 

229334 

Road transport 

4172 

5584 

46397 

19247 

21891 

21528 

21469 

24761 

26412 

28963 

31364 

33015 

283715 

311619 

323414 

Environmental protection 

5941 

5339 

7817 

5992 

6422 

6163 

5497 

6239 

6655 

7071 

7993 

8319 

78411 

83897 

39328 

Frad/ng services 

159889 

168674 

235851 

112377 

135365 

145460 

157138 

181313 

193 400 

295 488 

229 663 

241 751 

2157368 

2372 754 

2616 537 

Eteftjy 

115453 

114132 

151196 

39992 

83457 

88312 

86686 

199 922 

196699 

113355 

126695 

133363 

1258367 

1 495344 

1573913 

Water 

29995 

25949 

33991 

39548 

17324 

25721 

25698 

29651 

31628 

33695 

37 558 

39535 

359313 

383 349 

419253 

Wastewater management 

6595 

12878 

32395 

17483 

19211 

17679 

21737 

25981 

26753 

28425 

31769 

33441 

273358 

296942 

323 896 

Waste management 

7935 

16614 

19258 

16343 

15373 

13748 

23918 

26559 

28329 

30199 

33641 

35412 

266339 

287129 

399461 

Ot/ten 

874 

I960 

1123 

1255 

1135 

1273 

976 

1126 

1201 

1276 

1426 

1501 

14224 

15440 

16 486 

Total Expenditure - Standard 

231 491 

265278 

389 842 

234351 

259 118 

270819 

304254 

351 062 

374466 

397879 

444 678 

468 082 

3992222 

4412 637 

4782690 

Surplus/fDeficit) before assoc. 

938623 

| 159214 

(216536) 

j P2"1) 

(86458)1 

| 207 660 

(42 427) 

| (48954) 

i (52 217) 

(55481) 

(62098) 

(65272) 

603 434 

788 194 

893 489 

Share of surplus/ (deict) ofasscdate 

- 

- 

- 

- 


r 

r 

r 

f 

r 

f 

- 

- 

- 

- 

Surplus, '(Deficit) 

938623 

159214 

(216536) 

(72711) 

m 

207 669 

W 

m. 

W 

m 




603434 

788 194 

893 489 


Table 51 - SA28 - Budgeted monthly capital expenditure (municipal vote) 


Description 

R thousand 

Budget Year 2012/13 

Medium Term Revenue and Expenditure 
Framework 

July 

August 

Sept. 

October 

Nov. 

Dec. 

January 

Feb. 

March 

April 

May 

June 

BudgetYear 

2012/13 

BudgetYear 

+12013/14 

BudgetYear 

122014/15 

Multi-year expenditure to fie aoirarieied 
















Vote 1 - Directorate - Executive Support Senates 

- 

313 

f 

429 

2266 

2394 

6499 

136 

r 3237 

1422 

1971 

r 7464 

(21631) 

4500 

2090 

- 

Vote2- Directorate- Municipal Manager 



r 

r 

r 

r 

f 

f 

f 

f 

r 


- 

- 

- 

Vote}- Directorate - Chief Operadons Oicer 

- 

3157 

1918 

1793 

1912 

2367 

f 175 

456 

1229 

1835 

2528 

56528 

72089 

113790 

111064 

Vote 4 - Directorate - Chief Financial Oicer 

3 

172 

178 

489 

311 

529 

129 

859 

846 

543 

844 

(1284) 

3609 

3090 

3000 

Vote 5 - Directorate - Corporate Servfces 

- 

6 

96 

539 

39 

r 447 

211 

110 

R 

r 177 

r 259 

39894 

32 690 

23259 

25750 

Vote 6- Directorate- Engineering Servfces 

1340 

12199 

19298 

25154 

19926 

19654 

r 19137 

11463 

22809 

r 31534 

r 35439 

297395 

496259 

473614 

519773 

Vote 7 - Directorate - Development Plan ning 

59 

73S 

1469 

1355 

2841 

3891 

1969 

2435 

f 2477 

f 3847 

4284 

172467 

196921 

219762 

107000 

Vote 8 - Directorate - Healtti 8 Pubic Safety 

34 

1989 

365 

r 258 

411 

1343 

138 

499 

f 539 

493 

809 

4176 

19128 

8473 

13470 

Vote 9 - Directorate - Comnnty Seiies 

55 

888 

1424 

r 1613 

r 1474 

3151 

r 1287 

3463 

r 781 

1882 

1959 

5924 

23090 

45941 

195000 

Vote 10 - Directorate - Mfeceianeous 

- 


r 

r 

f 

f 

f 

f 

f 

r 

r 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

1481 

1*561 

15177 

33 458 

27 SOB 

37871 

13 281 

22513 

28 837 

42 233 

53 573 

453 380 

748 087 

878 841 

376 057 

Sinole-year expenditure to fie appropriated 
















Vote 1 - Directorate - Executive Support Services 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote2- Directorate- Municipal Manager 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote}- Directorate- Ctiief Operations Oicer 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Directorate - Chief Financial Oicer 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - Directorae - Corporate Servfces 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6- Directorae - Engineering Services 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote7 - Directorate- Development Planning 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - Directorate - Healtti 8 Puttie Safety 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 ■ Directorate - Community Se rvfces 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

VctelO- Directorae- Miscellaneous 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 

1491 

18561 

15177 

33 458 

27598 

37871 

13281 

22513 

29987 

42 283 

53578 

453 390 

749 097 

879 841 

876057 


Table 52 - SA29 - Budgeted monthly capital expenditure (standard classification) 


Description 






Budget Year 2012/13 






Medium Term Revenue and Expenditure 
Framework 

R thousand 

July 

August 

Sept. | 

October j 

Nov. 

Dec. 

January 

Feb. 

March j 

April 

May 

June 

Budget Year 
2012/13 

Budget Year 
+12013/14 

Budget Year 
+22014/15 

Capital Expenditure- Standard 

Governance end atfm/nisrtn 

3 i 

491! 

703! 

3285! 

2744! 

7 465! 

476 

4206! 

2180 

2691 i 

8567 

11890 

44700 

29250 

28750 

Execute and mid 

7 

3i3 r 

429 r 

2266 T 

2394 r 

6499 T 

136 r 

3237 f 

1422 r 

1971 \ 

7464 

(2111) 

4500 

2000 

- 

Budget and treasury nice 

3 r 

172 r 

173 r 

m! 

311 \ 

520 r 

129 r 

859 r 

846 r 

543 r 

844 

2716 

7600 

4000 

301 

Corporate semises 

7 

er 

96 r 

539 r 

39 \ 

447 r 

211 r 

110 \ 

nf 

177 \ 

259 

30804 

32600 

23250 

25750 

Co/MMyaodpt/Mcwfety 

- 

4748 

2080! 

3139! 

2236! 

5 074! 

1132 

1 959! 

2 464! 

3350! 

4648 

57279 

881117 

136673 

190 534 

Community and social series 

7 

m! 

73s r 

msT 

341 r 

1493 r 

854 r 

1 107 r 

116* r 

loesT 

1596 

4526 

15000 

33000 

3501 

Sport and recreation 

7 

_ 7 

f 

7 

7 

7 

7 

_ 7 

f 

_ 7 

- 

- 

- 

- 

- 

Puhfc safety 

7 

119 \ 

334 r 

245 \ 

333 r 

1 239 r 

103 r 

396 r 

si r 

447 r 

556 

5257 

10128 

5473 

13470 

Housing 

7 

3157 r 

ioisT 

1 732 r 

1012 r 

2343 T 

175 r 

456 r 

1 220 r 

1 835 r 

2496 

47496 

6219 

121 

92064 

Heaiti 

''7 

7 

7 

f 

7 

f 

7 

f 

7 

f 


- 

- 

- 

- 

Economic ant/ enwirraenfo/seM 

»| 

4277! 

7925 

6185! 

10811 

9981! 

4153 

5964! 

12585 

15953 

17791 

222 025 

317921 

352287 

355419 

Planning and devefcpment 

»r 

742 r 

1414 r 

1 356 r 

2762 r 

3914 r 

1029 r 

261 \ 

2495 r 

3865 T 

4042 

168641 

192921 

21762 

10701 

Road transport 

210 r 

3442 T 

6377 \ 

4564 T 

7905 T 

5938 f 

3077 T 

1982 r 

10028 r 

11 832 r 

13649 

5091 

120000 

130484 

228419 

Environmental pM 

_ f 

93 r 

134 \ 

266 \ 

144 \ 

130 r 

47 f 

1 378 r 

62 r 

256 r 

101 

2388 

5000 

12041 

2001 

Trading services 

1 219 1 

9 038 

4404 

15535| 

11582 

15312| 

6718! 

102£7| 

12388 

17388! 

21411 

163978 

289259 

343 130 

282354 

Etectrfcty 

Ilf 

ie r 

137 r 

3780 \ 

2454 f 

3641 r 

3330 T 

3861 r 

2665 r 

7069 T 

10202 

4011 

77351 

1101 

101 

later 


4303 T 

2130 r 

862 r 

1 986 r 

6679 T 

6492 T 

2930 T 

4544 \ 

5175 r 

491 

(10010) 

30800 

42276 

3851 

Waste mater management 

mf 

4653 T 

16lf 

10697 T 

6724 T 

3985 T 

pir 

3226 \ 

5804 r 

4862 T 

6 290 

182698 

17761 

21554 

153 854 

Waste management 

7 

«ir 

439 \ 

196 r 

41ST 

ioo7 r 

328 \ 

270 r 

625) r 

282 r 

14 

609 

3000 

- 

- 

Other 

7 


59 r 

5314 \ 

135 r 

»r 

802 r 

97 r 

370 r 

2900 f 

1159' 

t!M 

9100 

18500 

19000 

Total Capital Expenditure- Standard 

1491 1 

IS 561 

15177! 

33 458 

27508! 

37571 

13251 ! 

22513 

29987! 

42 283! 

53578 

453 390 

749097 

379 341 

870 057 


Table 53 - SA30 - Budgeted monthly cash flow 


MONTHLY CASH FLOWS 



Budget¥ear2012/13 




MediumTemi Revenue and Expenditure 
Framework 

R thousand 

July August 

Sept. October 1 

November December 

January February 

March 

April lay 

June 

BudgetYear BudgetYear BudgetYear 
2012/13 +12013/14 +22014/15 

Cash Receipts By Source 

Property raes 

532422 T P| 

52 T 52* 

137 T (Hflfflf 
52; 51 f 

n! (33s) r 

(if sir 

(489) f (564); 

121; 140 f 

(601) f 

149; 

6S9)f (714) 

(752) 

525599 f 17 139 f 653436 

Projsrty rales - pe naHTes & oofedion charges 

159 f 177 
95 043 f 106 224 

186 

1238 f Ilf 1539 
1151 817 f 1307312 f 1 483 71 

Sen/iffi charges - etectridty revenue 

m! 28644 f 

105579 T 85907 T 

101 758 T 971; 

72680 f 83861; 

89452 f 

111815 

Servicectiarges-waterrevenue 

62554 T (20®21)i 
186010 T (63; f 

HI; 15040 T 

18745; 23740 f 

[2827]f (280); 

15 094; 14559 f 

92(6; 25382 f 

45: 243; 

15087; 14 997 f 

14880; 17160 f 

if i: 

11697; 13497 f 

13314; 

19458 f 21748 

fl! i 

22892 

234073 f 1136 f 1077 
183131 f 1726 f 2231 

Service charges - sanilalion revertue 

rf 

1) 

Servkscharges-relserevenue 

14397 f 

15297 f 17096 

17996 

179664 f 1481 f 227387 

Servicecharges-^er 

4731 f 11; 

1 035 T 2142; 

1553 T 1 504; 

1244 T 1436; 

1531 f 

1 627 f 1819 

1914 

22472 f 24863 f 271 

Rental cffedles and equipment 

634; 706 r 

721; 1 149 T 

774 ; 846 T 

1020; “77* 

1256; 

1 334 f 1491 

1569 

12677 f 14 021 f 15479 

Interest earned - eternal inveamenls 

1070 T 5861; 

6374 T 6157; 

61 f 6359; 

2808 f 3240; 

3456 f 

3672 f 4104 

4320 

g 

■+* 

g 



Inteiesteamed - onandiig debtors 

2174 T 2142 r 

2106; mJ 

2207; 1942 T 

1530; 1 766 T 

1884; 

2001 T 2237 

2355 

24323 f 26907 f 29705 

Diends received 

_ r _f 

_ r _f 

_ r _f 

_ r _f 

_ f 

f 

- 

f f 

Fines 

422 ; 725 r 

413; 370 f 

317; 492 f 

1020; “77* 

1255; 

1 334 f 1490 

11 

10589 f 11711 f 12929 

Omand peris 

953 f Mfif 

10lf 1342; 

Ilf 996 f 

979 T 1130; 

Ilf 

Ilf 1431 

11 

151 f 16914 f 18673 

Agency semes 

_ f _f 

_ f _ f 

_ f _ f 

of of 

of 

of 0 

0 

of of 0 

Transfer rersipts-operaioral 

-f 259 107 T 

1 522 T 4488; 

8375 f 210323; 

41672 f 481; 

51288 f 

54494 f 60905 

64110 

8041 f 1740 f 1041 

■Crtier revenue 

12361; 93335: 

11 277; 12406; 

18315; 82873; 

261; 30 448; 

32478 f 

34 508 f 381 

4051 

4381 f 481530 * 515128 

Cash Receipts dy Source 

991 839 393 476 ; 

161 380! 152137; 

1528 ! 443538; 

175551! 202 559; 

216063 

229567; 256575; 

270079 

3658292; 4107 246 ! 4537065 


Table 53 - SA30 - Budgeted monthly cash flow (continued) 


MONTHLY CASH FLOWS 






Budget Year 2612/13 







Medium Term Revenue and Expenditure 
Framework 

R thousand 

July | 

August ] 

Sept. j 

October f 

November 

December j 

January 

February ! 

March } 

April j 

May 

June 

Budget Year 

2012m 

Budget Year 
11 2013/14 

Budget Year 
42 2014/15 

Other Cash Flows by Source 

















T ransfer receipts - capftal 

r 56612 \ 

53467 T 

34596 T 

42773 T 

j 

£3 

S3 

28306 T 

41 393 T 

44981 r 

52397 T 

88963 T 

69192 

72 400' 


629013 

747113 

751 837 

Contributions recognised - capital & Contributed assets. 
Proceeds on disposal of PPE 

Short term loans 

Borrowing long terifrefnancing 

Increase (decrease] in consumer deposits 

Decrease (Increase) in non-current debtors 

Decrease (increase) other non-current receivables. 
Decrease (increase] in non-current investments 

f 7 

7 

7 

7 

r 

7 

7 

7 

7 

7 


- 


- 

- 

- 

Total Cash Receipts by Source 

1048 451 

446942 

195976! 

194910 

210817 

471 844 

217 444! 

246 591 ! 

268 460 ! 

317 630 

325767 

342479 


4207 310 

4 054363 

5 200 902 

Cash Payments by Type 

















Employee related costs 

70621 T 

72315 \ 

73 943 r 

Ik 

3 

78849 T 

79 422 f 

69 738 r 

89467 r 

85831 T 

91 195 r 

101 924 

107289 

r 

1 000663 

1 077669 

1 157635 

Remuneration of cou ncils 

2321 r 

2119 r 

2237 r 

3433 r 

2109 r 

2706 T 

3527 T 

4969 T 

4341 r 

4612 r 

5154 

5426 

f 

42053 

45197 

48 576 

Finance charges 

7 

7 

7 

f 

7 

7 

12214 r 

14993 T 

15032 T 

15972 T 

17 851 

13952 

r 

89112 

84904 

80293 

Bui purchases - Electricity' 

115346 T 

107393 r 

114150 r 

17829 r 

h, 

g 

s 

68 377 T 

54 953 f 

63497 T 

67634 T 

71861 r 

80 316 

84543 

f 

906 731 

1 029196 

1163130 

Bulk purchases - Water & Sewer 

10213 r 

12958 r 

ii 155 r 

23640 T 

(2941): 

11 540 r 

9855 T 

11 372 r 

12130 r 

12888 r 

14404 

15162 

f 

142 376 

154 763 

167 608 

Otter materials 

f 

7 

f 

7 

_ f 

7 

or 

or 

or 

or 

0 

9 

r 

0 

- 

- 

Contracted services. 

ih 

324 r 

718 r 

540 r 

291 I 

189 r 

854 T 

985 r 

mi r 

mer 

1248 

1313 

f 

3 631 

9546 

10 539 

Transfers and grants - other munopaies 

* 

f 

f 

f 

f 

f 

f 

r 

* 

f 

- 


r 

- 

- 

- 

Transfers, and grants. -other 

f 

1 230 r 

(632) r 

3307 T 

570 r 

8525 T 

2270 T 

2629 r 

2794 r 

2969 r 

3318 

3493 

f 

30464 

33672 

37160' 

Other expenditure 

[ 29 008 r 

65951 r 

90 033 r 

60175 f 

83564 r 

64 287 r 

92046 T 

106297 T 

113288 f 

120368 [ 

134 529 

164773 

f 

1 124 230 

1 291 313 

1 399449 

Cash Payments by Type 

227 510 } 

262291 | 

291 604 

197993 

223413 

235046 

245457. 

283219] 

302 101 

328912 

358 744 

395 950 


3344311 

3726265 

4069404 

■Other Cash Flows/Payments by Type 

















Capital assets 

Repayment of borrowing 

Other Cash Flows/Paymenls 

r 67419 T 

63 673 T 

41 206 r 
11189 

50 989 \ 

53935 f 

33709 1 
8995 

49 890 f 

52437 T 

62400 f 
11747 

194874 r 

82 401 

36221 

9601 


749 097 

41533 

379841 

45401 

876 057 

49 674 

Total Cash Payments by Type 

294928 i 

325 965 

343994 

248 932 

277 348 


295 347 

335656 ] 

376248! 

425855: 

3Wi45] 

491 773 



4651506! 

4995 135 

NET INC REAS E/(D EC REAS E) IN CASH HELD 

758522 

120977 

(148 018) 

(54022) 

(66531) 

194093 

(77903)1 

(89 066)] 

(107787) 

(108226) 

(115373) 

(149 294) 


152369 

202857 

293767 

Cash/cash equivalents, at the month/year begin 

r 696159| 

1449681 | 

1570658 

1 422 640! 

1 368619! 

1 302 087! 

1 496 ISO 

1 418278! 

1 329212 

1 221 425! 

1113199 

997 321 

r 

696159 

348 527 

1 051 385 

Cash/cash equivalents at the month/year end: 

1449631 1 

1 579 658 | 

1 422646' 1 

1 368619! 

1 302 087 I 

1 496180! 

1 418278! 

1 329212| 

1 221 425! 

1113199! 

997 321 

848 527 


848527 

1 051 385 

1 345 152 


2.10 CONTRACTS HAVING FUTURE BUDGETARY IMPLICATIONS 

In terms of the City’s Supply Chain Management Policy, no contracts are awarded beyond 
the medium-term revenue and expenditure framework (three years). In ensuring 
adherence to this contractual time frame limitation, all reports submitted to either the Bid 
Evaluation and Adjudication Committees must obtain formal financial comments from the 
Financial Management Division of the Treasury Department. 

2.1 1 CAPITAL EXPENDITURE DETAILS 

The following three tables present details of the City’s capital expenditure programme, 
firstly on new assets, then the renewal of assets and finally on the repair and maintenance 
of assets. 




Table 54 - SA 34a - Capital expenditure on new assets by asset class 


Description 

R thousand 


2008/9 

2009/10 

2010/11 

Current Year 20 11 /1 2 

2012/13 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
41 2013/14 

Budget Year 
422014/15 

Capital expenditure on new assets bv Asset C lass/S u b-c 











Infrastructure 


305 708 j 

330 633 j 

306 310 

629 904 j 

499 796 ! 

499 796 

590 605 


670 800 


579 837 

Infrastructure - Read transport 


37553 | 

132504 | 

102767 

67376 | 

67376 | 

67376 

101200 

120434 

163419 


r 

r 

r 


r 

r 



f 


f 


Roads. Pavements 8, Bridges 


37553 j 

126733 j 

91956 

67376 j 

67376 j 

67376 

101200 


120434 


163419 


r 

r 

r 


: r 

: r 





r 


Stem (rater 


- i 

5715 j 

10311 

- \ 

- \ 

- 

- 


- 


- 

Infrastructure - Electricity 


92322 ! 

67313 ! 

57930 

23 860 | 

23800 | 

23SOO 

77351 

100000 

90000 


r 

r 

r 


r 

r 



r 


f 


Generation 


- i 

- i 

- 

- i 

- i 

- 

- 


- 


- 


r 

r 

r 


r 

r 



r 


r 


Transmission & Reticulation 


92822 ! 

60942 ! 

49357 

23800 ! 

23800 ! 

23300 

77851 


100690 


99 009 


r 

r 

r 


r 

r 



r 


* 


Street lighting 


- ! 

6871 ! 

3072 

- ! 

- ! 

- 

- 


- 


- 

Infrastructure- Water 


61 720 | 

69047 | 

65231 

21 000 | 

21 000 | 

21000 

12000 

22000 

22000 


r 

r 

r 


r 

r 



r 


r 


Dams £ Resaws 


- i 

4314 j 

3370 

- i 

- i 

- 

- 


- 


- 


r 

r 

r 


r 

r 



r 


r 


Water purification 


- i 

- i 

33113 

- i 

- i 

- 

- 


- 


- 


r 

* 







r 


r 


Reticulation 


61 720 | 

64733 | 

23293 

21 000 j 

21 000 j 

21000 

12000 


22009 


22009 

Infrastructure - Sanitatton 


63608 ! 

61 269 ! 

30332 

199 000 ! 

199 000 ! 

199000 

174608 

195 354 

144354 


r 

1 r 

r 


It 

It 



r 


r 


RetJeu/Sfafr 


63 608 I 

61 269 I 

72349 

1-99000 I 

1-99000 I 

199000 

174603 


195854 


144 354 


r 

r 

: r 


: r 

: r 



r 


r 


Sewerage punScation 


- | 

- \ 

3 433 

- \ 

- \ 

- 

- 


- 


- 

Infrastructure- Otter 


- 1 

- \ 

- 

318 728 | 

188 620 | 

133 620 

224946 

232462 

159564 


r 

r 

* 


r 

r 



r 


r 


Waste Management 


- \ 

- \ 

- 

11 068 j 

5568 j 

5563 

3000 


- 


- 


r 

r 

r 


r 

r 





r 


Transportation 


- i 

- i 

- 

190405 ! 

108164 ! 

108164 

109702 


103762 


33000 


r 




r 

r 



l r 


* 


G as 


~ ! 

- \ 

- 

- ! 

- ! 

- 

- 


- 


- 


r 

l r 

l r 


l r 

'r 



r 


r 


Otl ter 


- \ 

- \ 

- 

117255 : 

74 887 : 

74337 

112 244 


123700 


126564 


Table 54 - SA 34a - Capital expenditure on new assets by asset class (continued) 


Description 

R thousand 

2003r9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue fit Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014115 

Community 

11247 

50598 

34939 

12882 

19 755 

19755 

14000 

38 041 

58 000 

Parts & gardens 

r 

r 

r 

1016 

r 1016 

r 1016 

r 

2 000 

f 3000 

r 

5000 

Sportsters & stadia 

r 

r 31554 

r 16820 

r 138 

m 1 

r 13 

r 13 

r 

p 

¥ 

hr 

¥ 

Swing peels 


r 62 


¥ 

mr 

¥ 

¥ 

r 

mr 

¥ 

Lr 

¥ 

Community hails 

¥ 

14927 

15274 

2000 

2 000 

2000 

4000 

20 000 

30 000 


r 

¥ 

r 

r 

¥ 

¥ 

r 

¥ 

¥ 

Libraries 










Recreational' facilities 

* 3425 

f 2269 

¥ 

r 

¥ 

¥ 

r 

¥ 

¥ 

Fire, safety & emergency 

¥ 

w 

F 1372 

w 

r 836 

r 

mr 

¥ 

¥ 

w 

r 

mr 

¥ 

w 

¥ 

w 

Security and poking 

¥ 

¥ 

hr 

r 

¥ 

m • 

¥ 

¥ 

w 

¥ 

m- 

¥ 

hr 

¥ 

Buses 

¥ 

¥ 

r 

¥ 

5993 

5998 

¥ 

¥ 

¥ 

Cities 

r 

f 

■314 

r 628 

r 

¥ 

¥ 

¥ 

¥ 

¥ 

Museums & Art Galleries 

¥ 

f 

¥ 

¥ 

¥ 

¥ 

¥ 

¥ 

¥ 


r 

w 

¥ 

r 

¥ 

¥ 

¥ 

¥ 

¥ 

Cemeteries 



956 








r 

w 

t 

r 

¥ 

¥ 

¥ 

¥ 

¥ 

Seda! rental housing 




m 1 

hr 


p 



Oiier 

7822 

f 

r 426 

9727 

10727 

10727 

8000 

15041 

23000 

Heritage assets 










Buildings 

¥ 

r 

¥ 

r 

¥ 

r 

r 

¥ 

¥ 

■Oiier 

¥ 

r 

¥ 

r 

¥ 

¥ 

¥ 

¥ 

¥ 

Investment properties 










Housing development 

¥ 

f 

¥ 

r 

¥ 

¥ 

r 

¥ 

¥ 


¥ 

w 

¥ 

r 

¥ 

¥ 

¥ 

¥ 

¥ 

Other 

— 

— 

~ 

— 

— 

— 

~ 

— 

— 


Table 54 - SA 34a - Capital expenditure on new assets by asset class (continued) 


Description 

2008/9 I 

2009/10 1 

2010/11 


Current Year 2011/12 


2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited | 
Outcome 

Audited | 
Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year j 
2012/13 

Budget Year j 
+1 2013/14 I 

Budget Year 
42 2014/15 

Other assets 

49 620 | 

42 003 j 

52 346 


74 492 ! 

51 230 j 

51 230 

66 692 1 

92 723 1 

87 720 

r " 

General vehicles. 

10 593- T 

W" 

1 355 r 

15353 

r" 

11 950 r 

w ■■■■ 

14 514 r 

14514 

F W' 

6623 r 

W’ 

15473 ; 

15 470 

Specialised vehicles 

3 336 | 

14072 | 

7333 


40 637 | 

- j 

- 

- I 

- i 

- 

Plants equipment 

17 032 T 

4825 T 

14212 

F 

2449 r 

5136 r 

5136 

1 509 r 


- 

Com p Liters - hard ware/eq uipment 

r 

5849 T 

5652 

F 

r 

(225) r 

(225) 

r r 

] r 

- 

Furniture and other office equipment f 

6935 T 

9193 r 

1 630 

F 

9235 T 

9235 \ 

9235 

39309 r 

29759 T 

32 750 


Abattoirs 

Markets 

Civic Land and Buildings 
Other Buildings 
Other Land 

Surplus Assets - (Investment or Inventory) 
■Other 

Agricultural assets 

List stib-class 


Biological assets 

Ustsut-dass 


6 572 


4 546 


1 547 
10662 


5234 
1 300 

532 


1 100 


9 071 


1 700 


20 320 


Intangibles 

Computers - sc twa re & programming 
Other (Ust suh-dass} 


1 700 


20-320 


19264 


47 500 


Total Capital Expenditure on new assets 


2916 

2916 


366 575 


5014 
5 014 


426 150 


399 110 


717 273 


570 781 


570 731 


671 297 


801 564 


39 500 


725 557 


Specialised vehicles 

Refijse 

Fire 

Conservancy 

Ambulances 


3 886 
3 -336 f 


14 072 

14072 r 


7 333 
7333 


40 037 
26 260 f 
14377 * 


f 


Table 55 - SA34b - Capital expenditure on the renewal of existing assets by asset class 


Description 

R thousand 

2l]0S;'9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue fit Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
41 2013/14 

Budget Year 
42 2014/15 

Capital expenditure on renewal of existing assets bv Asset Class/Sub 

class 








Infrastructure 

_ 

_ 

_ 

25 506 

74703 

74703 

61 BOO 

65276 

100 500 

Infrastructure - Road transport 

- 

- 

- 

11 993 

43107 

43107 

40009 

40 000 

75000 


r 

r 

r 


r 

¥ 


'¥ 

¥ 

Roads, Payments & Bridges 

- 

- 

- 

11993 

43107 

43107 

40000 

40000 

75000 


r 

r 

r 


¥ 

¥ 


¥ 

¥ 

Stem? rvater 

- 

- 

- 

- 

~ 

~ 

- 

- 

~ 

Infrastructure - EJecnkty 

- 

- 

- 

7645 

12517 

12517 

- 

- 

- 


r 

r 

r 


r 

¥ 


¥ 

¥ 

Generation 

- 

- 

- 

- 

- 

- 

- 

- 

- 


r 

r 



r ! 

¥ 



¥ 

Transmission & Rafcu/afo/? 

- 

- 

- 

3645 

7317 

7 317 

- 

- 

- 


r 

r 

r 


¥ 

¥ 


¥ 

¥ 

Street Lighting 

- 

- 

- 

4000 

5200 

5 200 

- 

~ 

~ 

Infrastructure - Water 

- 

- 

- 

- 

3 309 

3 309 

13 300 

20 276 

16500 


r 

r 

r 


¥ 

¥ 


'¥ 

r 

Dams & Reservoirs 

- 

- 

- 

- 

- 

- 

- 

- 

- 


r 

r 

r 


¥ 

¥ 


¥ 

¥ 

Water purjifcafo/? 

- 

- 

- 

- 

- 

- 

- 

- 

- 


r 

r 

r 


¥ 

¥ 


¥ 

¥ 

Rsfeu^to/? 

- 

- 

- 

- 

3309 

3309 

13300 

20 276 

16500 

Infrastructure - Sanitation 

- 

- 

- 

5363 

335B 

3353 

3000 

5 000 

9000 


r 

r 

r 


r 

¥ 


r 

¥ 

Reticulation 

- 

- 

- 

5363 

3353 

3353 

3 000 

5000 

9000 


r 

r 

r 


¥ \ 

¥ 


¥ 

¥ 

Sewerage purification 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 

- 

- 

- 

- 

2412 

2412 

- 

- 

- 


r 

r 

r 


¥ 

¥ 


¥ 

'¥ 

Waste Management 

- 

- 

- 

- 

1765 

1765 

- 

- 

- 


r 

f 

r 


¥ 

¥ 


¥ 

¥ 

Transportation 

- 

- 

- 

- 

645 

645 

- 

- 

- 


r 

r 

r 


¥ 

¥ 


¥ 

¥ 


w 

f 

r 


¥ 

¥ 


¥ 

¥ 

Otter 

- 

- 

- 

- 

~ 

~ 

- 

~ 

~ 


Table 55 - SA34b - Capital expenditure on the renewal of existing assets by asset class (continued) 


Description 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
41 2013/14 

Budget Year 
+22014/15 

Community 

_ 

_ 

_ 

12 90S 

24864 

24864 

9000 

10000 

50000 

Parte & gardens 

r 

r ' 

f 

r ; 

f [1^7] 

7 

[197] 

f : 

f ; 

f 

Sportsfetis & stadia 

7 

7 

7 

4627 

r 16069 

f 16069 

9000 

r 10 000 

r 50000 

Swimming poote 

r 

r 

7 


7 

7 


7 

7 

Community halls 

7 

7 

7 

2793 

r 3418 

r 3418 


7 \ 

7 

Libraries 

r 

7 

7 

364 

r 364 

r 364 


7 

7 

Recreational Mies 

r 

7 

7 

1627 

r 2027 

r 2027 


7 

7 

Fire, safety & emergency 

7 

7 

7 


7 \ 

7 



7 

Security and pricing 

r 

V 

7 


7 

V 


7 

7 

Buses 

r 

7 

7 


7 

7 


7 

7 

Clinics 

r 

7 

7 

3598 

r 2798 

r 2798 



7 

Museums & Art Galleries 

r 

V 

7 


7 

7 


7 

7 

Cemeteries 

r 

7 

7 


7 

7 


7 

7 

Social rental housing 

r 


7 


7 

7 



7 

•Cther 

r 

V 

7 


r 396 

7 396 


7 

7 

Heritaae assets 










i 

r ] 

r l 

y 

r 1 

y j 

r 

f : 

y ; 

f 

Buildings 



- 

- 


- 





f 

y 

7 

r 

y 

7 

7 

y 

7 

oner 

— 

— 

— 

— 

— 

— 

— 

— 

— 

Investment properties 










Housing development 

r 3 ] 

f ; 

y 

7 : 

y 3 j 

y 

r : 

y ^ j 

f ^ 

fH4i p. r 

y 

y 

y 

r 

y 

y 

7 

y 

7 

Ouier 



~ 

— 





\ 


Table 55 - SA34b - Capital expenditure on the renewal of existing assets by asset class (continued) 


Description 

R thousand 

imm 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue a Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Other assets 

_ 

_ 

_ 

B 977 

10 064 

10 064 

7 000 

3 000 

_ 

General; vehicles 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Specialised vehlctes 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Plant £ equipment 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Computers - ha rdwa re/eq ui pme nt 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and other office equipment 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Abattoirs 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Markets 

- 

- 

- 

3320 

2900 

2960 

- 

- 

- 

Civic Land and Buildings 

- 

- 

- 

5407 

6911 

6 911 

7 000 

3000 

- 

Other Buildings 


'r 

r 

r 

■F 

r 

r 

r 

mr 

r 

f 

‘mr 

Other Land 




r 

w 

V 

r 

W 

w 

Surplus Assets - (Investment or Inventory) 

r 

jv 

r 

W- 

r 

jv- 

r 

r 

r 

r 

mr 

f 

y 

W- 

Otter 

i i 

¥ : 

¥ 

160 

r 194 

W 194 

r 

V : 

¥ 

Agricultural assets 










Usl sub-dass 

r 

r 

r 

r 

r 

r 

r 

F 

r 


r 

r 

r 

r 

r 

r 

r 

r 

r 

Biological assets 










Ust sub-ciass 

f 

f 

f 

r 

r 

f 

r 

r 

\ r 


r 

r 

r 

r 

r 

r 

r 

r 

r 

Intangibles 










Computers - setware & programing 

r 

r 

r 

r 

f 

r 

r 

r 

r 

Other (Ust siib-dass) 

r 

;r 

r 

r 

r 

r 

r 

f 

r 











Total Capital Expenditure on renewal of existing asset 


- 

- 

47 391 

109 631 

109 631 

77 300 

73 276 

150 500 


Specialised vehicles 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse 

r _ j 

r _ \ 

f 

r _ \ 

r _ \ 

r 

r _ j 

r 

r 

Fire 

r 

r 

r 

r 

r 

r 

r 

r 

r 

Conservancy 

r 

r 

r 

r 

r 

r 

r 

r 

r 

Ambulances 

r 

r 

r 

r 

r 

r 

r 

r 

r 




Renews of Existing Assets as % of total capex 

0.0% 

0.0% 

0.0% 

6.2% 

16.1% 

16.1% 

104% 

6.9% 

17.2% 

Renev/ai of Existing Assets as % of tfeprecn" 

0.0 % 

0.0% 

0.0% 

10.0% 

23.2% 

23.2% 

20.1% 

19.5% 

36.6% 


Table 56 - SA34c - Repairs and maintenance expenditure by asset class 


Description 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue 4 Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Repairs and maintenance expenditure bv Asset Class/Sub-class 









Infrastructure 

85 002 

142 317 

157 134 

204434 

202 780 

202 780 

248457 

289221 

338313 

Infrastructure - Read transport 

25076 

31030 

43648 

50343 

50343 

50343 

65443 

85072 

110589 


r 

r 

F 

r 

r 

V 

r 

r 

r 

Roads, Rereme/rts £ Bridges 

20698 

26331 

37635 

43948 

43948 

43 948 

58567 

77681 

102644 


r 

r 

r 

r 

r 

r 

r 

r 

r 

Stow?? water 

4579 

4699 

6012 

6396 

6396 

6396 

6875 

7391 

7945 

Infrastructure - Efectrtciy 

57813 

69470 

73548 

102838 

102838 

102838 

125194 

139028 

154363 

Generation 











r 

r 

r 

r 

r 

r 

r 

r 

r 

Transmission & RePctr/Stib/? 

35468 

66495 

70511 

99506 

99506 

99506 

121 612 

135177 

150 223 


r 

r 

f 

r 

V 

V 

r 

t 

r 

Street Lighting 

2345 

2975 

3036 

3333 

3333 

3333 

3583 

3851 

4140 

Infrastructure - Water 

5667 

22636 

18696 

20995 

20995 

20995 

25783 

29483 

33713 


r 

r 

r 

r 

r 

r 

r 

r 

r 

Dams £ Reservoirs. 

808 

1 110 

866 

961 

961 

961 

1033 

1 110 

1 194 

Water purification 











r 

r 

r 

r 

r 

r 

r 

r 

r 

Reticulation 

4859 

21527 

17830 

20035 

20 035 

20 035 

24750 

28372 

32520 

Infrastructure - Sanitation 

12391 

15765 

17790 

19 822 

19822 

19 822 

20165 

22282 

24622 


r 

r 

r 

r 

r 

r 

r 

r 

r 

Reticulation 

12391 

15765 

17790 

19822 

19822 

19822 

20165 

22282 

24622 

Sewerage purification 










Infrastructure - -after 

4054 

3415 

3452 

10434 

8781 

8 781 

11872 

13356 

15025 


r 

r 

f 

r 

'¥ 

V 

r 

T 

r 

Waste Management 

4054 

3415 

3452 

10 434 

8781 

8781 

11872 

13356 

15025 

Transportation 










Gas 










Other 











Table 56 - SA34c - Repairs and maintenance expenditure by asset class (continued) 


Description 

2mm 

2009/10 

2010/111 

Current Year 201 1/12 

2 0 1 2/1 3 M ed i u m Term Reven ue & Expend itu re 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year j 
2012/13 j 

Budget Year j 
+12013/14 i 

Budget Year 
+22014/15 

Community 

10323 

14533 

15 608 

15704 

17258 

17258 

18352 | 

20265 1 

21 785 

Parks & gardens 










Spcrtsfelds & stadia f 

321 \ 

521 \ 

1185 

516 \ 

516 \ 

516 

554 \ 

596 \ 

641 

Swimming poote \ 

177 r 

154 r 

320 

323 r 

323 r 

323 

347 r 

374 r 

402 

Community halls \ 

507 r 

1 244 r 

1391 

1476 r 

1496 r 

1496 

1 536 r 

1 705 r 

1833 

Libraries \ 

174 r 

196 r 

630 

772 r 

762 r 

762 

330 r 

392 r 

959 

Recreational facies f 

2090 r 

1 996 r 

2433 

950 r 

2604 f 

2604 

2309 f 

3020 r 

3246 

Fire, safety 3 emergency f 

711 r 

1 122 r 

763 

1230 r 

1230 r 

1230 

1 460 r 

1 570 r 

1633 

Securftyand pclidng \ 

050 r 

995 r 

1133 

1370 r 

1370 r 

1370 

1 479 r 

1 590 r 

1710 

Buses T 

932 r 

1 674 r 

1255 

2014 f 

2014 f 

2014 

2165 \ 

2323 \ 

2502 

Cinics f 

sii r 

1 146 r 

1730 

2324 T 

2224 T 

2224 

2516 r 

2705 T 

2903 

Museums & Art Galleries \ 

so r 

293 r 

309 

379 r 

379 r 

379 

403 r 

433 r 

471 

Cemeteries \ 

92 r 

145 r 

179 

345 r 

345 r 

345 

371 r 

393 r 

428 

Social rental housing \ 

r 

r 

- 

7 


- 

7 

7 

- 

Other f 

3121 r 

5 043 r 

4279 

4006 r 

3996 T 

3996 

4324 r 

4649 T 

4997 

Heritaae assets 










Buildings i 










Other j 










Investment properties 










Housing development | 










Other j 











Table 56 - SA34c - Repairs and maintenance expenditure by asset class (continued) 


Description 

R thousand 


2000/9 

2009/1 '0 

2010/11 

Current Year 201 1/12 

20 1 2/1 3 Med i u m Term Reven ue & Expend itu re 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 


Budget Year f 1 
2012/13 | 

Budget Year j 1 
+1 2013/14 ! 

Budget Year 
+2 2014/15 

Other assets 


21 470 ! 

17 £45 ! 

20 535 


21 09 a ! 

21 990 1 

21 990 


23 555 ! 

25 321 j 

27 221 

General vehicles 

r ' 

r ' 

418 r 

r ' 

892 | 

465 


'¥ ■■■ 

953 1 

¥ "■ ■■ 

959 r 

959 

r 

¥ 

1 040 | 

1 125 r 

1 209 

Specialised vehicles 


- 1 

- | 

- 


- | 

- | 

- 


- | 

- i 

- 

Plant & equipment 

r 

Y 

Y 

- 


Y 

Y 



Y 

Y 

- 

Computers - hardware/equipment 

w 

458 x 

434 r 

105 


798 x 

698 X 

093 


858 r 

922 X 

991 

Furniture and other office equipment 

W 

7 r 


0 


12 1 

w 

12 x 

w 

12 


13 x 

w 

14 X 

w 

15 

Abattoirs 




- 


F 

r 

- 


F 

F 

- 

Markets 

r 

335 x 

493 x 

045 


695 x 

695 x 

035 


747 r 

363 x 

363 

Civic Land and Buildings 

r 

1 r 

If 

- 


Y 

Y 

- 


Y 

Y 

- 

□her Buildings 

r 

9986 r 

1 595 x 

1 473 


1 694 X 

1 794 X 

1 794 


1 321 X 

1 953 h 

2105 


r 

r 

! r 



Y 

Y 



Y 

Y 


Other Land 




- 




- 




- 

Surplus Assets - (Investment or Inventory) 

V 

Y 

Y 

- 


Y 

Y 

- 


Y 

Y 

- 

Gtfier 

V 

9766 x 

14926 X 

17730 


17746 T 

17S40 x 

17 040 


19076 X 

26506 i 

22 033 

Agricultural assets 













Ust stih-dms 




Biological assets 













List $tib<tess 




Intangibles 













Computers - software & programming 













Other (fist stib-ctess) 

















Total Repairs and Maintenance Expenditure 


110 795 ! 

174 095 ! 

193 330 


242 030 I 

242 030 | 

242 030 


290 003 | 

334 007 ! 

307 319 


Specialised vehicles 


- j 

- j 

- 


- j 

- j 

- 


- j 

- j 

- 

Refuse 

r 

Y 

Y 


r 

Y 

Y 


r 

Y 

Y 

_ 

Fire 

r 

Y 

Y 


r 

Y 

Y 


r 

Y 

Y 


Conservancy 

r 

Y 

Y 


r 

Y 

Y 


r 

Y 

Y 

_ 

Ambulances 

r 

Y 

Y 


r 

Y 

Y 


r 

Y 

Y 

- 


R&Masa %ofPPE 


0.9 % 

1.4% \ 

1.7 % 


1.9% \ 

1.9% J 

1996 


2.4% j 

2.7% j 

3.0% 

R&M as % Operating Expenditure 


5.1% 

6.1% \ 

6.0% 


6.2% \ 

6.5% j. 

6.5% 


7.3% ! 

7.6% j 

8.1% 


Table 57 - SA34d - Depreciation by Asset Class 


Description 

R thousand 

2008/9 

2009/10 

2010/11 

C y rrent Yea r 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outco me 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+ 1 2013/14 

Budget Year 
+2 20 1 4/1 5 

Depreciation bv Asset Class/Sub-class 










Infrastructure 

1B7 460 

440 229 

343 921 

396 193 

396 193 

396 193 

273 622 

301 152 

312 495 

Infrastructure - Road transport 

91 132 

1S9 942 

167 555 

195307 

195307 

195307 

142 045 

154 415 

150 521 


r 

F 

F 


F 

F 


F 

F 

Roads, Pavements & Bridges 

S9 71 2 

137 429 

165 040 

194 113 

194 113 

194119 

140 374 

153 244 

149 350 


r 

F 

F 


F 

F 


F 

F 

Storm water 

1 471 

2 513 

2 515 

1 139 

1 139 

1 139 

1 171 

1 171 

1 171 

Infrastructure - Electricity 

36 330 

35 502 

13 497 

93 133 

93 133 

93 133 

47 146 

49 646 

54 396 


r 

F 

F 


F 

F 


F 

F 

Generation 

— 

- 

- 

- 

- 

- 

— 

— 

~ 


F 

F 

F 


F 

F 


F 

F 

Transmission & Reticulation 

34 907 

S3 370 

16 590 

96 443 

96 443 

96 443 

43 713 

46 213 

50 963 


F 

F 

F 


F 

F 


F 

F 

Street Lighting 

1 423 

1 632 

1 907 

1 740 

1 740 

1 740 

3 432 

3 432 

3 432 

Infrastructure - Water 

26 066 

76 432 

63 324 

33 250 

33 250 

33 250 

30 646 

32 320 

35 366 


r 

F 

F 


F 

F 


F 

F 

D ams & Reservoirs 

6 247 

14 143 

14 159 

7 171 

7 171 

7 171 

1 279 

1 279 

1 279 


f 

f 

F 


F 

F 


F 

F 

Water purification 

3 249 

9 597 

9 449 

9 443 

9 443 

9443 

3 336 

3 336 

3 336 


f 

f 

F 


F 

F 


F 

F 

Reticuiation 

15 570 

52 736 

45 217 

16 636 

16 636 

16 636 

25 532 

27 206 

30 751 

Infrastructure - Sanitation 

34 332 

33 304 

39 044 

69 452 

69 452 

69 452 

53 736 

64 771 

71 713 


f 

F 

F 


F 

F 


F 

F 

Reticuiation 

20 612 

57 490 

53 230 

55 220 

55 220 

55220 

40 409 

45 394 

49 469 


f 

F 

F 


F 

F 


F 

F 

Sewerage purification 

14 270 

30 314 

30 313 

14 232 

14 232 

14 232 

13 377 

19 377 

22 244 

Infrastructure - Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 


r 

F 

F 


F 

F 


F 

r 

Waste Management 

- 

- 

- 

- 

- 

- 

- 

- 

- 


f 

F 

F 


F 

F 


F 

F 

Transportation 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Gas 

r 

F 

F 


F 

F 


F 

F 

f 

F 

F 


F 

F 


F 

F 

Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Community 

5 025 

7 333 

7 735 

7 395 

7 395 

7 395 

3 727 

9 561 

12 562 


f 

F 

F 


F 

F 


F 

F 

Parks & gardens 




- 



- 



Sportsfefds & stadia 

r 2 305 

F 434 

r 623 

671 

r 671 

r 671 

1 096 

r 1 346 

r 2 346 

Swimming pools 

F 

F 

F 

125 

r 126 

F 125 


F 

F 

Cofnnuiiy hails 

F 272 

r 3 273 

F 3 447 

3356 

T 3366 

r 3356 

3 721 

r 4 106 

F 5 071 

Libraries 

r 39 

^ 1667 

r 1 667 

1 667 

r 1667 

r 1 667 

1 667 

" 1667 

r 1 667 


F 

F 

F 


F 

F 


F 

F 

Recreational fealties 




- 



- 



Fire, safety & emergency 

r 60 

F 176 

F 192 

209 

W 209 

r 209 

237 

r 237 

F 237 

Security a nd ipoidiing 

F 

F 

F 


F 

F 


F 

F 

Buses 

r 

r 

r 

- 

r 

r 

- 

r 

r 

Cinics 

r 139 

r 1451 

r 1 463 

1 451 

r 1461 

r 1 451 

1 500 

r 1 500 

r 1 500 

Museums & Art Galieiies 

F 

r 233 

r 233 

250 

r 250 

r 250 

233 

r 233 

r 233 

Cemeteries 

r 393 

r 100 

r 100 

167 

r 167 

r 167 

267 

r 467 

r 1 001 

Sociali rental housing 

F 

F 

F 


F 

F 


F 

F 

Cther 

r 1316 

F 

r 6 


F 

F 

6 

r 6 

r 6 


Table 57 - SA34d - Depreciation by Asset Class (continued) 


Description 













2012/13 Medium! Term Revenue & Exoenditure 


2008/9 


2009/10 


2010/11 


Current Year 201 1/12 





Framework 



R thousand 


Audited 


Audited 


Audited 


Original 


Adj usted 


Full Year 


Budget Year 


Budget Year 


Budget Year 


Outcome 


Outcome 


Outcome 


Budget 


Budget 


Forecast 


2012/13 


+ 1 2013/14 


+2 2014^15 

Heritage assets 

_ 

_ 

- 

_ 

_ 

_ 

_ 


_ 


_ 

Buildings 

r 


r 


r 


r 


r 


r 


r 


F" 


F' 

- 

Other 

f 


r 




r 


F 


F 


F 


F 


F 

- 

Investment orooerties 












Housing development 

r 


f 


f 


r 


r 


r 


r 


F" 


F' 

- 

Other 

f 


r 


r 


r 


F 


F 


F 


F 


| 

- 

■Other assets 

26 244 

66 970 

77 504 

67 B66 

67 366 

67 866 

79 999 


7 8 735 


71 241 

General vehicles 

r 

7657 

r 

3 267 

r 

7 757 

r 

6 237 

r 

6 237 

r 

6 237 

r 

3529 

F" 

6735 

F" 

6 173 

Specialised vehicles 


2 312 


3 309 


3 462 


2 973 


2 973 


2 973 


3 622 


3 595 


3 249 

Plants equipment 

r 

4 371 

r 

6 353 

r 

7260 

r 

4703 

F 

4 703 

F 

4 703 

F 

10139 

F 

10 139 

F 

5044 

Computers - hardware/equipment 

f 

397 

f 

1 736 

r 

2 323 

r 

1 143 

F 

1 143 

F 

1 143 

F 

3 274 

F 

3 274 

F 

1 310 

Furniture and other office equipment 


2 975 


2 729 


2300 

F 

764 

F 

764 

F 

764 

F 

3 021 

F 

2 349 

F 

2 335 

r 


f 


r 


F 


F 


F 


F 


F 


F 

_ 

Abattoirs 

Markets 

r 


f 


r 


F 


F 


F 


F 


F 


F 

_ 

Civic Land and Buildings 

r 


f 


r 


F 


F 


F 


F 


F 


F 

_ 

•Cther Buidlngs 

r 

7062 

r 

42 390 

r 

42 445 

F 

46 522 

F 

46 522 

F 

46 522 

F 

44 173 

F 

44 564 

F 

45 343 

r 




r 


F 


F 


F 


F 


F 


F 

_ 

Other Land 

Surplus Assets - (Investment or Inventory) 

r 


r 


r 


F 


F 


F 


F 


F 


F 

- 

Other 

f 

1 463 

F 

1 637 

V 

11 457 

F 

5 524 

F 

5 524 

F 

5 524 

F 

7 191 

F 

7 527 

F 

7 723 

Agricultural assets 










List sub^dass 

r 


w 


r 




r 


r 


F 


F 


F 

_ 


r 


r 


i 


F 


F 


F 


F 


F 


i 

- 

Biological assets 










List sub^ciass 

r 


r 


; 


F 


r 


r 


F 


r 


: 

_ 


V 


f 


r 


F 


F 


F 


F 


F 


F 

- 

Intangibles 

2309 | 


1 935 

2 235 

1 294 

1 294 

1 294 

9 130 


11 144 


14 731 

Computers - software & programming 

r 

2309 

|r"' 

1 935 

; 

2 235 

F 

1 294 

r 

1 294 

r 

1 294 

F 

9 130 

F' 

11 144 


14 731 

Other (Sist stib-ciass) 

V 


f 


r 


F 


F 


F 


F 


r 


F 

- 








Total Depreciation 

221 637 j 

516 523 j 

431 395 


473 24S 1 


473 248 1 


473 248 


376 528 1 


400 642 j 

411 029 


Specialised vehicles 


2312 


3 309 


3 462 


2 973 


2 973 


2 973 


3 622 


3 595 


3 249 

Refuse 

r 

1 717 

f 

2220 

r 

2 193 

F 

1 931 

F 

1 931 

F 

1 931 

F 

2402 

F 

2402 

F 

2034 

Fire 

r 

556 

1 

633 

r 

363 

F 

577 

r 

577 

F 

577 

F 

■804 

j 

304 

F 

304 

Conservancy 

r 

39 | 

f 

401 

V 

401 

F 

416 

r 

416 

r 

416 

F 

416 

F 

339 

F 

361 

Ambulances 

r 


f 


r 


F 


r 


F 


F 


F 


F 

- 


Table 58 - SA35 - Future financial implications of the capital budget 


Vote Description 

R thousand 

2912/13 Medium Term Revenue &. Expenditure 

F ra mewo rk 

Forecasts 

Budget Year 
2912/13 

Budget Year 
41 2913/14 

Budget Year 
+2 2014/15 

Forecast 

2915/19 

Forecast 

2019/17 

Forecast 

2917/13 

Present value 

Capital expenditure 








Vote 1 - Directorate - Executive Support Services 

4 590 

2000 


f 

f 

F 

F 

Vote 2 - Directorate - M u n id; pall Manager 




f 

f 

F 

F 

Vote 3 - Directo rate - C hief Ope ratio ns -Oflce r 

72 939 

113 700 

111 094 

f 

f 

F 

F 

Vote 4- Directorate - Chief Financial Officer 

3 990 

3000 

3 000 

f 

f 

F 

F 

Vote 5 - Di recto rate - Co rporate Services 

32 990 

23 259- 

25 750 

f 

f 

F 

F 

Vote 9 - Directorate - Engineering Services 

499 259 

473 914 

510 773 

f 

jr 

F 

F 

Vote 7 - Directorate - Development Planning 

199 921 

210792 

107 000 

f 

F 

F 

F 

Vote 3 - Directorate - Health S. Pubic Safety 

10 123 

3 473 

13 470 

f 

F 

F 

F 

Vote 9- Directorate - Community Services 

23 000 

45-041 

105 000 

f 

F 

F 

F 

Vote lO - Directorate - Miscellaneous 

- 

- 


f 

F 

F 

F 

Ust entity summary if appfieabfe 

F 

f 

F 

f 

F 

F 

F 

Total Capital Expenditure 

749 997 

379 341 

379 957 

- 

- 

- 

- 

Future operational costs by vote 








Vote 1 - Directorate - Executive Support Services 

f 

f 

f 

f 

F 

F 

F 

Vote 2- Directorate - Municipal Manager 

f 

f 

r 

f 

F 

F 

F 

Vote 3 - Directorate - Chief Ope rations Officer 

f 

w 

w 

F 

F 

F 

F 

Vote 4 - Directorate - Chief Financial Office r 

f 

w 

w 

F 

F 

F 

F 

Vote 5 - Di recto rate - Corpo rate Se rvices 

f 

F 

r 

F 

F 

F 

F 

Vote 9 - Di recto rate - Engineeri ng Services 

f 

F 

r 

F 

F 

F 

F 

Vote 7 - Directorate - Development Planning 

r 

F 

r 

F 

F 

F 

F 

Vote S - Directorate - Health & Public Safety 

f 

F 

F 

F 

F 

F 

F 

Vote9 - Directorate - Community Services 

f 

F 

r 

F 

F 

F 

F 

Vote lO- Directorate - Miscellaneous 

f 

f 

f 

F 

F 

F 

F 

Ust entity summary appficati/e 

f 

F 

r 

F 

F 

F 

F 

Total future operational costs 

- 

- 

- 

- 

- 

- 

- 

Future revenue by source 








Property rates 

f 

F 

r 

F 

F 

F 

F 

Property rates - penalties & collection charges 

f 

F 

F 

F 

F 

F 

F 

Service charges - electricity revenue 

f 

F 

F 

F 

F 

F 

F 

Service charges - water revenue 

f 

F 

F 

F 

F 

F 

F 

Service charges - sanitation revenue 

r 

F 

r 

F 

F 

F 

F 

Service charges - refuse revenue 

f 

f 

f 

F 

F 

F 

F 

Service charges - other 

f 

r 

r 

F 

F 

F 

F 

Re ntal of fecMes and equipment 

f 

w 

w 

F 

F 

F 

F 

Ust other revenues sources if applicable 

f 

F 

F 

F 

'f 

F 

F 

Ust entity summary’ if appticabie 

r 

r 

r 

F 

F 

F 

F 

Total future revenue 

- 

- 

- 

- 

- 

- 

- 

Net Financial Implications 

749 997 

379 341 

379 957 

- 

- 

- 

- 


Table 59 - SA36 - Detailed capital budget per municipal vote 


Municipal Vote/Capital project 

R thousand 

Program? Project 
description 

Asset Class 

3 

Asset Sub-Class 

3 

Prior year outcomes 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Project 

information 

Total Project j 
Estimate 

\ Current Year 

“ 1 2011/12 

°" i Full Year 
2010/11 _ 

Forecast 


Budget Year j 
2012/13 

Budget Year j 
11 2013/14 j 

Budget Year 
12 2014/15 

New or renewal 

Parent municipality: 












! 

■o’ 

I 

1 

1 

3 

ral Vote 















7 

7 



7 

7 



Vote 1 - Executive Support Services 

201 0 Projects 

Community 

Stadium 

- \ 

13 035 | 

11030 


- \ 

- 1 

- 

New 


Mayoral Projects 

Communfcy 

infrastructure 

15 000 i 

1 €55 i 

- 


- \ 

- ; 

- 

New 





7 

7 



7 

7 




Roads 

Infrastructure 

Roads 

— 

- 

- 


- 

- 

- 

New 





y 

y 



y 

y 




Efectricty 

Infrastructure 

Electricity reticulation 

- : 

- \ 

- 


- \ 

- j 

- 

New 





7 

7 



7 

7 



Back up Generator-City Hall 

Plants Equipment 

•Other Assets 

Other Assets 

- 

- 

- 


1 500 i 

~ 

- 

New 





] r 

7 



r 

'7 



Upgrading of the City Hall 

Bulding Upgrade 

Buddings 

Buiidings{ Councillors Oftic.es) 

4500 j 

205 j 

2061 


3000 j 

2000 j 

- 

New 





7 

7 



7 

7 




Office Furniture & Equipment 

Other Assets 

Office Equipment 

150 i 

23 : 

'r 

- 


■y 


- 

New 


Other 

Other Assets 

Other Assets 

4 553 j 

4€ j 

2722 




- 

New 





7 

7 



7 

7 







y 

Y 



y 

y 







7 

Y 



7 

7 







y 

y 



y 

y 



Vote 2- Municipal Manager's Office 

Office Furnitures Equipment 

Other Assets 

Office Equipment 

100 j 

132 j 

1050 


- \ 

- j 

- 

New 





7 

7 



7 

7 




Computer Equipment 

Other Assets 

Computers 

100 i 

y 

y 

- 


y 

y 

- 

New 





7 

7 



7 

7 







y 

y 



y 

y 



Vote 3 - Chief Operation's Officer 

Housing 

Housing 

Housing 

9 300 j 

7113 j 

65436 


62 939 j 

95 200 j 

92 064 

New 





7 

7 



7 

7 




Office Furnitures Equipment 

Other Assets 

Office Equipment 

50 i 

- \ 

- 


- 1 

- \ 

- 

New 


Computer Equipment 

Other Assets 

Computers 

so r 

- j 

- 


3100 j 

3500 j 

4000 

New 





7 

7 



7 

7 




Bulding Upgrade 

Buildings 

Bui!dings{MURF OfticesJCT Centres) 


't 

- 




- 

New 

Vehicles 


Other Assets 

Vehicles 



_ 


6000 i 

15000 i 

15 000 






7 

7 



7 

7 







r 

r 



y 

y 



Vote 4 - Directorate of Finance 

Bulding Upgrade 

Buldings 

BuHdingsfKWT & Mdt Offices) 

5500 j 

1 369 j 

13567 


- \ 

- \ 

- 

New 


Computer Equipment 

Other Assets. 

Computers 

513 | 

629 

- 


2500 | 

2000 | 

2000 

New 


Office Furnitures Equipment 

Other Assets 

Office Equipment 

550 j 

393 

- 


1 100 I 

1 000 I 

1 000 

New 


Asset Repafcentents 

Other Assets 


- | 

170 

- 


- | 

- | 

- 

New 





r 7 

7 


r 

7 

7 







r y 

y 


r 

y 




Vote 5 - Directorate of Corporate Servioi 

Computer Equipment 

Other Assets 

Computers 

4 475 | 

4152 j 

7633 


32 600 | 

23 250 1 

25 750 

New 


Office F urnftureS Equipment 

Other Assets 

Office Equipment 

479 ! 

r 

333 

- 


- | 

- | 

- 

New 






- ! 

- 


- ! 

- ! 

- 




Table 59 - SA36 - Detailed capital budget per municipal vote (continued) 


Municipal Vote/Capital project 

R thousand 

Program/Project 

description 

Asset Class 

a 

Asset S uib-Class 

3 

Total Project 
Estimate 

Prior year outcomes 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Project 

information 

Audited 

Outcome 

2010/11 

Current Year 

2011/12 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+ 1 2013/14 

Budget Year 
+2 2014/15 

New or renewal 






T 

y 


y 

¥ 


Vote 6 - Directorate of Engineering Serv 

Mayoral Projects 

Community 

infrastructure 

- 



- 


- 







r 

y 


y 

r 



Roads 

Infrastructure 

Roads 

95 600 

82 080 

105 482 

120 000 

130 484 

228 419 

New & Renewal 






r 

r 


¥ 

r 



Sewerage 

Infrastructure 

Sewerage 

58 712 

79 512 

209 000 

177 008 

200-854 

153 854 

New & Renewal 






r 

r 


r 

r 



Electriaty 

Infrastructure 

Electric^ reticulation 

42 800 

57 802 

31 117 

77 851 

100 000 

90 000 

New 






r 

r 


r 

r 



Street Lighting 

Infrastructure 

Street Lighting 

3000 

- 

5 200 

- 

- 

- 

Renewal 






r 

r 


r 

r 



Vehicles 

Other Assets 

Vehicles 

0000 

115 

10 498 

- 

- 

- 

New 






r 

r 


y 

r 



Water 

Infrastructure 

Water reticulation 

43 400 

05 515 

24 009 

30 800 

42 270 

38 500 

New & Renewal 






r 

r 


r 

r 



Computer Equipment 

Other Assets 

Computers 

100 

- 

- 

- 

- 

- 

New 






r 

y 


y 

r 



Office Furniture & Equipment 

Other Assets 

Office Equipment 

100 

284 

— 

- 

— 

- 

New 






r 

r 


r 

r 



Bulding Upgrade 

Buldings 

Buildings 

100 

- 

120 

- 

- 

- 

New 






r 

¥ 


y 

r 



Buldiing Upgrade 

Buldings 

Ablution Blocks 

- 

- 

- 

- 

- 

- 

New 






y 

y 


y 

r 







y 

y 


y 

r 







y 

y 


y 

r 


Vote 7 - Directorate of Development Plan Land 

Infrastructure 

Land 

- 

1 319 

4 985 

12 704 

42 500 

29 500 







r 

y 


r 

r 




Community 

Infrastructure 

- 



20255 

20 000 

30 000 

New 






y 

y 


r 

r 



Transportation Infrastructure 

Infrastructure 

Car Parks, Bus termonals & Taxi ranks 

108 702 

35 738 

118812 

109 702 

103 702 

33 000 

New 






y 

y 


y 

r 



Fleet 

Specialised Vehicles 

Buses 

- 



- 


- 

New 






y 

y 


y 

r 



Computer Equipment 

Other Assets 

Computers 

100 

- 

- 

- 

- 

- 

New 






y 

y 


y 

r 



Office Fu mill re & Equipment 

Other Assets 

Office Equipment 

350 

315 


- 


- 

New 






r 

y 


y 

r 



Markets 

Other Assets 

Buildings 

3000 

4 449 

2 900 

- 

— 

— 

New 






r 

r 


y 

r 



LED 

Other Assets 

Buildings 

9000 

1 015 

17 848 

- 

— 

- 

New 






y 

y 


r 

r 




Infrastructure 

Roads 

- 

— 

— 

21 200 

30 000 

10000 

New 






y 

y 


r 

r 



Other 

Other Assets 

Rates and Valuations Office 

- 

~ 

— 

33 000 

14500 

4 500 







y 

y 


y 

r 


Vote 8 - Directorate of Health & Public S 

Land & Buldings 

Other Assets 

Land & Buildings/ Fire Stations 

4000 

4 739 

800 

9500 

8000 

13000 

New 


Land & Buldings 

Other Assets 

Land & Buildings 

- 

- 

- 

- 

- 

- 



Clinics 

Community 

Clinics 

2 492 

1 002 

3034 

- 

- 

- 

New 


Vehicles 

Other Assets 

Vehicles 

450 

185 

450 

- 

- 

- 

New 


Office Furniture & Equipment 

Other Assets 

Office Equipment 

1 797 

374 

19 

_ 

_ 

_ 

New 






r 

r 


y 

r 



Plants Equipment 

Other Assets 

Plant & Equipment 

- 

095 

- 

- 

~ 

- 







r 

y 


y 

r 



Computer Equipment 

Other Assets 

Computers 

340 

41 

92 

- 


- 

New 






r 

r 


y 

r 



Other 

Other Assets 

Other Assets 

- 

— 

- 

028 

473 

470 

New 






y 

y 


y 

r 



Speciafeed Vehicles 

Other Assets 

VehiclesiFire Engines) 

5000 

5 792 

20 729 

- 


- 

New 






y 

y 


y 

r 







y 

y 


y 

r 






- 

- 

- 

- 

- 

- 




Table 59 - SA36 - Detailed capital budget per municipal vote (continued) 


Municipal Vote/Capital project 


R thousand 


Program/Project 

description 


Asset Class 


Asset Sub -Class 


Total Project 
Estimate 


Prior year outcomes 


Audited 

Outcome 

2010/11 


Current Year 
2011/12 
Full Year 
Forecast 


2012/13 Medium Term Revenue & Expenditure 
Framework 


Budget Year 
2012/13 


Budget Year Budget Year 
+1 2013/14 ! +2 2014/15 


Project 

information 


New or renewal 


Vote 9 - Directorate of Community Servi; Refuse 

Sportsfeltfs 

Hals 

Recreational Fadies 
Cther 

Office Furniture & Equipment 
Computer Equipment 
Plant & equipment 
Plant & equipment 
Spcrtsfefds 


Communly 
Ccfimunity 
Community 
Community 
Ctter Assets 
■Cther Assets 
Ctfier Assets 
Otiier Assets 
Ctfier Assets 
Ccmmunity 


Refuse 

SportsMts 

Hat 

Recreational Parities 
Other .Assets 
Office Equipment 
Computers 
Cemetries 
Boxing Gymnasium 
Swimming Pool 
Parks 
Library 
Vehiries 

Specialised Vehicles! Refuse Trucks J 


17500 
1 100 
14500 
1500 
3500 
169 
350 


494 

993 
13 294 
705 
2192 
65 
397 
3190 

AS 


7616 

5117 

5732 

1000 

4034 


( 125 ) 

1330 

13913 

16260 


3000 

9000 

4000 

2000 


5000 


10000 
20 000 
3000 


12041 


50000 

30000 

5000 


20000 


New 

Renewal 

New 

New 3 Renewal 

New 

New 

New 

New 3 Renewal 

New 

New 


Parent Capital expenditure 


480 112 


) 110 


725 046 


749 097 


379 841 


376 057 


Entities: 

List aii capita f projects grouped by Entity 

Entity A 

Water project A 

Entity B 

Electridy project B 


Entity Capital expenditure 
Total Capital expenditure 


399 110 


725 646 


749 097 i 


879 841 i 


876 057 


2.12 LEGISLATION COMPLIANCE STATUS 


Compliance with the MFMA implementation requirements have been substantially adhered 
to through the following activities: 

1. In year reporting 

Reporting to National Treasury in electronic format was fully complied with on a 
monthly basis. Section 71 reporting to the Executive Mayor (within 10 working days) 
has improved. 

2. Internship programme 

The City is participating in the Municipal Financial Management Internship programme 
and has employed five interns undergoing training in various divisions of the 
Directorate of Finance. Since the introduction of the Internship programme the City 
has successfully employed and trained 1 1 interns through this programme. Three of 
the interns have been appointed permanently within the BCMM Directorate of Finance 
and three other interns have been appointed in the private sector and tertiary 
institutions. 

3. Budget and Treasury Office 

The Budget and Treasury Office has been established in accordance with the MFMA. 

4. Audit Committee 

An Audit Committee has been established. 

5. Service Delivery and Implementation Plan 

The detail SDBIP document is at a draft stage and will be finalised after approval of 
the 2012/13 MTREF in June 2012 directly aligned and informed by the 2012/13 IDP 
and MTREF Budget. 

6. Annual Report 

Annual report is compiled in terms of the MFMA and National Treasury requirements. 

7. Policies 

An amendment of the Municipal Property Rates Regulations as published in 
Government Notice 363 of 27 March 2009, was announced in Government Gazette 
33016 on 12 March 2010. The ratios as prescribed in the Regulations have been 
complied with. 





2.13 OTHER SUPPORT 
Table 60 - Table SA1 - Su 

ING DOCUMENTS 

pporting detail to budgeted financial performance 


Description 

R thousand 

200 m 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
41 2613/14 

Budget Year 
+2 2014/15 

REVENUE ITEMS: 

Property rates 











Total Property Rates 
iess Revenue Foregone 

Net Property Rates 

Service charaes - electricity revenue 

362 759 

90 

r 442 363 

r 16 364 

r 469311 

r 17 117 

546 331 

19 371 

r 542 149 

r 22 313 

r 542 149 

r 22 313 

663 333 

24 334 

r 636066 

r 27 696 

r 756 914 

r 36 374 

362 669 

426 500 

452 694 

520 511 

519 336 

519 836 

533 999 

052 370 

720 039 

Total Service charges - electricity revenue 

Jess Revenue Foregone 

Net Service charges - electricity revenue 

Service charges - water revenue 

609 731 

r 362 435 

r 924 518 

1 142 652 

r 1 142 652 

r 1 142 652 

1 279 796 

r 1 452563 

r 1 643065 

609 731 

802 485 

924 518 

1! 142 652 

11 142 652 

1 142 652 

1 279 796 

1 452 568 

1 648 665 


Total Service charges - water revenue 
jess Revenue Foregone 

Net Service charges - water revenue 

Service charges - sanitation revenue 

r 181 117 

r 201 622: 

r 200 153 

233 233 

r 225 367 

r 225 867 

260 036 

r 297 929 

r 340 036 

181 117 

201 622 

200 158 

233 283 

225 867 

225 867 

266 086 

297 929 

340 086 


Total Service charges - sanitation revenue 
jess Revenue Foregone 

Net Service charges - sanitation revenue 

Service charges - refuse revenue 

r 128522: 

r 145 643 

r 166162: 

130 203 

r 182 320 

r 132 320 

203 473 

r 225 251 

r 243 451 

123 522 

145 643 

166 162 

130 203 

132 820 

182 820 

203 478 

225 2:51 

243 451 


Total refuse removal revenue 

Total landffl revenue 
jess Revenue Foregone 

Net Service charges - refuse revenue 

Other Revenue by source 

r 124 566 

r 139 256 

r 157 219 

173 965 

r 176193 

r 176193 

199 627 

r 224 979 

r 252 652 

124 506 

139 256 

157 219 

173 905 

176193 

176 193 

199 027 

224 979 

252 052 


F uel Levy 

Electricty vending station commission 

Fire levy charges 

Flan approval fees 

Reconnection fees 

Electricity service connection fees 

Vehicle registration 

Other revenue 

Internal transfers - Recoveries 

r 

r 13 176 

r 26 352 

r 3636 

r 6666 

r S 056 

r 17 833 

r 22 806 

r 

r 

V 14 303 

V 31 836 

F 3 068 

F 12 349 

F 9 126 

F 21 007 

F 26 762 

r 

r 

T 13 667 

F 36 45-3 

F 4 566 

r 7 177 

F 6-850' 

F 28048 

r 21 829 

r 

170 477 

14 797 

39 520 

6 733 

9454 

10 051 

29 007 

41 253 

r 170 477 

r 14 797 

r 40665 

r 6733 

r 9454 

r 10 051 

r 29007 

r 41 253 

r 

r 170 477 

r 14 797 

r 40 1 665 

r 6733 

r #454 

r 10 051 

r 29007 

r 41 253 

r 

317 731 

16336 

44 354 

7 433 

16 437 

11 696 

32 023 

47 313 

r 343336 

r 13 663 

r 49264 

r 3227 

r 11 544 

r 12 273 

r 35 413 

r 51 971 

r 

r 367140' 

r 19 947 

r 53 736 

r 9032 

r 12 744 

r 13 549 

r 39101 

r 57 620 

r 

Total 'Other' Revenue 

93 454 

118 240 

118 595 

321 296 

322 441 

322 441 

437 284 

535 034 

572 364 




Table 60 - Table SA1 - Supporting detail to budgeted financial performance (Continued) 


Description 

R thousand 

2 mm 

2009/10 

2010/11 

C u rrent Yea r 201 1 /1 2 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
■M 2013/14 

Budget Year 
+2 2014/15 

EXPENDITURE ITEMS: 

















Employee related costs 

















Basic Salaries and Wages 

F 

420 643 

F 

502 363 

F 

533 616 


623 526 T 

625 109 r 

625 109 


675 911 

F 

725 559 

F 

779 769 

Pension and UIF ContJtxifcris 


70 312 

F 

96 913 

F 

101 232 


113 550' f 

113 566 r 

113 566 


119 790 

F 

123 603 

F 

133 245 

Medical Aid Contributions 

F 

27 746 

F 

33 670 

F 

37 665 


43 563 f 

43 533 r 

43 533 


46 513 

F 

50 325 

F 

54 100 

Overtime 

F 

45 690 

F 

50 363 

F 

43 662 


42 347 T 

47 502 r 

47 502 


51 346 

F 

55 060 

F 

59 139 

Performance Bonus 

F 

31 365 

F 

34 943 

F 

44 539 


52 569 r 

43305 r 

43 305 


54 464 

F 

53 469 

F 

62 353 

Motor Vehicle Allowance 


11 711 

F 

13 063 

F 

17522 


21 453 r 

20063 r 

20 063 


23 611 

F 

25192 

F 

27 032 

Cellphc ne Allowance 

f 


F 


F 

- 


F 

F 

- 



F 


F 

- 

Housing Allowances 

F 

5 793 

F 

4 334 

F 

3 626 


6is2 r 

4753 r 

4 753 


6 510 

F 

6 502 

F 

6 520 

Cttier benefts and allowances 

F 

34 391 

F 

26 641 

F 

39 500 


53 539 r 

50 747 r 

50 747 


43139 

F 

55 762 

F 

59 720 

Payments, in leu of leave 



F 


F 

- 


13909 T 

13909 r 

13 909 


13 361 

F 

14 901 

F 

16 013 

Long service awards 

r 

-3 413 

F 

9 477 

F 

10 3-33 


12 622 r 

12299 r 

12 299’ 


13133 

F 

14016 

F 

15 067 

Post- retirement be nett obligations 

r 


F 


F 

- 


F 

F 

- 



F 


F 

- 

sub-total 

656 563 

766 233 

337 301 


933 303 ! 

979 341 ! 

979 341 

1 053 329 

1 134 339 

1 213 563 

Less: Emplovees costs capitalised to PPI 








Total Employee related costs 


656 563 


766 233 


337 301 


933 303 | 

979 341 | 

979 841 


1 053 329 


1! 134 339 


1 213 563 

Contributions recognised - capital 


















f 


F 


F 


F 

F 

2 790 T 

2 790 

F 


F 


F 

- 

Total Contributions recognised - capital 


- 


- 


- 


- | 

2 790 j 

2 790 


- 


- 


- 

Depreciation & asset impairment 

















Depreciation of Property, Pliant & Equipment 

r 

221 037 

F 

516 523 

F 

431 395 

F 

473 243 r 

473 243 r 

473 243 

F 

376 523 

F 

400 642 

F 

41 1 029 

Lease amortisation 


















F 


F 


F 


F 




F 


F 


F 


Capital asset impairment 


- 


- 








- 


- 


— 

Depreciation resulting from revaluation of FFE 

















Total Depreciation & asset impairment 


221 037 


516523 


431 395 


473 248 j 

473 248 j 

473 248 


376 528 


400 642 


41 1 029 

Bulk purchases 

















Electricity Bulk Purchases 

r 

363 694 

F 

437 511 

F 

634 092 

F 

797 857 r 

797 357 r 

797 357 

F 

906 731 

F 

1 029196 

F 

1 163 133 

Water Bulk Purchases 

F 

103 053 

F 

106 214 

F 

137 161 

F 

142 671 r 

130 262 r 

130 262 

F 

142 376 

F 

154 763 

F 

167 603 

Total bulk purchases 


466 747 


593 724 


771 253 


940 523 | 

923 119 | 

923 119 


1 049 157 


1 133 959 


1 335 746 

Transfers and grants 

















Casih transfers and grants 


16 250 


22 900 


20 372 


27 616 | 

27 616 | 

27 616 


30' 464 


33 672 


37 160 

Non-cash transfers and grants 


- 


- 


- 


- I 

- I 

- 


- 


- 


- 

Total transfers and grants 

16 250 

22 900 

20 372 


27 616 | 

27 616 | 

27 616 

30 464 

33 672 

37 160 


Table 60 - Table SA1 - Supporting detail to budgeted financial performance (Continued) 


Description 

R thousand 


2 mm 

2999/1 0 

2919/11 

Current Year 201 1/12 

2912/13 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited I 
Outcome 

Audited 

Outcome 

Original I 
Budget 1 

Adjusted 

Budget 

Full Year 

Forecast 


Budget Year j 
2912/13 

Budget Year I 
+12013/14 | 

Budget Year 
+2 2914/15 

Contracted services 




List sendees provided by contract 













Contractor Payments 

f 

208 7 r 

2 183 r 

2329 

F 

2490 T 

2496 T 

2 490 

F 

2756 T 

3048 T 

3365 

Co-Operatives Contracts 

r 

F 

r -0 

1 ^ 


r 

F 



F 

F 


- 

Grass mowing 

F 

M9 r 

1 499 r 

1250 

F 

2292 T 

2292 T 

2292 

F 

2530 T 

2799 T 

3999 

Landfill Contractor 

r 

F 

F 


F 

F 



F 

F 


- 

One-man contracts 

r 

1 557 r 

4564 T 

2321 

F 

3384 T 

3384 T 

3384 

F 

3736 T 

4132 r 

4 562 

Refuse Removal Contracts 

r 

F 

F 


F 

F 



F 

F 


_ 

Transfer Contract 

r 

F 

F 

7 

F 

i45 r 

145 r 

145 

F 

loo r 

177 r 

195 

sub-total 


4 493 | 

5345 ; 

5 99 B 


9317 | 

3317 

3317 


9 132 

19 156 

11212 

Allocations to organs of state: 













i 

r 

F 



F 

F 

F 


F 

F 

F 


Electricty 




— 




— 




- 

Water 

f 

'? 

'? 


F 

'? 



F 

t 

'f 



r 

F 

F 


F 

F 

F 


F 

F 

F 


Sanitation 




— 




— 




- 


f 

F 

F 


F 

F 

F 


F 

F 

F 


Grier 


— 

— 

— 


— 

— 

— 


— 

— 

— 

Total contracted services 


4493 | 

8345 | 

5 998 


8 317 ; 

a 31? | 

3317 


9182 | 

10 156 | 

11212 

Other Expenditure By Type 













Collection costs. 

r 

12732 r 

15583 T 

20 51 B 


20981 T 

20981 T 

29991 


23163 T 

25619 T 

23 233 

Contributions to other' provisions 

r 

F 

F 

- 


F 

F 

- 


F 

F 

- 

Consultant fees 

F 

37417 T 

21 378 T 

22391 


31 328 T 

31 828 T 

31643 


34578 T 

34578 T 

34 573 

Audi fees 

r 

3007 r 

(20 71 3) T 

(326] 


5290 T 

7585 T 

7535 


8374 T 

9202 T 

19 225 

Repairs and Maintenance 

r 

IIS 795 T 

174695 r 

193336 


242030 T 

242036 f 

242 936 


290863 f 

334807 r 

397319 

General expenses 

r 

152 19S f 

190744 T 

146933 


170689 T 

172 136 T 

172142 


173237 T 

175679 T 

173353 

List Other Expenditure by Type 













Bank charges 

F 

3042 r 

4805 T 

5454 


5349 T 

5349 T 

5349 


5906 T 

6532 T 

7211 

Chemicals and disinfectants 

r 

7030 r 

8573 T 

3656 


10277 T 

12970 T 

12935 


14445 T 

15970 T 

17 637 

Computer licences 

r 

3030 r 

1526 r 

4123 


5650 \ 

5656 r 

5656 


5656 \ 

5650 \ 

5656 



Table 60 - Table SA1 - Supporting detail to budgeted financial performance (Continued) 


Description 

2000/9 \ 

2609/10 j 

2010/11 

Current Year 201 1/12 

20 1 2/1 3 M ed i u m T erm Re Yen ue & Exp end itu re 
Framework 

R thousand 

Audited 
Outcome f 

Audited 
Outcome j 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year j 
2012/13 

Budget Year j 1 
+1 2013/14 j 

Budget Year 
+2 2014/15 

Cc nfe re nee a nd de putaden 

1 771 | 

1 432 j 

1 566 

2672 | 

2532 | 

2 513 

2792 | 

2792 | 

2 792 

Departmental electricity costs. 

29 193 | 

33 557 | 

36 449 

00 745 I 

35 533 1 

35 533 

46 035 I 

56 703 

63 662 

Essentia! user costs 

9937 j 

19162 I 

19 472 

12 626 ! 

12 636 ! 

12 636 

13 939 ! 

15 416 

17919 

Diesel, fuel oil and petrol 

25 937 j 

24 062 } 

24 397 

24137 j 

24 217 j 

24 2:17 

26 367 j 

23 345 

39 471 

Hired plant 

6 063 | 

15 912 | ; 

22 939 

13 731 j 

13131 I 

19 131 

13 923 I 

13923 

13923 

Insurance 

11 944 j 

10 146 j 

12 369 

26 321 I 

26 321 I 

26 321 

23 943 I 

31 343 

35 927 

Levies - SALGA. 

2 642 j 

3972 j 

4 534 

9 623 j 

9599 j 

9 599 

19999 j 

19 599 

11 099 

Levies - Skis development 

5 237 j 

6114|| 

7 933 

9243 j 

9243 j 

9243 

9594 j 

19 204 

11 943 

Peer relief 

93 613 | 

106174 } 

114 793 

169 469 j 

133 374 j 

133 374 

199 437 j 

212 357 

237 953 

Retfuse bags 

4 435 j 

3 045 } 

7 552 

3332 j 

3 332 j 

3 332 

3332 j 

0 302 

3 332 

Departmental refuse removal costs 

11211 ! 

10400 | 

19 567 

1 409 ! 

1 496 ! 

1 296 

1 639 ! 

1 399 

2127 

Rental - dices (Ti rust Ban k) 

4224 j 

457S ] 

3 994 

6 506 j 

6 536 | 

6 536 

7271 j 

3942 | 

0 073 

De panmental sanitary costs. T 

2047 X 

2761 r 

3 056 

3 353 T 

3 330 T 

3 343 

3794 T 

4993 r 

4 522 

Security services T 

12 102 r 

15696 X 

19 334 


367 r 

397 

Y 

Y 

- 

Telephones T 

14 70S r 

16662 T 

17 6B6 

16686 T 

16 676 T 

16651 

16706 r 

16706 X 

16 796 

T ravel a nd s u bsistance allowances T 

2450 X 

2470 T 

4 345 

4 410' r 

4 062 T 

4945 

4610 r 

4610 X 

4 619 

Uniforms T 

2004 r 

4242 X 

6193 

5 652 T 

6221 r 

6511 

5652 T 

5652 \ 

5652 

Departmental] water costs T 

3982 x 

2 829 r 

2 996 

4 208. r 

4 290 T 

4 293 

4803 T 

5492 X 

6 231 

Housing Projects T 

52 722 X 

78201 r 

193 225 

290516 X 

96 661 T 

96 661 

114389 X 

170 035 X 

139137 

Operating Prefects T 

21 702 T 

22742 T 

33 926 

66204 T 

35 263 T 

35 263 

52920 X 

70633 X 

69 349 

RDF housing T 

(1 70S}X 

(20 622] T 

(29 365) 

T 

Y 

- 

Y 

Y 

- 

Land! rehab T 

(947) r 

Y 

_ 

'f 

Y 

_ 

Y 

Y 

_ 

I nternal charges T 

Y 

Y 

- 

Y 

Y 

- 

Y 

Y 

- 

Total 'Other' Expenditure 

667 553 1 

770 225 j 

310 463 

1 205 702 j 

1 005 199 j 

1 005 199 

1 124 230 j 

1 291 310 

1 399 449 


by Expenditure Item | | 



Employee related costs 










■Other materials 










Contracted Services 










■Other Expenditure 

110795 X 

174 695 X 

192 226 

242036 X 

242036 X 

242036 

290863 X 

334807 X 

307 319 

Total Repairs and Maintenance Expenditure 

116795 ! 

174 696 ! 

193 336 

242 936 ! 

242936 ! 

242 936 

299 363 ! 

334097 ! 

307 019 


Table 61 - Table SA2 - Matrix financial performance budget (revenue source/expenditure type and department) 



Table 61 - Table SA2 - Matrix financial performance budget (revenue source/expenditure type and department) 
(continued) 


Description 

Rthousand 

Votel- 

Directorate - 

Executive 

Support 

Services 

Vote 2- 

Directorate- 

Munidpai 

Manager 

Vote 3- 

Directorate- 
Chief Operators 
Officer 

Vote 4- 

Directcrate- 

Chief Financial 

Ofioer 

Vote 5- 

Diiectcrate- 

Corporate 

Services 

Vote 6- 

Directcrate- 

Engineeting 

Services 

Vote 7- 

Directcrate- 

Devetopnent 

Planning 

Vote 8 - 

Directorate- 

Healthi & Pu>Mc 
Safety 

Vote 9- 

Directcrate- 

Ccmmunity 

Services 

VotelO- 

Directcrate- 

Misceflanecus 

Total 

Expenditure By Type 












Employee related costs 

31982 

14519 

15445 

129021 

32531 

270579 

75 010 

130242 

249794 

- 

1 053329 

Remuneration of countlccs 

45219 

- 

- 

- 

- 

- 

- 

- 

- 

- 

45 219 

Debt impairment 

- 

- 

- 

49621 

- 

115219 

- 

- 

50159 

- 

215000 

Deprecation s asset impairment 

2320 

140 

7 330 

2400 

0 200 

265921 

75354 

0402 

8875 

- 

376528 

Finance charges 

- 

- 

- 

20 334 

- 

54603 

2 032 

2530 

2405 

- 

89112 

Built purchases 

- 

- 

- 

- 

- 

1049157 

- 

- 

- 

- 

1 049 157 

Cttier materials 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contracted services 

- 

- 

- 

- 

- 

4153 

- 

- 

4999 

- 

9152 

Transfers and grants 

15417 

- 

- 

- 

- 

- 

- 

130 

14911 

- 

30464 

■Cther expenditure 

37100 

30553 

114314 

I® 312 

44037 

429275 

73003 

53100 

169919 

- 

1 124230 

Loss on disposal of PPE 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure 

132550 

51513 

140595 

365 305 

136374 

2 157 239 

231 605 

242 477 

501 062 

- 

3992222 

Surplus/(Deficit) 

(132550) 

(51513) 

(31 007) 

1 072 322 

(131 003) 

(263 550) 

(181 697) 

(102821) 

(203966) 

- 

(25584) 

Transfers recognised - capital 

r 

r 

r 62959 

r 

r 

T 365608 

r 167921 

r 9500 

r 23000 

r 

629 018 

Contributions recognised -capital 

r 

r 

r 

r 

r 

r 

r 

r 

r 

r 

- 

Contributed assets 

f 

f 

f 



f 

f 

f 


f 

- 

Surplus, '(Deficit) after capital transfers & 

(132 550) 

(51513) 

31932 

1 072 522 

(131 003) 

101758 

(13776) 

(93321) 

(180966) 

- 

603 434 

contributions 













Table 62 - Table SA3 - Supporting detail to Statement of Financial Position 



2098, 1 9 

2009/10 

2010/11 


Current Year 201 1/12 


2012/13 Medium Term Revenue & Expenditure 
Framework 

Description ; 

R thousand 

Audited 
Outcome j 

Audited 
Outcome j 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year j 

mm 

Budget Year j 
+1 2013/14 

Budget Year 
+22014/15 

ASSETS 

Call investment deposits 











Cal deposits <90 days f 

588606 T 

502168 T 

693 936 

r 

661 405 T 

621 457 T 

621457 

768 528 T 

971 385 T 

1265152 

•Cther current investments > 90 days f 


r 


r 

r 



r _ r 

f 

- 

Total Call investment deposits 

588686 

502 168 

693936 


661 405 

621 457 

621 457 

768528 

971 385 

1 265 152 

Consumer debtors 











Consumer debtors f 

606 260 T 

735435 T 

8360® 

r 

1 013690 T 

1 013690 f 

1013690 

1 115059 f 

1 226 565 f 

1 349 221 

Less: Provision far dels impairment T 

(341 487] ^ 

[347 274] ? 

(531 929] 

r 

(430 722] f 

(430 722] f 

(430722] 

(759 038] f 

(832 712] r 

(1 008 253] 

Total Consumer debtors 

264773 

388 161 

304079 


582968 

582968 

582968 

356021 

343 853 

340968 

Debt impairment provision 











Balance at the beginning of the year f 

241 971 f 

341 487 f 

347 274 

r 

349012 f 

349012 f 

349012 

636152 f 

759 038 f 

882712 

Contributions to the proveon f 

131 552 f 

25214 f 

210998 

r 

165450 f 

165450 f 

165450 

215000 f 

225000 f 

237 000 

Bad debts written of f 

(32 036] [ 

(19 427] r 

(26343] 

r 

(S3 740] [ 

(S3 740] [ 

(33740] 

(92115]T 

(101 326] [ 

[111459] 

Balance at end of year 

341 487 

347274 

531 929 


430 722 

430 722 

430 722 

759038 

882 712 

1 008253 

Property, plant and equipment (PPE) 











FPE at ccst/valuaticn (exd. Inance leases) f 

13129157 T 

13642702 T 

12818792 

r 

13583 461 T 

13 544 439 T 

13544439 

r 14293536 T 

15173377 T 

16049434 

Leases recognised as PPE f 

'r 

'r 


r 

'r 

'r 


r r 

'r 

- 

Less: Accumulated depredation T 

361 981 T 

1 026 962 r 

1470761 

r 

1 944009 T 

1 944009 r 

1944009 

r 2320537 r 

2721 179 T 

3 132208 

Total Property, plant and equipment (PPE) { 

12767 176 

12615740 

11348031 


11 639452 

11600429 

11 600429 

11 972998 

12452 198 

12917226 


Table 62 - Table SA3 - Supporting detail to Statement of Financial Position (continued) 



2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue 4 Expenditure 
Framework 

Description [ 

Rthousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year j 
2012/13 

Budget Year j 
+12013/14 

Budget Year 
+2 2014/15 

LIABILITIES 












Current liabilities -Borrowing 












Short term (cans (other than bank cverdrat) f 

r 

r 


r 

r 

r 


r 

r 

r 

- 

Du rrent portion of long-term liabilities T 

42390 T 

30 740 [ 

45 760 

r 

41 013 r 

45 000 r 

45 000 

r 

41 533 r 

45401 T 

49674 

Total Current liabilities - Borrowing 

42 390 

30 740 | 

45 760 


41 013 | 

45 000 | 

45 000 


41 533 

45 401 

49 674 

Trade and other payables 












Trade and ether creditors f 

301 166 T 

345076 T 

377401 

r 

378360 T 

378860 T 

378860 

r 

456 500 f 

502150 f 

552 300 

Unspent oenditionai tra nsfe rs f 

310016 r 

268-643 T 

346142 

r 

73440 T 

73440 T 

73440 

r 

550000 T 

605 000 T 

665500 


r 

r 


r 

r 

r 


r 

r 

r 


WAI 












Total Trade and other payables 

611 182 

613724 | 

723 542 


452 300 | 

452 300 | 

452 300 


1 006 500 

1 107 150 

1 217 800 

Non current liabilities - Borrowino 












Borrowing f 

537 569 T 

507668 T 

646503 

r 

647719 T 

647264 T 

647 264 

r 

605731 f 

560 330 f 

510 657 

Fi na nee leases (including FFP asset element) f 

r 

jr 


r 

r 

r 


r 

1477 r 

1477 r 

1477 

Total Non current liabilities - Borrowing 

537 569 

507 668 | 

646 503 


647 719 | 

647 264 | 

647 264 


607 208 

561 807 

512134 

Provisions - non-current 












Retirement tenets f 

233792 f 

261 332 f 

280764 

r 

311 177 r 

311 177 r 

311 177 

r 

341 000 f 

375000 f 

412610 

List otter major provision items 



Refuse landfD site rehabtefon T 

71 614 r 

33 20S T 

49056 

r 

40' 318 r 

49056 r 

49 056 

r 

80300 T 

88330 T 

97000 

•Cther T 

r 

r 

102 

r 

r 

r 


r 

r 

r 

- 

Total Provisions - non-current 

305 406 

294 540 | 

329 922 


351 495 | 

360 233 | 

360 233 


421 300 

463 330 

509 610 


Table 62 - Table SA3 - Supporting detail to Statement of Financial Position (continued) 


Description 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

CHANGES IN NET ASSETS 

Accumulated Surplus, 1 ' {Deficit! 










Accumulated SurjM(Defdt)- opening balance 

GRAF adjustments 

r 6173216 
r [16299] 

r 12329222 
r 146661 

r 12385306 
r (1 197325] 

r 13248175 

r 

r 13248175 

Y _ I 

r 13243175 

Y 

r 13052313 

r _ \ 

r 11974647 

Y 

r 12472629 

Y 

Restated balance 

Surpius/(Dett] 

6166917 

1S406 

12 474783 

(71 073] 

11 187 981 

(172 9321 

13248175 

330716 

13243 175 

295 092 

13243 175 

295092 

13052313 

603434 

11974647 

788194 

12 472629 

893439 

Appropriations to Reserves 

Transfers from Reserves 

Depreciation cfeets 

Otfier adjustments 

Accumulated Surplus/(Deficit) 

Reserves 

r _ \ 

r 

r 1460037 
r [45613] 

r _ | 

f 

7 573 

r [18 977] 

r 

r 

r 573 

r [36690] 

r 

r 

310741 
r [2150 914] 

Y _ \ 

f 

f 310741 
r [2 132067]! 

r 

r 

T 310741 
r [2132067] 

r _ \ 

r 

202249 
r [2337531] 

Y 

Y 

f 222226 

r [847345] 

Y 

'Y 

r 237747 
r (750 288) 

7 529 897 

123S5366 

10 978931 

11 733 718 

11 721 941 

11 721 941 

11 520465 

12137723 

12 853 576 

Housing Development Fund 

Capital replacement 

Self-insurance 

■Cttier reserves 

Revaluation 

Total Reserves 

f 

r 

r 

r 

[ 49722® 

r 

r 

r 

r 

r 16621 

r 

r 

r 

r 

r 16 045 

r 

r 

r 

r 

132B4 ! 

r 

r 

r 

r 

f 13284 

f 

f 

f 

f 

r 18 284 

r 

r 

r 

r 

19360 

r 

r 

f 

r 21 000 

f 

f 

r 

r 

r 28 0® 

4972249 

16 621 

16048 

18284 

18 284 

13284 

19360 

21 000 

23 000 

TOTAL COMMUNITY WEALTH/EQUITY 

12 502 146 

12401 927 

10994979 

11 807 002 

11 740225 

11 740225 

11 539 825 

12158 723 

12 876 576 


Table 63 - Table SA9 - Social, Economic and Demographic Statistics and Assumptions 


Description of economic indicator 

Basis of calculation 

1080 Census 

2001 Census 

2007 Survey 

2007/8 

2003/8 

2008/10 

Current Year 

2010/11 

2011/12 Medium Term Revenue & Expenditure 
Framework 

Demographics 












Populate 


r 550531 

r 701830 

r 724300 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Females aged 5- 14 


r 03833 

7 00382 

7 05450 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Males aged 5- 14 


r 03223 

r 08050 

r 05737 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Females aged 15 -34 


r 110540 

7 14*3780 

130 283 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Males aged 15-34 


r 130000 

r 127330 

r 140302 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Unemployment 


r 01524 

7 157535 

112203 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Household income (households) fl.l 












None 


21052 

r 55301 

r 2O038 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

R1-R4800 

Category Household Income for 

25071 

r 13010 

r 11 400 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

R480O-R0O0O 

Category Household Income for 

23505 

r 30042 

r 17362 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Poverty profiles (2.) 












Insert descry 
























Household/demographics (0001 












Number of people in municipal area 


r 050531 

7 701830 

7 724300 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Number of poor peopte in munkipalarea 

R2030 (indigent Subsidy Paid) 

174011 

100374 

r 130 833 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N umber Gf hcusehdds In mu nkipal ar^ 


r 155 720 

7 104005 

7 208380 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Number of peer households in municipal area 

Apri 2000 (Current Year) 

N/A 

N/A 

N/A 

N/A 


£54 

■^7-' 

r -C=> 



03030 

N/A 

N/A 

N/A 

Delation of poor household (Rpermcntti] 


m 

N/A 

N/A 

N/A 

<R1 740 

<R2 020 

<R2020 

N/A 

N/A 

N/A 


Table 63 - Table SA9 - Social, Economic and Demographic Statistics and Assumptions (continued) 


Description of economic indicator 

Basis of calculation 

1986 Census 

2001 Census 

2007 Survey 

200778 

2008/9 

2009/10 

Current Year 

2011/12 Medium Term Revenue 8 Expenditure 









2010/11 


Framework 


Housing statistics (3.) 












Formal 


r mm 

' 120566 

r 156679 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Informal 


T 43622 

r 58000 

r 135791 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Total number of households 

Dwellings prcvded bymunrcpalrty (4.) 
Dweings provided by province's 

Dwelngs provided by private sector (5.] 


f 155716 

' 104065 

r 208338 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Total new housing dwellings 


f 

f 

f 

f 

f 

f 

f 

f 

f 

f 

Economic (6.) 












Infaicn/inlafcnoiJttokjCPIX] 






-1.8% 






Interest rate - borrowing 

Interest rate •investment 





11.9% 

11.7% 

11.5% 

10.5% 




Remuneration increases 





7.0% 

6.4% 

3.3% 





Consumption grcwtfi (electricity) 

Consumption gicwtti (water] 












Collection rates (7.) 












Property ta^tservice charges 





93.6% 

93.0% 

93.0% 





Rental of Mies 8 equipment 





89.0% 

101.0% 

100.0% 





Interest - eternal investments 





204.0% 

134.0% 

100.0% 





Interest- debtors 





100.0% 

99.0% 

100.0% 





Revenue from agency services 





0.0% 

0.0% 

0.0% 














Table 64 - Table SA32 - List of External Mechanisms 


External mechanism 

Name of organisation 

Period of 
agreement t_ 

Service provided 

Expiry date of service delivery 
agreement or contract 

Monetary value of agreement 2. 

Number 

R thousand 

Vaduba. Investments 

3 

Rental off refuse ste & machinery - Gonubie 

31 March 2012 

73 204.00 pm 

Easy pay 

Ongoing 

Confection offneso.b.o. BOM 

Ongoing 

R 7.93 /transaction as well as % CPI 

Nashua 

5 

Leasing of Aftib Photocopier Machine 

30 November 2014 

73,000 

ESRI - GIS Software maintenance (Enterprise License Agr 

3 

Provide GIS sotware license maintenance agreement, uni 

30 June 2012 

3 303 

Grass cutting contract 

3 

Grass cutting of Wastewater T reatment M’orks 

Tender to be awarded 


Labour Intensive Trenching 

2 

Installation and maintenance of sewer services 

Expired 

rates only contract 

Hire of hire pressure Jetting machines and mechanicaJ dree 

3 

Maintenance of sewer network 

31 July 2011 

3 041 

Miswa securities 


Security Services 

Expired 


Flatty Extreme 


Security Services 

Expired 


Supply of concrete manhole rings, covers & ids 

8 

£ 

8 

I 

Supply of concrete manhole rings, covers & ids 

Expired 


Supply uPVC sewer pipes and flings 

Stores contract 

Supply uPVC sewer pipes and filings 

Expired 


Flatty T rade 


Security Services 

Expired 


Nashua 

3 

3310 LE Fax 

Expired 

2 


5 

1015 R Copier 

Expired 

21 


5 

1130 L Fax 

Expired 

3 


3 

P22174 Fax 

Expired 

3 

Flatty Extreme 

2 

Security Services 

Expired 

145 

Hartwfg & Henderson 

Ongoing 

Security Services 

Ongoing 

3 

Hartwfg & Henderson 

Ongoing 

Security Services 

Ongoing 

7 

Highway Spar 


electricity prepayment vending 

Indeinieiy 

2% on confections 

Tommy's Meats - KMT 


efectncty prepayment vending 

Indefnieiy 

2% on colections 

Beacon Bay Motors 


electricty prepayment vending 

Indeinieiy 


Criterion - KMT 



Indefnieiy 


B.P. Express - KMT 



Indeinieiy 


Vukuzenzete Butchery - EL 


p 

Indefnieiy 


Amainda Spar 


' 

Indeinieiy 


Sutton Spar - KMT 


' 

Indefnieiy 


Euflalc Flats Spar 


' 

Indefnieiy 


Tri-Rex Supermarket - KMT 


p 

Indefnieiy 


Roxy F ruler's - EL Plaza 


' 

Indefnieiy 


Bisho Motors 


■ 

Indefnieiy 




Table 64 - Table SA32 - List of External Mechanisms (continued) 


External mechanism 

Name of organisation 

Period of 
agreement 1. 

Service provided 

Expiry date of service delivery 
agreement or contract 

M o n eta ry va 1 ue of a g reement 2 . 

Number 

R thousand 

BP " 222 ' Service Station- EL 



Indefnlefy 


Gulsway Motors - Gonubie 



Indeiniely 


Jireh Supermarket - Berlin 



Indefnftely 


Vincent Spar 



Indefnlefy 


GweWndlafa Tarven - KWT 



Indefnlefy 


Grandprix Motors - EL 



Indefnlefy 


NK Motors - Mdantsane 



Indefnlefy 


Golden Motors - Highway 



Indefnlefy 


Mzoxofo Enterprises - MD 



Indeiniely 


□haysons- KWT 



Indefnlefy 


CM General Dealers - EL 



Indeiniely 


Genu We Spar 



Indeiniely 


Abbotsford Spar 



Indeiniely 


Summerpride Supermarket 



Indefnlefy 


O.K. Foods - Cambridge 



Indefnlefy 


DeW - Lee Spar 


w 

Indeiniely 


Boxer Supermarket - MD 



Indeiniely 


Norman's Dei - Quicney 



Indeiniely 


Bank Tearoom 



Indefnlefy 


Bings Supermarket - E.L 



Indefnlefy 


Caltex Service Station -E.L 



Indefnlefy 


B.P. Service Station - Berea 



Indefnlefy 


Nahoon Kwik - Spar 



Indefnlefy 


BuM) Pass Motors - E.L 



Indefnlefy 


Park Corner Store 


p 

Indeiniely 


Changing Tides - KWT 



Indefnlefy 


Zama-Zama MuHsave - KWT 



Indeiniely 


Pitik'N Pay KWT 



Indefnlefy 


Hfongwana Supermarket 


r 

Indefnlefy 


Eskom Holdings Limited 


issue free basic efediitity to rural areas. 

■3# June 2)012 

0 59cfcsue 



CITY MANAGER’S QUALITY CERTIFICATE 


I ANDILE FANI , City Manager of Buffalo City Metropolitan Municipality, hereby certify that 
the 2012/13 MTREF Budget and supporting documentation are prepared in accordance 
with the Municipal Finance Management Act and the regulations made under the Act, 
which is consistent with the Integrated Development Plan of the Municipality. 


Print Name ANDILE FANI 


City Manager of Buffalo City Metropolitan Municipality (EC 125) 


Signature 


Date 




